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C&EI INAUGURATES (ast, throuch 
freight service —-in each direction—via the convenient 
Thebes-Chaffee Gateway 


Specially arranged to provide shippers of ALL freight 
with reliable, time-saving service, these new C& EI 
trains connect with the high-speed freight schedules of t! 
Missouri Pacific at Thebes, Illinois, Cotton Belt 

Route at Illmo, Missouri and Frisco Lines at Chaffee, 
Missouri. This is daily each way to make direct 


interchange for fast and continuous movement of freight 


The Thebes-I]lmo-Chaffee Route through Southern 
Illinois avoids yard congested areas . . . cuts extra 
handling and costly delays. It offers efficient 

and dependable performance to and from all cities 
in the Southwest and West 
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“McLean maintenance 


“Dependable, safe delivery of your ship 
ment depends on modern over-the-road 
equipment, properly maintained 

“Frequent check-ups, periodic over- 
auls, and careful attention to mechan- 
cal details in McLean’s own shops, mean 
that when you specify McLean, your ship 
ment keeps on the move... gets where it’s 


} 


insures better service!” 


on time...be it truck load or less! 

“So listen to Nancy, and be sure you're 
getting dependable, sure shipping service. 
lo learn more about all the advantages 
of specifying McLean, call your nearby 
terminal, or write McLean Trucking 
Company, Box 213, Winston-Salem, 


North Carolina. Thanks!” 
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Authoritative Texts 

| and Organized Course Materials 

. For Group Study Courses in 

) Transportation & Traffic Management 





























College of Advanced Traffic materials—for 15 years 
setting the standards of professional training—are 
available to universities, colleges, business colleges, 
traffic clubs, Delta Nu Alpha chapters, government 
agencies and companies with training programs. 


With College of Advanced Traffic materials, you can assure 

students and trainees of working with the finest text and 

study materials available—the very textbooks used in the 
| College's resident school in Chicago, as well as text prob- 
lems, examinations, tariff workbooks and practical problem 
projects covering both theory and practice. These materials 
have been developed through intensive research and analysis 
over a period of thirty-five years, and for fifteen years have 
been available for group study through the College’s Con- 
ference Course Division. 


These course materials are designed for both beginners and 
persens already in the field . . . and for those who plan 
professional careers and membership in the American Society 
of Traffic and Transportation. They have been used by 
more than 180 organizations in training more than 30,000 
students in courses in: 


———TRANSPORTATION AND TRAFFIC MANAGEMENT 
———GENERAL BUSINESS AND TRANSPORTATION ECONOMICS 
——NTERSTATE COMMERCE LAW AND PRACTICE 


There are several Group Study Plans available, and the 
| Conference Course Division will be glad to assist in develop- 
ing a program for your group—without obligation on your 
part, of course. We feel confident that your group can 
make profitable use of these superior materials, backed by 
the reputation of the institution which is the leader in its 
field and is known as “The School of Successful Graduates.” 


COLLEGE OF ADVANCED TRAFFIC 





Mr. A. E. Berendt, Assistant Dean 
College of Advanced Traffic 


22 West Madison St. YOUR INQUIRY WILL BRING FULL DETAILS BY RETURN MAIL. 
Chicago 2, Illinois 


Please send details about your prepared course materials for classes in [] Transportation & 
Traffic Management; [] Interstate Commerce Law & Practice; [] General Business & 
Transportation Economics. | understand that no salesmen will call. 
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_| Editorial 


Regulatory Agencies and ‘Questionable’ Conduct 


4, MEMBER of a regulatory agency in the federal govern 
/\ ment attends a dinner as a guest of a member or group 
embers of the industry regulated by his agency. Has he 

by stepped into an area of ‘‘questionable’’ conduct ? 


; 


ust before Christmas, the agency member may receive 
various sources in the agency-regulated industry an 
rtment of gifts (identified, possibly, as ‘‘remembrances 
tokens of esteem’’), ranging in value per item from a few 
s to several dollars, perhaps. Is the agency member 
tifying himself when he reasons that those gifts will not 
ence him in the making of any decisions that affect the 
ors? Is he “off the beam” in taking the position that, 
r all, it’s common knowledge that gifts have been a 
ed on many occasions by holders of high office in the 
rnment, and that precedent for acceptance of gifts by 
thers in the government thus has been established ? 
After having gained admiration and respect for his work 
egulatory agency over a period of years, an agency 
mber receives, from one of the successful companies un 
r the agency's jurisdiction, an offer of a position for which 
feels well qualified and in which his salary will be much 
ver than the $20,000 a year he gets as a member of the 
ncy. Understandably, he wants to do his best as a 
vider” for his family; and he may be fearful that an 
pportunity such as the one now made available to him may 
er again come his way. He has no guarantee of life 
nure as a federal agency member. He has made no vow 
he intends to spend all the days of his life in govern 
ent service 


Consulting his colleagues and others, immediately after 
iving received the private industry offer, he is told (in most 
stances, perhaps): “You're a lucky man, to get such an 
tter. We hate to see you leave this agency, but we think 
d be foolish to turn down such an opportunity He 
hen submits his resignation to the President and declines to 
irticipate in the making of any decision in which his pro- 

ctive employer has an interest. In those circumstances, has 

done something reprehensible, and has his conduct as a 
vernment official been “questionable”? Senator Morse, 

Oregon, has indicated his answer would be “yes” (T.W 
March 1, p. 31). We imagine there are many who disagree 

th him on that point 


N the display window of a shoe store near our office we 
saw, a few days ago, this motto: “So live that when any 
speaks evil of you nobody will believe it.” We think th< 

rsonal integrity of the former regulatory agency member 

10se situation we have described in the immediately pre- 


) ling paragraph is such that he'll withstand successfully 
e y effort to discredit him. 


Unfortunately, however, as revealed in the hearings held 
the legislative oversight subcommittee of the House inter- 
te and foreign commerce committee, the integrity of per- 
rmance which the public is entitled to expect from all 
mbers of federal regulatory boards or commissions is not 
thout exception. The public, knowing little or nothing 
ut the personal attributes of the agency members, may 
: reasons to distrust a regulatory body when a member of 








that body resigns to accept a more lucrative position in one 


of the companies which it regulates 


As long as _ the independent regulatory agencies are 
staffed by people of strong character and high principles, 
the answers to the questions propounded in the first two 
paragraphs of this discussion must be negative. But we have 
brought up those questions, and the situations to which they 
pertain, because we believe a need has been shown for 
promulgation of a Code of Proper Conduct for the guidance 
of regulatory agency members and other government officials, 
as well as for the guidance of people in the regulated indus- 
tries. Probably many agency nbers would welcome such 
a code 


Though it doesn't cover some of the more difficult situa 
tions and though parts of it appear to require expansion or 
clarification, a bill (H.R. 11022) introduced by Representa- 
tive Wolverton, of New Jersey ge & March 8, p 81) 
would be helpful as a “‘starter’’ and would go 
toward eliminating 


1 long way 
questionable” conduct by regulatory 
agency members and by those whom they regulate 


HE Wolverton bill would make it unlawful for “any 
person who has any pecuniary interest in any 
matter pending before any federal regulatory agency 
to influence or attempt to influence any action of a 
quasi-judicial character of any member or employe’’ of such 
agency by giving to such member or employe ‘‘any money, 
gift, favor, loan, service, or thing of value,” or ‘by enlisting 
the influence or intercession of members of the Congress or 
other public officers, or by the use of threats of political or 
personal reprisal, intimidation, or duress,” or “by marked 
attention and unusual hospitality uncalled for and unwar- 
ranted by the personal relations of such person and such 

member or employe 


It would be unlawful, under terms of the Wolverton 
bill, for any member or employe of a federal agency to en- 
gage in any business transaction for personal profit with 
anyone having a pecuniary interest in any proceeding before 
the agency, or to accept or solicit any money, gift, favor, etc., 
from any such person, or to divulge confidential information 
to any unauthorized person or to become “unduly involved, 
through unusual hospitality uncalled for and unwarranted 
by the personal relations of such member or employe with 
any person, of representative of any person, who has a 
pecuniary interest in any case, proceeding, or other matter 
pending before any member or employe.” Knowing and 
willful violations of those prohibitions would be subject to 
a fine of not more than $2,000, or imprisonment for not 
more than three years, or both 


Some of the practices condemned by the Wolverton bill 
came into being years before many of the present incum- 
bents in the regulatory agencies began their terms of office. 
Perhaps those practices are manifestations of successful 

‘public relations’ activities. We think a Code of Proper 
Conduct would make the regulatory atmosphere more whole- 
some. And we certainly subscribe to the principle embodied 
in the Wolverton bill and upheld by Representative Udall, 
of Arizona (T.W., March 8, p. 15) that the regulatory 
agencies ought not to be subjected to pressure from members 
of the House or Senate in Congress. 
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Liability of Carrier— 


Released Valuation Exceeding 
Highest Published in Tariff 


Question—Connecticut 


Rule 27 (c) of Coordinated Motor 
Freight Classification No. 9 provides that 
when shipments, which should not be 
accepted due to the actual or released 
value exceeding the maximum limitation 
of the applicable item, are inadvertently 
accepted, the freight charges will be in- 
creased 20 per cent above the charges 
resulting from the highest rating pro- 
vided. In such a case, what would be the 
carrier’s liability in the event of total 
loss? 

The note in item 27155, of the above 
named classification, reads: 


“The released value which shall be 
deemed to relate to each pound sepa- 
rately and not to the shipment as a 
whole, must be entered on shipping order 
and bill of lading in the following form: 


“*The agreed or declared value of the 
property is hereby specifically stated by 
the shipper to be not exceeding .. . per 
pound.’” 


We would appreciate your illustrating 
just what is meant by this note. 


Answer 


We can not locate a case of this nature. 
However, we would like to point out that 
this rule is quite similar to Rule 5 of the 
National Motor Freight Classification in 
that they both establish a penalty of 20 
per cent on shipments on which there is 
no published rate or rating. 


The purpose of the 20 per cent penalty 
in Rule 5 of National Motor Freight 
Classification is to establish rates on 
shipments not in the form or type of 
containers specified in the classification, 
whereas the purpose of Rule 27 (c) is 
to establish ratings on articles on which 
the value is declared to be in excess of 
that published in the Coordinated Motor 
Freight Classification. 

The effect of Rule 27 (c) is that if 
there are, in the classification, articles 
with, let’s say, two ratings, dependent 
upon a certain value being declared, and 
a shipment of any one of these articles 
is made and a higher value is declared, 
there is a third charge in effect and the 


| “UNIT 


quoting from a released rates ord 
the Commission, as follows: 


“The released value must be en 
on the shipping order and bill of ladi: 
in the following form: FAS 


“The agreed or declared value 
the property is hereby specifically 
stated by the shipper to be not ex- 
ceeding .... cents per pound. 


“If shipper fails or declines to execut 
above statement, shipment will not 
accepted for transportation under 
provisions of this item. Provisions pub- 
lished elsewhere in this tariff or in other 
tariffs lawfully filed with the Interstate 
Commerce Commission will apply 
such a case. 


“When the foregoing statement 
properly executed, the rates _ subject 
hereto will take precedence over all 
other rates not subject to released value 
provided the release rates result in lowe: 
freight charges. If lower freight charges 
do not result, rates subject hereto will 
have no application. 

“The released value shall be deemed 
to relate to the gross weight of each 
shipping package separately, if shipped 
in packages, or to each pound separately 
if shipped loose, and not to the ship- 
ment as a whole. In case of loss or dam- 
age to a portion of the contents of a 
shipping package, the amount recover- 
able will be the released value per pound 
multiplied by the gross weight of the 
package, but not more than the actual 
loss or damage.” 





Tariff Interpretation— 


Carload v. Less-Than-Carload Rates 


Question—North Carolina 


A shipper, who has unloaded a car 
uses the same car to make an outbound 
shipment. The outbound car was not 
fully loaded, and no specification was : 
made as to whether it was a carload 0! 
a less-than-carload shipment. Inasmuch 
as carload charges are lower than less- 
than-carload charges, it is our under- 
standing that the lower carload chargé “C—O 
would be proper. 





Chica 
carrier would, in our opinion, be liable, Answer | 
to the extent declared by the shipper. oast | 

An illustration of what is meant by the No furmula for determining whethe! ut s] 
note in item 27155 can best be given by a shipment is tendered as a less-than- ; 
ntio 
- —- ‘heir 
In this column will be published answers to questions relating to traffic, of general reader 

interest. A specialist in interstate transportation, who is a member of our special service coil 

department, will furnish references to regulations and decisions and will answer questions of 3 
application of tariff schedules and practical traffic problems. We do not desire to take the as 


place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 


iT < 
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vering the country from a central point 


‘UNITED RESERVED AIR FREIGHT 
GIVES WARD’S CUSTOMERS 
FAST FASHION SERVICE”’ 








—T. C. HOPE 
General Traffic Manager 


} Montgomery Ward, Chicago 


~/ 


AIR LINES 


® 


“Our distribution center for mail order fashions is in 
Chicago. Yet we give overnight delivery in key cities 
oast to coast, thanks to the speed of United Air Freight. 
‘ut speed alone isn’t the whole story. The personal at- 
tion we get from United is equally important to us. 
‘heir dependability, too. United delivers on time.” 


r service, information, or free Air Freight booklet, call the nearest United Air Lines Represent- 
ve or write Cargo Sales Division, United Air Lines, 36 South Wabash Avenue, Chicago 3, Illinois 


iT COSTS NO MORE FOR EXTRA DEPENDABILITY—ON UNITED, THE RADAR LINE 





a= 





“THIS CUSTOMER has made her selection in our 
Oakland, Calif., catalog department. Her order is 
promptly relayed to us in Chicago. We have regu- 
lar reserved air freight space with United—so it’s 
just a matter of making the plane.” 


Se rem pans 5 ct 9 mem 7 ee 


VNITEO AI wmee 


DCG6EA Cargoline 


Sateen 


“JERRY MILLS, United’s account executive, sees 
that the individual shipment is received and loaded 
with hundreds of others aboard United’s fast 
DC-6A. The dress is in Oakland the next day. Just 
like having a flying warehouse!” 


UNITED AIR FREIGHT RATES ARE LOW 


per 100 pounds* 


CHICAGO to PHILADELPHIA. ..... . $7.70 
SALT LAKE CITY to DETROIT. . 16.20 
DENVER toNEW YORK ..... 17.70 
SAN FRANCISCO to SOUTH BEND... . 21.05 
AKRON to SEATTLE .....-2-222e2- 22200 


*These are the rates for many commodities. They are often lower for 
larger shipments. Rates shown are for information only, are subject to 
change, and do not include the 3% federal tax on domestic shipments. 


LOW RATES are only part of the story of Air 
Freight’s advantage. Even more saving is reflected 
in reduced inventory, economical packaging and 
insurance. United speed and 80-market service 
offer you distinct competitive advantages. 








SOME 
JOBS 

NEED A 
SPECIALIST 


For your shipping needs, call your 


COTTON BELT 
shipping specialist 
Let us “tame” your shipping 


problems with fast, 


efficient, dependable service 


FREIGHT SPECIALISTS 
SINCE 1877 
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carload or a carload shipment c: 
deduced from the reports of the 
mission. 


About all that can be gleaned 
the cases is that where a shippe 
ders cars for loading, he must, in 
manner, indicate that he desire 
shipment to move as a less-than-ca 
shipment, in order that the carrie: 
load other freight therein. Othe 
the carrier is justified in assuming 
carload service is desired. 

The report of the Commission I 
W. Rosholt Co. v. Canadian Pac. R 
Co., 201 I.C.C. 199, indicates the ns 
ity for notice to the carrier whethe: 
shipment is being tendered as a 
than-carload shipment where the 
per loads both carload and less-t 
carload shipments. 

See the reports of the Commissic 
Traffic. Bu., Moline Assn. of Con 
Chicago R. I. & P. Ry. Co., 183 I.C.C. 5: 
and Janney-Semple-Hill & Co. v. Clevy 
land, C., C. & St. L. Ry. Co., 201 I.c¢ 
765 


From Our 
Readers 


Report of C.1.T.L. Meeting 


Toronto, Ont., Canad 


Your report of the forty-second an- 
nual meeting of the Canadian Industria! 
Traffic League as contained in the Maz 
1 issue of TraFric Wor LD is an outstan: 
ing piece of work. Already this offic: 
has received many compliments fror 
your gubscribers in this area, indicatil 
their great pleasure and appreciatio1 
R. Eric Gracey, General Secretar 
Canadian Industrial Traffic League 


> . * 


Fixed Rate Relationships 


Bartlesville, O} 


The writer has read with considerable 
interest Mr. Nason’s letter published un- 
der the caption “Fixed Rate Relation- 
ships” in the February 22 issue of Trarr! 
Wokr_p. While his views are neither rad- 
ical nor unorthodox, their indiscriminaté 
application may lead to some dire con- 
sequences, as may be illustrated by us¢ 
of the example set out in his letter 


Shippers situated at points A and C 
are competing in market B on the basis 
of the rail rates. The motor carriers pub- 
lish a lower rate from A without a cor- 


responding adjustment from point C 
which prompts the railroads to meet the 
competition by exact duplication of the 


truckers’ action. Since we are speaking 


in terms of rate relationships, it may 


assumed that the rail rate from C was 
published for the specific purpose of en- 
abling the shipper at that point to com- 


pete with the shipper at A. Thus, the 
railroads serving point C are placed 


the rather strange position of recogni”- 
ing commercial competition on the basis 
of the rail rate from A to B, but of re- 
fusing to meet the same competition 
predicated on the truck rate. To be mor¢ 
specific, they want to influence th‘ 
business away from the railroads servin? 
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don’t want to compete with the 
lines serving the same point. 
weakness of this course of action 
be further demonstrated by as- 
that the example involves a 
competitive commodity and that 
educed rate enabled the shipper 
to monopolize the market at B. 
obligated to the truckers for 
beneficial action, he well may give 
the entire movement. However, 
railroads could have guaranteed 
participation in the movement 
; by making a competitive reduction 
C, since no truck rate was avail- 
from that origin. 
ide from such practical considera- 
the railroads’ reluctance to pre- 
e rate relationships disrupted by 
ier competition runs contrary to 


tain basic economic facts. Inasmuch 


the truckers enjoy relatively low 
inal costs, their rates almost in- 
ably favor the short haul shipper 
tend to retard competition from the 
ying producers. Conversely, the high 


ninal costs of the railroads place 


at a competitive disadvantage on 


rt haul movements, while their low 


haul costs make them prime com- 


titors over the longer’. distances 
fherefore, when the railroads meet 


k compecison without providing for 
outlying producers, they have elected 


fight it out on their competitors’ mos 
rable battle ground for business 
ich, because of their cost structure 
not bring them adequate revenues 


at the expense of the long haul 
per, whose traffic compensates them 


i\dsomely 


This initial offense against their own 
erests is inevitably compounded by 


railroads’ recurring need for in- 


eased revenue The long haul rate 
erally bears the full impact of per- 
tage increases, while the short haul 


which would, in any event, take 


maller increase in dollars and cents) 
quently remains near its basic level 


to the carrier competition. Thus, 


the truck compelled adjustment did 


force the outlying producer out of 
competitive swim, it will only take 

uuple of ex parte increases to com- 
the job 

all of the railroads adhered to this 
tsighted policy and it were pursued 


its logical extreme, the day would 
entually come when the market area 


major part of our industry would 


nform to the pattern of trucking 
Ss. While many raw materials would 
ecessarily continue to move over long 
tances, the correlated failure of the 
lroads to protect the inland shipper 
uld give the water-oriented producer 

insurmountable competitive advan- 


which would likewise be lengthened 
periodic ex parte increases. Once 


se basic elements are set up, the 
ase will spread like a cancer: the 
ver the ratio of railroad tonnage 
ving on depressed barge and truck 
ipetitive rates, the larger the share 
yverhead burden to be borne by the 


haul inland shipper; the larger the 
e of burden to be borne by this ship- 
the more business he will lose to his 


rt haul and/or water-oriented com- 
tors. If this cycle continues un- 
*ked, the railroads must inevitably 
gn themselves to a primary diet of 
lequate revenues derived from ship- 
its following trade channels mapped 


by the cost structures of the truck 
barge carriers. At that point, the 











MOVING TIP FOR TRAFFIC MANAGERS: 


Mayflower Master Movers 


Bring 





Peace of Mind to Transferring Familie 


Any job can be done better, quicker, more efficiently by men who are 
carefully trained. That’s the way it is with long-distance moving, too. 
And that’s why Mayflower Service is easier for your personnel trans- 
fers and safer for their furniture. Mayflower movers are “Masters of 
Moving,” graduates of the world’s first and finest Movers’ School. There 
they are taught by experts, and learn-by-doing the safest methods of 
handling furniture and breakables everything it takes to assure 
delivery in the same condition the goods were received! This kind of 
service lets key men of yours concentrate on their work in their new 
location, undistracted by moving problems. So call Mayflower next time! 
You'll get trained, careful men using the finest materials and equipment. 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS 


vee 


NATION-WIDE 
FURNITURE MOVERS 
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threat of government ownership will be- 
come a harsh reality. 


Of course, this whole fantasy has no 
more substance than the hallucinations 
of an inveterate opium eater. Yet most 
industrial traffic managers can tell how 
their companies have eliminated ex- 
pensive cross hauls by trading out with 
some producer situated in closer prox- 
imity to distant markets. And it is hard 
to ignore the increasing concentration 
of heavy industry along the inland 
waterways. Perhaps, some of those indi- 
vidualistic southern railroad officials 
should be hailed as prophets rather than 
damned as traitors. 


In all fairness to Mr. Nason, it must 
be said that he is obviously aware that 
the railroads can remain healthy only 
so long as their rate structure en- 
courages the maximum freedom of 
movement consistent with basic trans- 
portation costs and that this end can 
only be atttained through recognition 
of commercial necessity. However, like 
many railroad men, he fails to recognize 
one of the fundamental differences be- 
tween the rail carriers and private in- 
dustry. The basic railroad price struc- 
ture is primarily designed to meet the 
revenue requirements of all the carriers 
serving a given territory and, therefore, 
reflects the costs of the inefficient op- 
erator. This factor, coupled with the 
lack of direct price competition between 
railroads serving the same points, acts 
as an almost ironclad guarantee of the 
survival of the weakest. In private in- 
dustry, on the other hand, the price in 
any given market is normally set by 
the prime competitor and whoever 


Do 






MILLER 


WAREHOUSING 
CORPORATION 


n w YORK CENTRA: 


ne 





ar 
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wishes to sell in that market must meet 
his price. If an industry is inefficiently 
operated and cannot meet its competi- 
tors’ prices, it will eventually fall by 
the wayside. Consequently, the produc- 
tion costs of industries dealing in low 
grade or highly competitive commodities 
are not subject to the wide variance 
found in railroad operating ratios. This 
relative cost equality tends to restrict 
the margins.of profit enjoyed by such 
industries, which in turn limits their 
ability to equalize against the freight 
rates of their competitors. 

Having demonstrated that Mr. Nason 
overrates industry’s ability to absorb 
freight, some attention should be given 
to his proposal to predicate rate differen- 
tials upon industrial production costs. 
Assuming that an outlying producer 
would be willing to reveal such informa- 
tion to secure competitive rates, just 
how would the railroads determine the 
costs of the market-oriented competitor? 
Certainly he would not be disposed to 
divulge such carefully guarded informa- 
tion to be used against his interests. And 
if he did, how could the carriers be sure 
that he had not inflated his costs to 
insure favorable rate relationships? The 
idea sounds attractive, but it’s just not 
practical. 

Competitive rate relationships can 
only be determined, as they have in the 
past, by the exercise of. informed and 
careful judgment grounded upon 
thorough investigation of the facts pre- 
sented by each case. If this system has 
broken down, it is not the fault of the 
system or of the rate executives charged 
with the responsibility of administering 


you have problems of — 


SMALL SHIPMENTS TO ISOLATED CONSIGNEES? 
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it. Rather, the blame must rest 
top railroad management, whic} 
forced its rate men to meet the 
crush of competitive adjustments } 
inadequate staffs and which has de. ree 
the overriding importance of has 
preparation of revenue _ procee ing 
without regard to long run result 
This leadership has encouraged a sh 
approach to ratemaking; application 
mileage scales where they are fund 
mentally unworkable, class rate 
tionships applied to competitive move. 
ments of basic commodities, flat pe; 
centage increases, anything to treai th, 
maximum number of rates with a mini 
mum expenditure of man hours. Bu 
the ever increasing complexity of ow 
national economy insures the failure of 
this approach, which is  necessari); 
tailored to typical conditions. In on 
situation the reduction is too large, in 
another too small. Here the increase ; 
greater than the traffic will bear, ther 
it isn’t even felt. On this commodity 
competitive relationships are disrupts 
and long haul movement is retarded. 0: 
that commodity, short haul movement 
are diverted to the truckers. And the 
railroads’ share of the gross nation 
transportation product steadily dimin- 
ishes. 

No matter what legislative help tl 
railroads may receive, it is doubtful 
as to whether this trend will be re- 
versed until such time as railroad man- 
agement learns that economic healt 
is largely dependent upon a sound pric- 
ing policy and takes the appropriat 
steps to make such policy effective 
C. R. Baker, Traffic Manager, Nationa 
Zinc Co., Inc 
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In a rich, densely populated area like Northeaster: 
United States, your shipping problems can be com- 
plicated by the number of small shipments to th 
numerous small towns in the region—but here 

Miller Warehousing Corporation, you’ll find a solu- 
tion to such problems; located in the geographica 


CHICAGO: 


Henry H. Becker 
53 West Jackson Bivd. 
Tel. HArrison 7-3688 


center of New York State, on the main line of th 

New York Central and served by principal truck 

lines, Miller is ideally suited for storage-in-transit 

and break-bulk shipments. Add to location the in- 
dispensable ingredients of facilities and experience, H 
and your problems are solved! 


MILLER corronsrin 





LITTLE FALLS, N.Y. (22 miles from Utica) 


LOS ANGELES: 
C. E. Jacobson 
4419 W. Peco Bivd. 
Tel. WEbster 3-8507 


NEW YORK: 

John W. Terrefor 
250 Park Avenu 
Tel. Plaza 3-123 


o 
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rans! HAMPTON ROADS PORTS: 
he In- ae NEWPORT _ 
. T *” 
‘lence, HAMPTON ROADS PORTS: 7 Sum nomout 
Newport News, Norfolk, South Norfolk and Portsmouth at: nettg- conten 
RIVER PORTS: Alexandria, Hopewell and Richmond 
NEW YORK CHICAGO EUROPE 
CONTACT ANY 52 Broadway 327 So. La Salle St. Virginia House 
OF THESE OFFICES: New York 4, N. Y. Chicago 4, Illinois 140 Avenue Franklin Roosevelt 
Phone: Digby 4-5650 Phone: WAbash 2-2122 Brussels, Belgium 
Phone: 48.05.51 
Cable: VASTPORTS, Brussels 
St. .« «OR DIRECTOR, BUREAU OF COMMERCE 
1) Vi ~ e € 
: irginia State Ports Authorit 
rrefor’e y 
\venu 
3-123 


254 GRANBY STREET, NORFOLK 10, VA....PHONE MADISON 2-1671 
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OFFERS COMPLETE FREIGHT SERVICE — 
Part II 
lation 
© A well-diversified ownership of all types of freight tock om 
° . enene i CO a 
cars, and modern loading and unloading facilities enable exemp' 
Burlington to handle any type of shipment offered. cl rie 
@ With 11,000 miles of railroad in fourteen midwestern alities 
states, and scores of gateways and interchange points rning 
. * ° ° ° . ort-} ¢ 
with other railroads, Burlington is a key railroad in aaa 
moving shipments to any destination in the country. aid, : 
ilroad f 
® Burlington’s trailer-on-flat car service provides ex- Publ 
peditious movement of LCL merchandise and truck- Assertit 
load freight to and from virtually all points on the aavil 
Burlington. ds,” h 
nsport 
Avail yourself of a complete freight service “ a 
| by routing your shipments via Burlington. i been 
pital, b 
These 
BURLINGTON LINES ucture 
the hi 
i signs 
des oO 
ise,” t 


| TUS Chicago, Burlington & Quincy Railroad HUTCH The ri 
| Ti: Colorado and Southern Railway Want ‘¢ 
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Transport Regulation Under 
One Part, Instead of Four, 
In LC. Act Advocated 


Revision of the interstate com- 
ce act so that all modes of trans- 
rtation would be regulated under 
part of the act instead of four, 
at present, was advocated on 
March 13 by John E., Tilford, presi- 
nt of the Louisville & Nashville 
Railroad, in a speech to members of 
Southeastern Shippers Advisory 
Board 
Only with such equality of regula- 
can attainment of the purpose o 
national transportation policy b 
ible,” Mr. Tilford asserted at the 
ird’s one hundred twenty-first regu- 
meeting held in Biloxi, Miss 
What railroads most need in the fiel 
f regulation is to be treated in the same 
nner as other modes of transporta- 
no better and no worse,” he said 





rhe national transportation policy of 
viding fair and impartial regulation 
all agencies was “rendered impos- 
le,’ he said, because different provi- 
applied to different types of car- 
and there was “no single standard 
regulation.” 


Part II of the act exempted from 
lation trucks carrying ordinary live- 
ck and farm commodities and part 
contained provisions that operated 
exempt water carriers of bulk com- 
dities, but there were no such exemp- 
ns applicable to the railroads, Mr 
rilford said. He described as other in- 

alities under the act, regulations con- 
rning application of the long-and- 
iort-haul provision and application of 
1e “commodities clause,” both of which, 

said, affected only the movement of 
ilroad freight. 


TTY 


Public and Private Financing 
Asserting that motor, water, and com- 
‘reial air transportation had been 
eavily financed through use of public 
ids,” he said that one other form of 
nsport, the pipeline, had paid its own 
y. The vast improvement of the rail- 
id physical plant since World War II 
i been provided or financed by private 
ital, he said. 


These improvements to roadway, 


uctures, signals and yards correspond 
the highways, waterways, and airways 


i signalways furnished for use of other 


des of transportation at public ex- 
ise,” the speaker asserted. 


[The railroads today hauled about 48 
‘cent of all intercity freight traffic, he 
d, and added that of the total passen- 

traffic, 89 per cent moved by private 
tomobile, 4.1 per cent by rail, 3.7 per 
nt by air, and 3.6 per cent by bus. 





“The railroads deserve no preferential 
treatment, nor do they ask for it,” Mr 
Tilford said. “If they are outmoded they 
will have to go the way of the stern- 
wheel river packet and the ox-drawn 
and mule-drawn wagons using the dusty 
pikes to and from river landings. If they 
have failed through their own fault and 
under equal competitive conditions to 
provide adequate facilities and service 
then they should leave the field to the 
newcomers.” 

Faith in Rails’ Ability 

He said, however, that he had faith in 
the rails’ ability to operate successfully 
as private carriers if left “unshackled.” 

Besides equal regulation of control for 
all modes of intercity transportation for 
hire, with exceptions or exemptions 
granted to one and made available to all, 
Mr. Tilford also urged equal opportunity 
to all transportation companies to use 
any practical means of transport, on 
land, in the air or on water. He also 
called for cancellation of the federal ex- 
cise tax on for-hire transportation or else 
establishment of an “excise tonnage tax 
on private intercity transportation.” He 
asked for reasonable service charges foi 
use of publicly owned facilities by for- 
hire agencies transporting persons and 
property for profit 


Seaway Operation Discussed 
Before House Subcommittee 


The commerce subcommittee of the 
House appropriations committee on 
March 12 held a two-hour closed session 
on the St. Lawrence Seaway to hear 
views as to whether the United State 
portion of the Seaway should be operated 
ind maintained after completion by the 
St. Lawrence Seaway Development Corp 
which was set up by Congress to con- 
struct and operate the facility, or by the 
Corps of Army Engineers. 

Representative Preston, of Georgia, 
*~hairman of the subcommittee, said after 
the hearing that he had requested the 
officials of the Corps of Engineers and 
the corporation not to divulge the testi- 
mony they had given at the closed hear- 
ing 

For the past year it has been known 
that the question of which agency should 
operate the Seaway was being discussed. 
The corporation was placed under the 
direction of the Secretary of the Army 
by the legislation establishing it, but as 
a separate entity. Senator Potter, of 
Michigan, and others, have commented 
on the desire of the Engineer Corps to 
operate the Seaway and in a statement 
this week the senator called for a deter- 
mination of the issue on the basis of 
which agency would operate the Seaway 
at “the less cost,” as reported elsewhere 
in. this issue. 


(See earlier story on page 27) 


13 


LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


N.I.T.L. Asks 60-Day Period 
For Protestants’ Filing of 
Statements in Ex Parte 212 


The Commission has been asked to 
modify its special procedure in Ex 
Parte 212, Increased Freight Rates, 
1958, to permit protestants or op- 
ponents a minimum period of 60 
days, following the filing of increase- 
supporting statements by the rail- 
roads, in which to prepare and file 
documents in the case. The request 
was contained in a motion filed with 
the Commission March 11 by the 
National Industrial Traffic League. 


The League, in its motion, offered no 
objection to the March 5 request of rail- 
road Officials (T.W., March 8, p. 17) that 
the Commission postpone for 30 days 
from March 25 the filing of verified state- 
ments by railroads in support of the in- 
creases proposed in Ex Parte 212, but it 
did ask for other procedural modifica- 
tions of the Commission’s February 25 
order prescribing procedural rules in the 
ex parte proceeding 


On Deferring Cross-Examination 


In its motion the N.1.T.L. also objected 
to deferring cross-examination of rail- 
road witnesses on verified statements 
until after the filing of protestant’s doc- 
uments 

The Commission’s February 25 order 
(T.W., March 1, pp. 27 and 28) set no 
dates for oral hearings on the reason- 
ableness of increases on selected traffics, 
accessorial charges and other aspects of 
the proposed increases, the League said 
It added that “deferring cross examina- 
tion of railroad witnesses on their veri- 
fied statements until after protestants 
have filed their verified statements vio- 
lates every rule and tradition of orderly 
procedure; the side having the burden 
of proof is required to rest before the 
other side is required to proceed.” 

“This presents a difficulty in attempt- 
ing to proceed with reasonable prompt- 
ness and at the same time make a clean 
record,” the League continued. “The 
League urges that the railroad presenta- 
tion in chief should not be treated as 
complete when all of their verified state- 
ments are stamped as filed—subject to 
objection—and cross examination and 
formal receipt are deferred. The parties 
and the Commission should consider 
whether the oral hearings on railroad 
statements should be expedited.” 


The League, in its motion, also ques- 
tioned whether verified statements here- 
tofore filed should be considered not 
part of the record for future purposes, 
and said that many parties had indi- 
cated a desire that their former verified 
statements be considered, at least by 
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being subject to reference. The question 
was directed at a paragraph in section 
(j) of the February 25 order which 
stated that “Documents heretofore sub- 
mitted in this procedure will not be con- 
sidered in this investigation, unless re- 
submitted in accordance with the special 
rules herein presented.” 


Exclusion of ‘Special Studies’ 


The N.I.T.L. also requested the Com- 
mission to exclude from official. notice 
certain “special studies” which its special 
rules of procedure had included among 
documents to receive such notice. 

“There should be no objection to the 
use of accounting reports as evidence,” 
the League said regarding the special 
studies. “But this should be limited to 
exclude documents going beyond uncon- 
troverted statistics and which contain 
conclusions of the compiler.” 

On behalf of interested members, the 
League stated formal objection to the 
“Statement of Distribution of the Rail 
Revenue Contribution by Commodity 
Groups,” prepared by the I.C.C.’s Bureau 
of Accounts, Cost Finding and Valua- 
tion. 


No Need for Haste Seen 


In support of its request for an ex- 
tension of time in which to prepare 
and file verified statements of protes- 
tants, the N.I.T.L. said that since the 
railroads already were “enjoying the 
fruits of their proposals in large part,” 
thanks to the I.C.C.’s February 11 deci- 
sion, “there is not great necessity for 
haste as against the paramount im- 
portance of orderly procedure with rea- 
sonable deliberation under which pro- 
testant shippers will truly receive the 
full hearing contemplated by the act 
and which the Commission in its history 
invariably has endeavored to provide.” 
It said that shippers had been “fully 
cooperative” in the procedures under 
which the I.C.C. expedited its February 
11 decision. 

The League, describing itself as a 
nationwide organization composed of 
shippers of every kind and category of 
traffic, said, in its motion, that in sub- 
stance it had “determined that it cannot 
take part in the trial of selective in- 
creases; further, it is not in position to 
aid the Commission or serve shippers by 
entering into further development of the 
revenue needs of the railroads, in the 
light of the Commission’s aforesaid deci- 
sion.” 

“The shippers who compose the mem- 
bership of the League (and other ship- 
pers),” the N.I.T.L. continued, “are look- 
ing to the League to coordinate and co- 
operate in matters of procedure to insure 
fair hearings and orderly program that 
will result in a sound record of all facts 
necessary and appropriate to correct con- 
clusions under the substantive provisions 
and procedural requirements of the act. 


“Shippers of a particular material or 
commodity group should have the right 
to receive, analyze and consider whatever 
evidence the railroads may present (if 
any) before presenting or preparing 
their verified statements either in rebut- 
tal of such railroad showing or in sup- 
port of their submission that the in- 
creases are unreasonable or otherwise 
unlawful. Further, the railroads may file 
statements which are either patently 
subject to valid objections as to com- 
petency or materiality or which may be 
found so upon cross-examination .. .” 


The Commission now has two pro- 
posals to extend the Ex Parte 212 filing 


and hearing schedule: the 30 day post- 
ponement request informally made for 
the railroads by T. H. McGuire, of Chi- 
cago, chairman of the Executive Com- 
mittee—Western Traffic Association, and 
the N.I.T.L. motion. The Commission 
had set March 25 for the filing of rail- 
road statements, April 22 for statements 
of opponents, May 6 for filing of rebuttal 
statements, and May 19 for the first of 
the cross-examinations. 


House Amends, Passes 
Rivers-Harbors Measure 


The House on March 11 passed with 
amendments, S. 497, the $1.5 billion 
omnibus river and harbors bill. The 
measure Was passed by the Senate al- 
most a year ago—on March 25, 1957. 


As the House adopted a number of 
amendments in the course of debate 
on the bill, it will be necessary that there 
be a conference between House and 
Senate members to iron out the differ- 
ences. 


In the course of the debate, Speaker 
Rayburn took the floor to say that he 
had heard conversations concerning the 
bill which had been “very distressing” 
to him because it had been said that the 
House should«not pass the bill because 
“it might mean a Presidential veto.” 


“Representative Rayburn asked 
whether the House had come to a point 
where, after hearings, executive sessions 
and “main sessions,’ and after it had 
made its judgment that “things should 
be done in the interest of the country,” 
it was to be told it should not pass the 
bill because it might be vetoed. 


Contract Group Seeks Role 
In Rights Conversion Case 


The Contract Carrier Conference of 
the American Trucking Associations, 
Inc., has filed a petition for leave to 
intervene in MC-64114, Scott Truck 
Line, Inc.—Conversion Proceeding, in- 
volving an application of Scott Truck 
Line of Denver for authority to convert 
certain of its contract carrier operating 
rights to those of common carriage. The 
conference said this was the first case 
of this kind to be heard. 


With the amendment of Part II of 
the interstate commerce act under Pub- 
lic Law 85-163, contract carriers were 
permitted to seek conversion of their 
operating authorities to common car- 
riage, if their operations did not comply 
with the new definition of contract car- 
riage written into the law by that act 


In an application filed September 27, 
1957, Scott asked for authority to op- 
erate as a common carrier of the same 
commodities between the same points 
or within the same territory as author- 
ized in its permits Nos. MC-64114 and 
MC-64114, Sub. 4. Hearing has been held 


Conference Intervention 


In its petition to intervene, the con- 
tract carrier conference said: 


“The conference actively participated, 
upon behalf of the contract carrier in- 
dustry, in activities which led to the 
passage of recent amendments to the 
interstate commerce act pursuant to 
which to which a carrier which does not 
conform to the amended definition of a 
contract carrier may be issued a certifi- 


cate as a common carrier in lieu o its 
existing permit. 

“The conference has an interes. jy 
the interpretation which the Com)njs- 
sion places on the recent amendm: nt; 
to the act. At a meeting of the board 
of directors of the conference, held } eb- 
ruary 12 and 13, 1058, at Port Laucer- 
dale, Fla., the board adopted a motion 
instructing counsel for the confer: nc; 
to intervene and participate on behal; 
of the conference in selected precedent 
conversion cases, taking the positio; 
that any certificate issued under se 
tion 212(c) of the act, in lieu « 
permit, be unrestricted. 


“The instant proceeding is a pre- 
cedent case, being the first of its king 
to be heard. With respect to this pro- 
ceeding, the conference takes the posi- 
tion that any certificate issued to th 
carrier should (a) cover. the same com- 
modities and the same territory as the 
carrier’s present permit, (b) contain n 
restrictions against tacking or inter- 
change, and (c) contain no ‘keyston: 
restrictions. Inasmuch as these issues 
were raised at the hearing and must 
be considered, intervention by the con- 
ference will not broaden the issues 


Meyers, of C. & N. W., Heads 
Railway Engineering Group 


Bernard R. Meyers, of Chicago, chief 
engineer of the Chicago & North West- 
ern Railway, was installed as the new 
president of the American Railway Engi- 
neering Association at the closing session 
of that organization’s annual conventior 
held March 11-13 in the Hotel Sherman 
Chicago. 

He succeeded Ray McBrian, of Den- 
ver, Colo., director of research for the 
Denver & Rio Grande Western Railroad 

The A.R.E.A., organized in 1899, func- 
tions*as the construction and mainte- 
nance section of the Association of 
American Railroads. It has a member- 
ship of more than 3,300 technical engi- 
neering and maintenance officals. 

Chosen senior vice-president of the 
association was Frank R. Woolford, of 
San Francisco, Calif., chief engineer of 
the Western Pacific Railroad. Edward 
J. Brown, of Chicago, chief engineer of 
the Burlington Lines, was elected senior 
vice-president. 

Named to the A.R.E.A. board of direc- 
tors were William W. Hay, of Urbana, II) 
professor of railway civil engineering at 
the University of Ilinois: William M 
Jackle, of San Francisco, chief enginee! 
of the Southern Pacific Co.; T. Fred 
Burris, of Huntington, W.Va., chief engi- 
neer of the Chesapeake & Ohio Railway 
and Thomas M. von Sprecken, of Wash- 
ington, D.C., assistant to chief enginee: 
of the Southern Railway. 


More than 2,100 engineering and main- 
tenance officials from all parts of the 
United States and Canada attended the 
three-day meeting. 

In addition to addresses heard during 
the convention, there were 23 standing 
and special committee reports coverir 
more than 100 assignments dealing with 
subjects relating to all phases of fixed 
properties of the railroads, including 
tracks, bridges, building, water service 
facilities, and yards and terminals. 

Additionally, a panel discussion 02 
hump yards was held in the course cf 
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usiness sessions, with William J. 
i vy, of St. Louis, chief engineer of the 
, sh Railroad and former president 
e AR.E.A., serving as moderator. 


Motor Rule Allowing Third 
Sop for Loading at Origin 
Point of Detroit Approved 


he Commission’s order in its 
ceeding, Stopping in Transit, 
Central Territory (51 M.C.C. 25, as 
lified in 52 M.C.C. 59), in effect, 
escribed the “minimum service to 
provided” with respect to stops 
transit for loading motor vehicles 
ind does not preclude the granting 
an additional pickup stop within 
the point of origin on appropriate 
ustification, says division 3 of the 
Commission in approving a motor 
arrier rule providing for three stops 
for partial loading within the point 
of origin in another proceeding. 

In a report and order in I. and S. M- 
10112, Stopping in Transit at Detroit, 
Mich., division 3 found just and reason- 
ible a suspended rule of Kramer Bros 
Freight Lines, Inc. The rule had been 
filed to become effective August 23, 1957, 

it on protest of the Eastern Central 
Motor Carriers Association, Inc., it was 
suspended to and including March 22 
The proceeding was discontinued and 
the suspended order was vacated and 
set aside effective April 21. 

Proposed Rule 
rext of the proposed rule follows: 
Note 13—Two stops, each stop subject 
the stop-off charges named in this 
em, in addition to the initial pickup, 
» complete loading of component parts 

f the shipment by the same shipper 
shall be permitted at Detroit, Mich. 
Such shipments shall be permitted addi- 
tional stops en route or at destination 
n accordance with the provisions of this 
item. This Note expires with August 23, 
1958, unless sooner cancelled, changed or 
extended 


“In its statements of facts,” the divi- 
ion said, “the respondent proposed to 
clarify the second sentence of the fore- 
oing rule by substituting the following: 

“Such shipments shall be permitted 
only one stop en route and not more 
than three stops, including final delivery 
stop, within the point of final destina- 
tion, for the purpose of partial unload- 

o 

Said division 3, in its instant report: 

“The present rule allows two stops, 

cluding the initial pickup, within the 

int of origin, and two stops en route, 

r partial loading; two stops en route 

id three stops, including final delivery, 

thin the point of final destination, 

th a maximum of four stops, for par- 

il unloading; but if partial loading 

rvices are rendered, partial unloading 

rvices are not permitted. 

“Under both the present and the pro- 

sed rules, a charge of $16.17 is made 

r each stop, excluding the original 

id final stops. The present rule con- 

rms to the findings and order in Stop- 

ng in Transit, Central Territory, 51 
{.C.C, 25, 52 M.C.C. 59, 61. 


“The Greater Detroit Board of Com- 
nerce, called the Board of Commerce, 


and the Square D Co. (called Square D) 
intervened in support of the respondent. 
The Board of Commerce urges that there 
is a commercial need for an additional 
stop within the point of origin in view 
of Detroit’s growth since the foregoing 
decision was reached. Square D has three 
plants within one city block in Detroit, 
separated from each other by public 
streets. 

“It is not commercially practicable to 
accumulate truckload minimum ship- 
ments at each of these plants, nor to have 
shipments consolidated by local cartage 
operators, as a great deal of the loading 
is done after normal business hours when 
cartage drivers are frequently unavail- 
able. At destination, Square D needs to 
have part of the shipments unloaded at 
North Bergen, N.J., for distribution in 
the New York City area. Unloading is to 
be completed at its plant in Secaucus, 
N.J. North Bergen and Secaucus are 
within the commercial zone of New York, 
N.Y. The necessity for multiple deliv- 
eries is not clearly explained. 

“The association protests the proposed 
rule because it would allow at the point 
of origin one additional stop, and both 
partial loading and partial unloading of 
the same shipment, in contravention of 
the findings and order in the proceed- 
ing above cited. That order in effect 
prescribed the minimum service to be 
provided. It does not preclude the grant- 
ing of an additional pickup stop within 
the point of origin upon appropriate 
justification therefor. The additional 
pickup is opposed by the association also 
because no competitive necessity is 
alleged. The commercial needs shown by 
the interveners appear to warrant the 
extra service. 

“Kramer is of the view that the pro- 
posed rule is ambiguous and the sub- 
stitute rule is offered for that reason. It 
is clear that the clause ‘such shipments 
shall be permitted additional stops 
in accordance with the provisions of 
this item’ is subject to the restrictions 
of clause (c) of the item, which specifies 
that ‘a shipment stopped for partial 
loading may not also be stopped for 
partial unloading.’ The rule before us 
precludes multiple deliveries unless the 
shipment is fully loaded at one stop. The 
substitute rule would run counter to 
the findings and order in Stopping in 
Transit, Central Territory, supra, and 
the evidence before us does not warran 
modification thereof. 

“We find that the suspended schedules 
are just and reasonable. An order will 
be entered vacating the order of sus- 
pension and discontinuing the proceed- 
ing. 


Soy Oil Rate Action Appealed 


The Commission’s Board of Suspension 
voted March 12 not to suspend reduced 
rail commodity rates on soybean oil, 
60,000 pounds minimum, single and mul- 
tiple car lots, from Decatur, Ill., and sur- 
rounding areas, to Gulf, south Atlantic 
and south Florida ports for export, filed 
to become effective March 17. The pro- 
testing shippers had filed an appeal from 
its vote, the board said, necessitating con- 
sideration of the matter by division 2. 

The proposed reduced rates are con- 
tained in supplement 84 to Agent H. M. 
Engdahl’s tariff I.C.C. No. 136, item 
3130-I, also designated as Southern Port 
Foreign Freight tariff No. 1016-K. Rates 
of 60 cents per 100 pounds on “trainload 
lots,” or 1,200 tons or more, and of 70 


cents on “single car” or less-than-1,200- 
ton lots, were proposed by the carriers. 


(See earlier story on page 51) 


January Rail Net Estimate 
Is Revised to $16 Million 


The Association of American Railroads 
reported March 13 that estimated net in- 
come of Class I railroads in January, 
after interest and other fixed charges, 
amounted to $16,000,000 compared with 
$44,000,000 in the same month of 1957. 
The organization had previously esti- 
mated net income for the month at 
$26,000,000. The A.A.R. said the new 
estimate was based on a revised compila- 
tion of reports filed by the carriers with 
its Bureau of Railway Economics. 

‘The major revision was made in statis- 
tics on earnings for railroads in the 
Eastern District,” said the A.A.R. “Class 
I railroads in the east in January regis- 
tered on estimated deficit, after interest 
and other fixed charges, of $5,000,000, 
instead of the net income of the same 
amount which had previously been re- 
ported. 

“The industry’s net in January repre- 
sented a drop of 64 per cent under the 
same month of 1957. As indicated earlier, 
37 Class I carriers failed to earn interest 
and other fixed charges in the month, of 
which 20 were in the Eastern District, 11 
in the Western District and six in the 
Southern Region.” 


(See eariler story on page 73) 


Carloadings Totaled 544,173 
In Week Ended March 8 


Loading of revenue freight the week 
ended March 8 totaled 544,173 cars, the 
Association of American Railroads has 
announced. This was a decrease of 128,- 
190 cars, or 19.1 per cent, below the cor- 
responding week in 1957, it said, and a 
decrease of 153,428 cars, or 22 per cent, 
below the corresponding week in 1956. 

Loadings in the week ended March 8 
were 9,472 cars, or 1.7 per cent, below 
the preceding week. 


Coal loading amounted to 110,926 cars, 
a decrease of 20,522 cars below the cor- 
responding week a year ago, and a de- 
crease of 7,500 cars below the preceding 
week this year, the A.A.R. said, adding: 

Miscellaneous freight loading totaled 280,- 
407 cars, a decrease of 66,330 cars below the 
corresponding week last year, and a decrease 
of 1,362 cars below the preceding week. 

Loading of merchandise less than carload 
freight totaled 47,716 cars, a decrease of 10,- 
310 cars below the corresponding week in 
1957, but an increase of 337 cars above a 
week ago 

Grain and grain products loadings totaled 
44,952 cars, a decrease of 9,372 cars below 
the corresponding week in 1957, and a de- 
crease of 2,739 cars below the preceding 
week this year In the Western Districts, 
grain and grain products loadings for the 
week of March 8 totaled 27,856 cars, a de- 
crease of 6,224 cars below the corresponding 
1957 week, and a decrease of 1,787 cars below 
the preceding week. 

Ore loading amounted to 14,803 cars, a 
decrease of 8,630 cars below last year, but 
an increase of 694 cars above last week. 

Coke loading amounted to 6,095 cars, a 
decrease of 7,138 cars below a year ago, and 
a decrease of 643 cars below a week ago. 

All districts reported decreases compared 
with the corresponding weeks in 1957 and 
1956. 

Cumulative Loadings 
1958 1957 1956 
Four weeks of Jan. 2,164,213 2,564,981 2,712,773 
Four weeks of Feb. 2,108,341 2,615,819 2,750,654 
Week of March 1 553,645 703,983 710,976 
Week of March 8 544,173 672,363 697,601 


TOTAL 


5,370,372 6,557,146 6,872,004 
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Rail Unemployment at New 
Low, Benefits at Record High 


1e number of railroad employes 
of the middle of January, 1958, was 
smallest reported for any month 

e monthly reports on employment 

re first required by the Commission 

1921, according to the February 

ie of “Transport Economics,” pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 

[he Railroad Retirement Board re- 
orted that a record amount of more 
than $20 million in unemployment 
enefits was paid out in January to 
160,000 unemployed railroad workers 
In an address prepared for delivery 

a luncheon meeting, March 11, of 
the City Passenger Agent’s Association 

Chicago, in the Midland hotel 
Thomas G. Stack, president of the 
National Railroad Pension Forum, as- 
erted that more than 140,000 railroad 

rkers had lost their jobs in the last 
18 months because of increased mech- 
nization 

The I.C.C. bureau said that the pre- 
minary mid-month count of all em- 
loyes of Class I line-haul railroads 

of the middle of January was 885.,- 
171. This. it said. was 3.56 per cent 
elow the December, 1957. total, and 
0.98 per cent under that for January, 
957. It also commented that there 
ad been a decrease in the number of 
mployes in every month of 1957 com- 
ared with the like months of 1956. 

The Railroad Retirement Board said 
at an estimated 11 per cent of the 
ation’s rail workers were unemployed 

the middle of January.” It re- 
rted that the amount of benefits 
vhich unemployed railroad workers 
ad received from the board in January 
is 39 per cent higher than in Decem- 
er, 1957, and “more than double the 
January, 1957, figure.” 

Mr. Stack compared the present em- 
loyment figure with the more than 
vO million railroad workers in 1952. 
He explained changes proposed by 
e forum in the railroad retirement 
t, saying that his group had asked 
ingress to lower the retirement age 
m 65 to 60, with full annuities based 

the worker’s five highest years of 
rnings. Mr. Stack said that the re- 
ction in retirement age was neces- 

y to “help counteract layoffs of old- 

workers.” 

The C.P.A.AC. is an organization of 
il traffic representatives on 34 rail- 
ids. The N.R.P.F. is said to repre- 
it employe groups on 328 American 

ilroads and affiliated railroad 
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See Late News, Pages 13, 14 
and 15, for other transporta- 
tion news developments. 
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The Week in Transportation 
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President, Senators Proffer Measures 
To Step Up U.S.-Aid Highway Program 


Administration Urges That $2.2 Billion Be Made immediately 
Available to Let States Accelerate Building. It Opposes Bill 


By Gore Which Would Hike Current Appropriations Through ‘69. 


The administration has proposed 
to Congress that the law prohibiting 
the Secretary of Commerce from 
making full apportionments of fed- 
eral-aid highway funds unless suffi- 
cient monies are in the highway trust 
fund be suspended for three years, 
thus making immediately available 
$2.2 billion in funds authorized for 
fiscal 1960 so the states could accel- 
erate highway construction. 


President Eisenhower, in a letter he 
sent March 8 to the Republican leaders 
in the Senate and House, said the pro- 
posal was one of several calling for in- 
creased spending in an effort to bolster 
the current depressed economic situation. 


Meantime, there was other action on 
Capitol Hill in regard to accelerated 
highway building as a method to help 
decrease unemployment. Among the other 
actions were 

@ The introduction by Senator Gore, 
of Tennessee, for himself and 16 other 
senators, of a bill (S. 3414) which he said 
would “increase the authorizations for the 
interstate system for the years 1959 
through 1969 by an amount sufficient to 
permit the completion of the entire 41,000 
miles within the original 13-year period 

and remove from the highway trust 
fund the financing of expenditures for 
the construction of primary, secondary 
and urban federal-aid roads.” 

@ Condemnation of the Gore bill by 
Louis S. Rothschild, Under Secretary of 
Commerce for Transportation, who told 
a Senate subcommittee on March 11 that 
“the highway program is of such magni- 
tude and national importance that it 
cannot be permitted to fluctuate vio- 
lently.” 

@ An announcement by Senator Coop- 
er of Kentucky, that he would introduce 
a bill to speed up spending on $1 billion 
worth of highways on the primary, sec- 
ondary and urban systems to make avail- 
able at once $500 million of federal funds 
for the fiscal 1960 apportionments to the 
states. 

@ The introduction by Senator Bush, 
of Connecticut, of a bill (S. 3429) similar 
to others previously put in the hopper 
to authorize reimbursement to the states 
for certain free or toll roads on the inter- 
state system. 

@ The blocking by Representative 
Boggs, of Louisiana, of an attempt to re- 
move $3.5 million from the highway trust 
fund and give it to the Department of 


the Treasury to defray expenses of col- 
lecting certain excise taxes going into 
the fund 

‘Strongly’ Against S. 3414 

Mr. Rothschild, in testimony before 
the public roads subcommittee of the 
Senate committee on public works, plead- 
ed that the President’s program, rather 
than that proposed by Senator Gore, 
be adopted 

“We strongly oppose the enactment 
of S. 3414,” Mr. Rothschild said of the 
bill, adding: 

“The amounts authorized [in the bill] 
for the interstate system would be in- 
creased by a total of $11.175 billion. 
The amounts authorized for fiscal year 
1959 alone would be increased by $500 
million, or 25 per cent more than, the 
present authorization 

“The amounts authorized for fiscal 
year 1959 for the primary and secondary 
systems, including extensions thereof 
within urban areas, would be increased 
by $450 million, or more than 50 per 
cent in excess of the present authoriza- 
tion 

“The sum of $450 million would be 
authorized for appropriations for the 
purpose of making temporary advances 
to the states for expenditure upon the 
primary and secondary highway sys- 
tems. After July 1 of this year the high- 
way trust fund would be available for 
meeting obligations attributable to the 
interstate system only. = 

The Under Secretary said the adminis- 
tration held that in order to maintain 
maximum efficiency the state highway 
departments and the construction in- 
dustry should “carefully adjust” them- 
selves to a definite schedule of activity 
on the road program. 

“Under existing law,” he said, “the 
Secretary of Commerce is_ prohibited 
from apportioning the full amounts of 
federal-aid highway funds to the states 
if the estimated amounts which will be 
in the trust fund will be insufficient to 
meet the expenditures resulting from 
such apportionments. 


Not Enough Available 


“Current estimates of trust fund re- 
ceipts indicate that the amounts which 
will be available will be less than suffi- 
cient to meet required expenditures if 
the full authorizations are apportioned 

“Under the legislation proposed by the 
administration, amounts authorized for 
the fiscal year 1960 for both the inter- 
state system and the ABC system 
{[primary, secondary and urban roads] 
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could be made immediately available to 
the states. 

“If it should seem desirable to examine 
the economic impact of these three pro- 
grams between the date of apportion- 
ment and July 1, 1959, it should be 
borne in mind that federal expenditures 
under present law will be advanced $611 
million in fiscal year 1959 as against 
fiscal year 1958. Under the adminis- 
tration bill this figure would increase 
to $801 million, and under S. 3414 the 
figure would become $940 million.” 

Senator Gore, in connection with his 
measure, said to the Senate on March 
6, in part: 

“The federal-aid highway act of 1956 
provided for the construction within a 
13-year period of a national system of 
interstate and defense highways con- 
necting the major metropolitan areas 
of our country 


Gore Sees ‘Stretchout’ 

“Despite the clear intent expressed 
in the 1956 act that this system of high- 
ways should be completed within a 13- 
year period, we are now faced with a 
proposed stretchout of this program 
under which the 13-year construction 
period would be increased to 24 or 25 
years. 

“We are faced with this stretchout at 
a time when there is a great need for 
stimulating our economy and relieving 
serious unemployment. Instead of cut- 
ting back our highway program, Mr 
President, we must accelerate it 

“In the interest of providing addi- 
tional employment opportunities during 
the calendar year 1958, my bill would 
authorize a supplemental apportionment 
for the so-called ABC—primary, sec- 
ondary and urban—roads for fiscal 1959 
in the amount of $450 million. 

In connection with S. 3429 Senator 
Bush told the Senate on March 10: 

“The bill proposes to reimburse the 
states which have had accepted by the 
Department of Commerce and by the 
Bureau of Public Roads various sections 
of existing highways within those states, 
highways which have measured up to 
the standards of the interstate highway 
system and have been accepted as a 
part of it 

“About 26 states have toll roads, a 
part or all of which, in some states, 
may be available for this consideration 
Other states have free roads which are 
eligible for such consideration.” 

Senator Bush inserted in the Congres- 
Sional Record of that date a table en- 
titled “Highways Incorporated Into the 
National System of Interstate and De- 
fense Highways—Distributions of Cost 
Less Depreciation: Toll and Free Roads 
Combined.” The table showed that the 
total expended on completed roads was 
$2,284,900,000 and was $3,637,300,000 on 
roads still under construction, the over- 
all total being $5,922,200,000. 

The action by Representative Boggs 
took place on the House floor when H. R. 
11085, an appropriations bill, was being 
considered. He was upheld on a point of 
order that funds could not be so removed 
from the trust fund. 


Expenditures Bill Reported 


Also in the House, the committee on 
public works on March 6 favorably re- 
ported a bill (H.R. 9821) to authorize ex- 
penditures for continued road construc- 
tion of $900 million for fiscal 1960 and 


$925 million for fiscal 1961. The bill, in- 
troduced by Representative Fallon, of 
Maryland, is identical to a bill (S. 3088) 
introduced in the Senate by Senator 
Chavez, chairman of the Senate public 
works committee. 

Their bills would provide that the sums 
be available on a basis of 45 per cent for 
projects on the federal-aid primary high- 
way system, 30 per cent for projects on 
the secondary highway system and 25 per 
cent for projects on extension of those 
systems within urban areas (T.W., Feb. 
22, p. 86). 

In yet another action, Representative 
Lane, of Massachusetts, joined a long list 
of other representatives and senators by 
being the latest to introduce a bill calling 
for amendment of the federal-aid high- 
way act of 1956 to increase the mileage 
of the system (T.W., Feb. 8, p. 82; Feb. 
15, p. 100, and March 8, p. 80). Represen- 
tative Lane’s bill is designated H.R. 11168. 

Co-sponsors of the Gore bill, all Dem- 
ocrats, are Senators Carroll, of Colorado; 
Morse and Neuberger, of Oregon; Mans- 
field and Murray of Montana; Yarbor- 
ough, of Texas: Pastore, of Rhode 
Island; Proxmire, of Wisconsin; Hum- 
phrey of Minnesota; Kennedy, of Mass- 
achusetts; Chaves, of New Mexico; 
McNamara, of Michigan; Magnuson and 
Jackson, of Washington; Church, of 
Idaho, and Hennings, of Missouri. 

Away from Capitol Hill, the Associa- 
tion of Highway Officials of the North 
Atlantic States, at its recent thirty- 
fourth annual conference, unanimously 
adopted a resolution urging that Con- 
gress provide funds to enable the high- 
way program to be completed in 13 
years. The group also asked that Con- 
gress determine ways to accelerate the 
road program. 


Work Let For Converting 
Tanker to Nuclear Power 


The Atomic Energy Commission and 
the Maritime Administration announced 
the award of contracts on March 4 for 
preliminary engineering and design stu- 
dies for the conversion to nuclear power 
of a tanker now under construction. 

The contracts are with George G 
Sharp, Inc., as the ship design agent, and 
the General Electric Co., as the reactor 
designer. The companies will work con- 
currently and together to provide con- 
tract plans and specifications for a re- 
actor and for conversion of the ship. The 
studies will be completed in about three 
months. 

The tanker under construction is at 
the Ingalls Shipbuilding Corp., Pasca- 
goula, Miss. It is a 22,500-deadweight-ton 
»yrototype designed for a normal speed of 
20 knots at 20,000 shaft horsepower, ac- 
cording to the M.A. 


‘Perfect Shipping’ Slogan 
Contest Judges Selected 


The names of the three judges who 
will select a winner from entries re- 
ceived by Trarric Wori”p in the 1958 
“Perfect Shipping” slogan contest spon- 
sored by L. A. Pomeroy, Jr., of Cleveland, 
chairman of the board of the Associated 
Traffic Clubs of America and assistant 
manager of the international division of 
the National Malleable & Steel Cast- 
ings Co., have been announced (T.W.., 
Feb. 8, p. 39). 


TRAFFIC V 


The judges will be: C. A. Naf 
director of the freight loss and da) 
prevention section of the Associati: 
American Railroads, Chicago; D 
Little, supervisor of public relation 
Spector-Mid-States, Chicago, and 
Olson, assistant director of traffi 
the Great Lakes Carbon Corp., Chi 

March 20 is the deadline for del 
of suggested slogans from contes 
vying for the $25 savings bond t 
given by Mr. Pomeroy to the wi! 
Entries should be addressed to S| 
Contest Editor, Trarric WoRLD, R 
404, 22 W. Madison St., Chicago 2, I 

The judges will meet on March 2 
Chicago, to examine the contest en! 
and pick a winner. The winner and | 
slogan chosen by the judges as the 
submitted will be announced in 
March 29 issue of TRAFFIC WoRLD 
Perfect Shipping Annual. 


Curran Says Congress Should 
Take Direct Control Soon of 
Marine Law Administration 


The Department of Commerc 
“cannot be relied upon to carry out 
the U.S policy with regard to our 
American merchant marine,” a1 
administration of maritime lay 
should be directly under the contr 
of Congress, declares Joseph Curran 
chairman of the A.F.L.-C.1.0. mari 
time committee, who is also presi 
dent of the National Maritime Unicn 
of America, and vice-president 
A.F.L-C.1.0. 


In a statement released March 
Mr. Curran asserted that there were 15! 
American-flag passenger ships in oper- 
atien in 1938, and that in 1957 “we hac 
41 passenger ships under the America! 
flag.” He said passenger capacity f¢ 
from 49,750 in 1938 to 12,989 in 1957 
adding that “it is general knowledge that 
there is a great shortage of space oO! 
passenger ships.” 

Mr. Curran said the President ha 
appointed an advisory committee on the 
merchant marine in 1947 and that sin 
then representatives of the Defense D 
partment had made it plain that 
can never have sufficient passeng¢ 
ships to meet our security requirement 

Under these conditions, Mr. Curran as- 
serted, it would be thought that the De- 
partment of Commerce would take steps 
to see that there was sufficient passenge! 
carrying capacity to meet as a minimun 
“our commercial requirements.” 


Need for Changes 
Saying that the department was ap- 
parently satisfied with the carriage of 
less than 10 per cent of all passengers 
in “our overseas commerce,” Mr. Curra 
added 


“It must be crystal clear to the mem 
bers of the House merchant marine an 
fisheries committee and the Senat 
interstate and foreign commerce con 
mittee that the Department of Com 
merce cannot be relied upon to car 
out the U. S.. policy with regard to ot 
American merchant marine. The fact 
related hereinabove lead one to unavoid 
able conclusions. These conclusions are 

“1. That 
merchant marine act of 1936 and ou 
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laws must be removed 
possible date from the 
tment of Commerce and placed 
ly under the contro] of Congress. 
i\dministrators of the act must be 
nsible to Congress and Congres 


maritime 
e earliest 


rhe House merchant marine and 

ies committee and the Senate in- 

ite and foreign commerce commit- 

nust jointly engage a staff to deter- 

what passenger ships are essential 

he method for building and operat- 

hem with further delay. In making 

determinations, this staff should 

the experience of any companies 

e field. They should look forward to 

ynstruction of these ships under the 

act for operation by private com- 

es. If construction for and operation 

rivate companies cannot be had, then 

should be built and operated by the 
ernment under the 1936 act 

With the experience that has been 

on the construction of the SS. 

ited States, the S.S. Constitution, and 

e SS. Independence plus the adverse 

estimony of Department of Commerce 

on the construction of a new 

iperliner to replace the S.S. America 

another superliner in the Pacific 

ide, no other conclusions are possible.” 


itnesses 


Traffic Clubs Will Compete 
In Contest for Promotion 
Of National Transport Week 


and transportation clubs 
the best over-all job of 
National Transportation 
Week (Mar. 11-17) will receive spe- 
awards, according to Frank L 
Neill, president of the Associated 
Traffic Clubs of America, and gen- 
eral traffic manager of the Minne- 
ta Mining & Manufacturing Co.., 
St. Paul 
First pla 
ie mention 


IDs in 


rraffic 
ichieving 
romoting 


second place, and honor- 
awards will be made t 
categories, based on city 
Mr. O'Neill said. The cate- 
First—clubs in cities of less 
an 50,000 population; second—clubs in 
ties of from 50,000 to 500,000 inhabi- 
ints, and third—clubs in cities of more 
in 500,000 population 


three 
ilation 


ries are 


The contests will be under the direc- 
n of Edward F. Hamm, Jr., of Wash- 
gton, D.C., president of the Traffic 
ervice Corporation and publisher of 
FFIC Wor.tp, Mr. O'Neill announced 
Mr. Hamm, now serving as general 


airman of the National Transportation 
eek observance, said the contests 
uld enable Associated Traffic Club 
icials to provide some recognition for 
e outstanding promotion job being 
ne on National Transportation Week 
many of the traffic and transporta- 
n clubs throughout the country 
Personnel of a judging committee for 
contests were being selected and 
eir names would be announced soon, 
Hamm said 
A number of special observances of the 
ek have already been announced 
W., March 8, p. 19) 


Golden Spike’ Award Winner 


The “Golden Spike” award, presented 
nually by the Association of Railroad 


Advertising Managers to the advertiser 
outside the rail industry deemed to have 
made the greatest contribution to a bet- 
ter understanding and appreciation of 
American railroads, has been awarded 
this year to the Hyatt Bearings division 
of the General Motors Corp. The award, 


N.1.T.L. Favors, A.T.A. 
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the seventh annual, was presented March 
10 on the opening day of the three-day 
annual convention in Washington, DC., 
of the association (T.W., Jan. 25, p. 41) 


Opposes Letting 


Shippers Set Routing of Goods by Truck 


Testifying on House Bill to Amend |.C. Act, Groups Differ on 
Effects of Bill Which Small Truck Line Owner Says Would Give 


Recourse to Shippers for Damages and Would Aid Small Truckers. 


Legislation which would amend 
the interstate commerce act to pro- 
vide that shippers could designate 
the routing of their goods for ulti- 
mate destination by motor carriers 
in cases where two or more through 
routes exist was endorsed at a House 
subcommittee hearing March 12 by 
the owner of a Class III truck com- 
pany and the National Industrial 
Traffic League and was opposed by 
the American Trucking Associations, 
Inc., and the National Motor Freight 
Traffic Association. 

Only three witnesses testified. Urging 
enactment of the bill (H.R. 8327) were 
Lester J. Dorr. executive secretary of 
the N.I.T.L., and H. H. Simms, president 
of the St. Andrews Bay Transportation 
Co., Dothan, Ala. Edgar Watkins, gen- 
eral counsel for the N.M.F.T.A., appeared 
in behalf of that organization and the 
A.T.A. in opposition to the bill 

However, a letter saying that the Com- 


mission favored the bill “in principle” 
was inserted in the record It was 
written last July 12 by former Chair- 
man Clarke, of the I.C.C., to Representa- 
tive Harris, of Arkansas, chairman of the 
House interstate and foreign commerce 
committee, parent committee of the 


transportation and cOmmunications sub- 


committee which held the hearing 

Mr. Simms explained that the bill 
would amend sections 204(a) and 216 
of the act to provide that motor car- 
riers, as railroads presently are required 
to do, transport shipments of property 


a routes specified by shippers in their 
lading 


l 
: 
ills of 


Shippers Kept in ‘Dark’ 


“By reason of the lack of legal au- 
thority to require motor carriers to Ob- 
serve bill of lading routing,” he said 


“shippers do not know where their prop- 
erty may be while in transit, nor do they 
have the protection of having their ship- 
ments handled by carriers which have 
established reliability as to claim pay- 
ments for damages which might result 
in the handling of their shipments 

“Failure to require observance of bill 
of lading routing oftentimes results in 
decided inconvenience and at times 
actual expense to the consignee of di- 
verted shipments. ; 

“The passage of the bill would enable 
receivers to know, at practically all times, 
the location of their goods, and, further, 
it would enable them to schedule their 
requirements so as to conform to the 
usual transit time of their goods from 
the shipper to destination.” 


He said that in addition to eliminating 
inconvenience and expense to shippers 
by diversions, the bill “is absolutely es- 
sential to the continued existence of small 
trucking companies such as ours.” 

To a question by Representative 
Younger, of California, as to other sup- 
porters of the bill, Mr. Simms said: 

“So far as the request is concerned, 
it is just by my company, but it will affect 
all the truck lines in the country.” 

“Can a shipper sue under common 
law for damages caused by undue delay 
in shipment?” asked Representative Der- 


ounian, of New York 

“The shipper could sue, yes,” Mr 
Simms replied,” but it would be com- 
plicated and the time and expense 
doesn’t warrant such action.” 

“But,” Representative Derounian asked, 
“won't the amendment require the in- 


jured party to sue in the district court?” 


“Yes Mr. Simms answered, “but he 
would have the specific backing of the 
interstate commerce act, while now all 
he has is the common law.” 


Representative 
inquired as 
layed, to 


not 


Friedel, of 
to why shipments were de- 
which Mr. Simms said he did 
believe management, as such, deli- 
berately shipments. Instead, he 
said, he most of the holdups 
were caused by minor employes of truck- 
ing companies, who, among other 
reasons, might desire to give the ship- 
ments to friends 


Maryland, 


delayed 
believed 


Position of N.LT.L. 

Mr. Dorr said the N.I.T.L. had not had 
enough notice of the hearing to prepare 
a forma] statement, and the subcommit- 
granted the League two weeks in 
which to file such a statement 

However, in a brief statement, Mr 
Dorr said the League members had “‘con- 
sistently"” voted in favor of amending 
part II of the act so as to permit ship- 
pers to route shipments if more than 
one route were available 


tee 


He said it was not practical at present 
for a shipper to go into court for repara- 


tion, and that the League favored the 
addition of language to the act setting 
out regulation 


“The League supports the principles of 
the shipper having the right to route 
his shipments if more than one route i: 
available and for his right to redress for 
damages,” Mr. Dorr said 


Mr. Watkins Sees ‘Harm’ 


Mr. Watkins said the bill would harm 
the trucking industry in some respects 
and “would give little or no relief to the 
shipping public that they do not now 
have.” 

“At the present time,” he said, “there 
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is no specific provision in part II of the 
interstate commerce act giving the ship- 
per the right to route his shipments. In 
the absence of such a provision the prin- 
ciples of common law are applicable 

“Thus, if any shipper tenders a ship- 
ment to a motor carrier accompanied by 
a bill of lading that is specifically routed 
and the carrier accepts it, a contract to 
follow that routing has been made, and 
if the carrier does not follow that rout- 
ing, he is guilty of a breach of contract. 

“It has been our experience that few 
shippers take advantage of this right to 
route their shipments, the experience 
factor indicating that less than 1 per cent 
of the bills of lading received from ship- 
pers carry routing instructions beyond 
the initial carrier. Thus shippers today 
leave to the initial carrier the responsi- 
bility of providing the routing beyond 
its line. 

“Should any shipper feel injured by any 
misrouting—where more than one route 
is available—the Interstate Commerce 
Commission has assumed jurisdiction of 
such cases, and in a precedent-setting 
case has said that regardless of the fact 
that the statute does not specifically au- 
thorize the shipper to route his ship- 
ments, nevertheless the carrier has the 
obligation to route the shipment over the 
lines of connecting carriers that results 
in the lowest charge. 

Commission Holdings Cited 

“Even in the absence of routing, the 
Commission has held that the application 
of a route carrying a higher rates in un- 
reasonable. While the Commission does 
not give damages in such cases, it makes 
a finding as to what route and rate are 
reasonable and that finding has been ac- 
cepted as prima facie evidence of dam- 
ages by the courts. So far as I know, no 
court has ever failed to follow such a 
Commission ruling. 

“It follows, therefore, that the pro- 
posed legislation is unnecessary as the 
rights of the shipping public are already 
adequately protected... .” 

Mr. Watkins said that if the bill passed 
he believed that many truck routes would 
be closed and that the carriers would be 
more selective in their interchange ar- 
rangements. He added that “the entire 
staff of the Commission as presently 
constituted, devoting their fulltime to the 
task, could not administer these pro- 
visions.” 

Representative Rodgers, of Texas, 
asked: “If this bill were passed, do you 
believe there also should be prohibition 
to keep these lines from closing their 
routes?” 

“Yes, if you want to make it effective,” 
Mr. Watkins said. “However, the passage 
of the bill would place a great burden 
on the Commission. The amendment 
could not be effective, as it couldn’t be 
enforced.” 

After Mr. Watkins’ testimony, Mr. 
Simms protested to the subcommittee the 
figure of 1 per cent, as stated by the 
former. 

“TI deny that only 1 per cent of the 
Shipments are routed by the shippers,” 
Mr. Simms said. “More than 50 per cent 
of our shipments are routed by shippers, 
because if we didn’t we couldn’t stay in 
business.” 


The sponsor of the bill, Representa- 
tive Andrews, of Alabama, appeared 
briefly to explain that the purpose of 
the bill was to put truckers in the 


Same position as railroads and to insert 
the letter by Mr. Clarke into the record. 


Stand of Commission 


Mr. Clarke’s letter said, in conclusion: 

; . H.R. 8327 would give to a shipper 
by motor carrier the specific right to 
route shipments where two or more 
routes are available and to recover dam- 
ages where misrouting occurs. In this 
respect it would tend to make more uni- 
form the provisions of parts I and II. If 
amended to reflect the above suggestion 
respecting a statutory limitation upon 
the filing of a complaint with this Com- 
mission, we believe the bill would be a 
step in the right direction. 

“However, in addition to an amend- 
ment covering violations for misrouting, 
we believe that it would be even more 
desirable to amend the act as provided 
in bill S. 378, introduced by Senator 
Bricker on January 9, 1957, which would 
make a common carrier by motor ve- 
hicle and freight forwarders liable for 
the payment of damages in reparation 
awards to persons injured by them 
through violations of the act. 

“We urge that your favorable con- 
sideration be given to such amendments.” 


Ohio Valley Board to Hear 
Plowman, on Rails’ Plight, 
At Meeting, March 18-19 


“Plight of the Railroads,” an ad- 
dress by E. G..Plowman, vice-presi- 
dent—traffic of the United States 
Steel Corp., will be a highlight of the 
one hundred twenty-fifth regular 
meeting of the Ohio Valley Trans- 
portation Advisory Board, to be held 
March 18 and 19 in the Neil house, 
Columbus, O. 


In announcing the agenda for the ses- 
sion, the board’s general chairman, R. S 
Thomas, traffic manager of the Amer- 
ican Laundry Machinery Co., Cincin- 
nati, said Mr. Plowman would speak at 
a luncheon on the final day of the meet- 
ing. The luncheon will be co-sponsored 
by the Columbus Chamber of Commerce 
and the Columbus Transportation Club 

Sessions the first morning will be de- 
voted to committee meetings on loss and 
damage, railroad contact, less-than-car- 
load freight and carload efficiency. That 
afternoon the board’s forecast of busi- 
ness activity in the Ohio Valley area for 
the second quarter of the year will be 
presented. 


Most of the morning of March 19 will 
be taken up with reports of the various 
committees, plus a review of national 
transportation conditions and railroad 
conditions in the area served by the 
board. 


The board said the following persons 
would be speakers: 


L. H. Sickman, traffic manager of E 
Kahn’s Sons Co., Cincinnati; Mendel A. 
Keith, traffic manager of the Columbus 
Coated Fabrics Co.; R. D. Tristram, traf- 
fic manager of the Indianapolis C. of C.; 
V. V. Shannon, traffic manager of the 
Jeffrey Manufacturing Co., Columbus; 
C. C. Willoughby, traffic manager of the 
Diamond Chain Co., Inc., Indianapolis; 
J. W. Miller, superintendent of freight 
transportation of the New York Central 
Railroad, Indianapolis; J. P. Haynes, 
manager of the transportation depart- 
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ment of the Louisville C. of S.; Cak 
Magee, vice-chairman of the car se) 
division of the Association of Ame: 
Railroads, Washington, D.C.: R. w 
Buck, traffic manager of Stearn 
Foster Co., Lockland, O., and R 
Buchanan, district manager of the 
service division of the A.A.R. at Cir 
nati. 


Common Carrier Truck Lines 
Offer Aid to Post Office 
In Terminal Modernization 


In response to a statement 
Postmaster General Summerfie! 
that the Post Office Department 
needs modern transport termina 
facilities, the Regular Common Car- 
rier Conference of the American 
Trucking Associations, Ince., has 
offered to place in the department's 
hands the “technical and engineer- 
ing information we have developed 
on terminals.” 

The trucking industry, over a period 
of years, had advanced the view that 
a new approach to the postal facilities 
problem must be pursued, the A.T.A 
conference asserted in a letter to M: 
Summerfield written by Howard Coc! 
rane, chairman of the conference's g 
ernment traffic relations committee 


“You are certainly talking our lan- 


guage; we believe you have the righ 
approach,” Mr. Cochrane wrote. 

“We would like, however, to give muc! 
more concrete support to your positior 
For example, we would welcome 
chance to place the technical and engi- 
neering information we have develope 
on terminals in the hands of the Post 
Of§ce Department. We believe it woul 
be helpful to the department to talk t& 
your facilities specialists, and those wh 
will design the modernized facilities 
Careful planning today may avert cost 
mistakes; such has been our industr 
experience 


Industry’s Modern Facilities 


“While the modernization you have 
outlined for the postal system is despe- 
rately needed, we now have, in hundre: 
of communities in every state of the 
nation, modern terminal facilities t 
serve postal transportation as we serve 
other large shippers. The use of then 


today would vastly improve service, and 


we believe, reduce your transportati 
costs 


“For the longer pull, the department 


will, of course, require modernizatio1 
of other facilities for handling of mails 
But many present remedies are at hand 
and we are most willing to offer them 

“Will you give us an opportunity t 
stand on your side in this public issu 


and to serve the needs of the posta! 


system by modern truck transport?” 
‘Impressed’ by P.M.G.’s Statement 


Mr. Cochrane wrote that the moto! 
common carrier industry was “mos! 
favorably impressed by the forcefv! 
presentation” made by Mr. Summerfiel/ 


at a recent hearing by the Senat 


committee on post office and civ)! 


service. 

“Our attention,” the trucking indust 
official wrote, “goes naturally to thos 
parts of the President’s $2-billion prc 


gram for modernization of the posta! 





et a 
nm 


Mixec 
Studi: 


Inter! 


mixed 
1956 
Unde 
ynside 
nippe!r 
shipme 
rovide 
OW) 
tal s] 
1 rate 
enera 
nael 
It wi 
the in 
Lavolr 
vantec 
slignme 
hew a 
reinsté 
The 
ment } 
pire 
n the 
rwal 
) WO! 
If t 
roval 
ould 
f the 
110 
xpire 
ecau 
nd b 
ble 
ignm 
na 1 
omm 


New 


Thi 
idmi, 
Fe! 








IC W an 


Cale 
ir se) 
Amer. ‘a; 
R. W 
Parn 
1 R 
the 
, Cir 


Lines 
a 
ition 


1ent 

merfie] 
artment 
ermina| 
on Car- 
merican 
Sas nas 
‘tment’s 
igineer- 
veloped 


& period 
iew that 
facilities 
P A.T.A 
* to Mr 
d Coct 

ce’s gol 

ttee 

ur lan- 
he righ 


> 


ve muc! 
position 
ymie 
nd engi- 
evelope: 
the Post 
it woul 
) talk t 
lose whi 
acilities 
rt cost 

idustr’ 


es 


ju have 
Ss despe- 
jundrer 
of the 
ities t 
ve serve 
of then 
‘ice, and 
Ortatio! 


artment 
nizatior 
f mails 
at hand 
r them 
inity t 
ic issut 
> posta! 
rt?” 


ment 


eP motor 
> “most 
forceful 
merfieli 

Senate 
id civ! 


industr 
10 thos 
on prc 
> posta! 





eS eaied 


oe. 


ch 15, 1958 


having to do with transportation. 


are particularly ‘struck by your 
ment as follows: 
Marked changes have taken place 


transportation pattern of common 
ers during the 20-year period. 
instance, in 1938 there were ap- 
imately 6,600 trains carrying mails 
today there are about 2,400 mail- 
ing passenger trains—a reduction 
per cent. This means that we must 
ate many post offices once built 
ailroad service but now served by 
transportation means. It means 
we need a different type of struc- 
one with land areas required for 
eways, and with platform space and 
ks for truck dispatches and de- 
ries.’ ’ 
irlier, trucking industry representa- 
es attending a meeting of the Na- 
1al Motor Freight Traffic Association 
Washington, D.C., expressed interest 
the possibility of handling parcel post 
truck and directed the association 
retary to continue conferences on this 
with postal officials and report 
ck at the next N.M.F.T.A. meeting 
W., March 1, p. 42) 


ect 


Mixed Consignment Rule 
Studied by Overseas Airlines 


International airlines with north At- 
antic routes are being asked by thk 
International Air Transport Association 

vote by mail on a proposal to rein- 
tate a mixed consignment rule for ai 

rgo. If reinstated, it would mean that 
ir forwarders would again be 
ible to consolidate mixed consignments 
g the benefits of lower rates 
imilar to those accorded under the 
nixed consignment rule in force through 

4900 

Under the proposed rule 

ynsidered, forwarders, and individual 
shippers, would be able to consolidate 
shipments weighing at least 220 pounds, 
rovided each of the items involved had 

own specific commodity rate. The 
tal shipment, in such case, would earn 
rate 40 per cent less than the normal 


reight 


nd get 





now being 


eneral cargo rate for shipments of 
inder 100 pounds, it was said. 
It was understood that while some of 


the international airlines appeared to 
the proposal “in principle,” they 
vanted to study whether a mixed con- 
signment rule would stimulate enough 
and profitable business to justify 
reinstatement 

The objectives of the mixed consign- 
ment rule reinstatement would be to in- 
pire increased forwarder participation 
n the air cargo market, and to give the 
rwarder a new implement with which 


lavol 


hew 


oO work 
If the IA.T.A. poll is favorable, ap- 
roval of the Civil Aeronautics Board 


ould be required before reinstatement 

the rule, a spokesman for that agency 
aid. The mixed consignment rule which 
xpired in 1956 was dropped, it was said, 
ecause of frequent improper application 
nd because it was found to be unwork- 
ble. The old rule allowed mixed con- 
ignment with a minimum of 100 pounds 
nd taking the highest of the specific 
ommodity rates involved. 


New I.C.C. Practitioners 


The Commission has announced the 
idmission to practice of the following: 
Ferris A. Albers, Seattle, Wash.; Rich- 


ard E. Barnett, New York, N.Y.: Horace 
J. Blanchard, Lubbock, Tex.; William J. 
Cousins, New Haven, Conn.; Jay B. 
Cutler, Washington, D.C.; Maclin P. 
Davis, Jr., Nashville, Tenn.; William D. 


Evans, New Haven, Conn.; George F 
Fischer, Sheppard, Tex.; Ken Leigh 
Grover, Stevens Point, Wis.; Ellsworth 


K. Hanlon, Detroit, Mich. 

Edward V. Hanrahan, Chicago, 
Harry H. Harris, New York, N.Y.: 
Harris, Austin, Tex.: 


Ill.; 
Martin 
Robert B. McCul- 
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lough, Erie, Pa.; Morris Mindlin, Bethle- 
hem, Pa.; James F. Neal, Washington, 
D.C.; John V. Ray, Charleston, W.Va.; 
Melvin N. Routman, Springfield, II; 
Arthur G. Stone, Charleston, W.Va.: 
Jere T. Tipton, Chattanooga, Tenn.; 
Alvin L. Weiss, Pottstown, Pa.: S. Sher- 
man Weiss. Miama, Fla.; Henry R. 
Wolfe, Baltimore, Md 


B.L.E. President Says Railroads Should 
Be Allowed to Sell Coordinated Service 


Links Railroad Traffic Loss to Federal and State Government Funds 


For Airports, Waterways and Highways. 


Says Railroads Should Be 


Allowed to Diversify Operations to Meet ‘Complex’ Transport Needs. 


Guy L. Brown, grand chief engineer 


of the Brotherhood of Locomotive 
Engineers, has taken the position 
that the railroads should be per- 
mitted to engage in air, highway 
and water transportation, offering 
such services alone or in combina- 


tion with rail transportation 


In a statement under the 
“Let’s Permit Railroads to Sell 
portation,” appearing in the < 
issue of The Locomotive Enginéer, 
lication of the brotherhood, Mr 
Say 


heading 
Trans- 

irrent 
pub- 

Brown 


“In my opinion, the railroad companie 
should be permitted to sell transporta- 
tion I am convinced they should be 
able to engage in the air, highway and 
water-transportation business, coordinat- 
ing the various forms to give the best 
possible service to the public, offering 
such services alone or in combination 
with rail transportation 

“IT realize there is considerable 
ence of opinion in respect to this sub- 
ject. However, I think I have heard 
most of the arguments pro and con. Here 
are the reasons I have reached this con- 
clusion 

“The present plight of the railroads 
and the staggering number of unem- 
ployed railroad men result directly from 
the loss of traffic to other forms of trans- 
portation. The federal government and 
the states have spent billions of dollars 
to provide airports, waterways and high- 
ways that are used for the movement of 
both freight and passengers. As big tax- 
payers, the railroads are required to sup- 
port these projects whether they like it 


or not 


differ- 


‘Simple Justice’ Asked 
“Therefore, simple justice requires that 
they be allowed to make use of these 
facilities if they so desire. I think the 
transportation policy of the country 
should be revised. Among other things, 
it should permit the railways to diversify 


their operations to meet the complex 
nature of current transportation needs. 
“After all, service and transportation 


is all they have to sell. 

“Present obsolete regulations block the 
railroads from coordinating their opera- 
tions with other forms of transportation 
These regulations certainly aren’t pro- 
tecting the jobs of rail employes; rather, 


they are helping to eliminate them 
latest Interstate Commerce 
figures show the number 
ployes to be the 


The 
Commission 
of railroad em- 
since the turn 


? x 
iowest 


of the century 

I don’t think that permitting the rail- 
roaaq companies to use trucks, busés, 
planes or barges could make this trend 
worse. Quite the opposite. I am con- 
vinced that if the carriers are given the 
right to supplement, coordinate, and of- 
fer their service by the effective use of 


other forms of 
be able to give 


the erosion of 


transportation, they will 
better service and stop 
rail traffic and possibly 


increase such traffic 


“The tremendous capital investment 
of the railroads in their right-of-way, 
their terminals and their rolling stock 


and the 
tions can 


low ton-mile cost of rail opera- 
only mean that for the fore- 
seeable future the railroads will continue 
as the backbone of the nation’s trans- 
portation system. Giving the railroads 
the right we are talking about here wiil 
mean better railroad service and better 
transportation for the general public and 
the nation. Piggyback operations, plus 
the new ‘Railvan’ of the Chesapeake & 
Ohio and the ‘Flexivan’ of the New York 
Central, offer graphic illustrations of how 
service by the several tools of transpor- 
tation can be blended 


Personnel, Other Savings 

han- 
as well as sta- 
houses, yards, 
rights-of-way 
used to service 
Quite possibly 


The same clerical, sales, freight 
dling and shop personnel 
tions, ticket offices, freight 
communications and even 
in some would be 
the diversified operations 
many branch lines and secondary trains, 
now thought to be of doubtful justifica- 
tion, when relieved of carrying the entire 
could be made profitable 


cases, 


burden of cost, 
Any collateral 
would contribute to the economic health 
of the railroad companies 

“The transportation business more and 
more is going to those who have little 
concern for the welfare of railroad em- 
ployes. Rail management maintains that 
granting them the right to diversify 
would mean more jobs and steadier jobs 
for their employes, including locomotive 


profits trom operations 


engineers. I think they should be given 
the chance to prove it. 
“Transportation service of any kind 


should be allowed only when consistent 
with the public interest but the opera- 
tion of trains should not, alone, dis- 
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qualify railroad companies from engag- 
ing in highway, airway or waterway 
transportation in conjunction with rail 
operation. 

“In other words, when Congress is re- 
vising the transportation policy of the 
government and rewriting the laws and 
rules, it should make it possible for the 
railroads to sell transportation.” 


Walrath Asserts Carriers 
Must ‘Reclaim’ Tonnage 
Going to Private Carriage 


Referring to a proposal made in 
a recent editorial in Life magazine 
that the I.C.C. be abolished or have 
its rate powers removed if the rail- 
roads are to be “saved,” Commis- 
sioner Walrath said in a speech be- 
fore the Triple City Traffic Club at 
Binghamton, N.Y., on March 11 that 
the “essential to survival” of the 
railroads “is not for them to recap- 
ture traffic lost to commen carriers 
by highway and water, but for all 
three of the great public carrier 
systems to reclaim the tonnage now 
being diverted from them,” pri- 
marily to private carriage (T.W., 
March 8, pp. 5 and 27). 


“Until that trend can be halted and 
reversed, through improvement of serv- 
ice and reduction of costs, a change in 
the law—even abolishing the I.C.C.- 
will not solve the problem,” Commis- 
sioner Walrath said. 

“Fortunately, the carriers are awak- 
ening to their mutual problem, as evi- 
denced by the objective statements in 
recent Senate hearings. While again 
the railroad witnesses pressed their de- 
sire for greater rate freedom, and for 
the unrestricted right to enter competi- 
tive fields through ownership of truck, 
barge and air lines, their evidence went 
far beyond such controversial issues and 
emphasized matters of common inter- 
est to all. This made it possible for 
the spokesmen of the trucking industry 
to join with those for the railroads in 
urging correction of some of the legal 
handicaps to public carriage generally. 
When the hearings before the subcom- 
mittee [surface transportation subcom- 
mittee of the Senate interstate and 
foreign commerce committee] reconvene 
on the twenty-fifth of this month other 
transportation voices, including the 
Commission's, will be heard in support 
of constructive legislation. 


Issues at Senate Hearing 


“Among the issues, now recognized 
generally, is the need for repeal of the 
federal excise tax on transportation. If 
this, alone, were to result from the cur- 
rent hearings, the efforts of the com- 
mittee and carrier leaders would be 
amply justified. I am encouraged now to 
believe a favorable congressional atmos- 
phere has been created. Two weeks ago 
14 senators joined in sponsoring a repeal 
bill, with Senator Smathers going on 
the floor to make an eloquent appeal for 
its early passage. 

“Yet another area of agreement has 


emerged from the hearings on which 
action may result this session—the neces- 
sity for modification of the agricultural 
exemption. Almost everyone agrees that 
the broadening of exemption through 
court decisions has damaged both ship- 
pers and carriers. Unexpectedly, even 
spokesmen for associations of exempt 
haulers urged the senate to bring them 
under regulation, pointing out that they 
are faced with destruction under present 
conditions. 


“A third area of general agreement is 
that, apart from the diversion of traffic 
to exempt carriers and to bona fide pri- 
vate carriage, there has also been a 
dangerous increase in questionable ‘buy 
ana sell,’ and dubious leasing operations 
—both under the guise of private carri- 
age. Whether these can be dealt with 
adequately under existing law is very 
doubtful. At least it has proved frustrat- 
ing to the Commission in its effort to do 
so. We are hopeful the Congress will con- 
sider favorably our recommendation that 
it redefine private carriage in more cer- 
tain language, and this, too, received 
general support from the railroads and 
truck witnesses who testified. 


Cooperative Approach Lauded 


“If further proof were needed that a 
cooperative approach to transportation 
problems is more effective than prop- 
aganda, I think we saw it in the support 
which truck spokesmen gave to the rail- 
roads in their search for relief from stag- 
gering passenger train losses. While there 
may be little the Congress can do directly 
with this problem, the fact that it is now 
being considered on a congressional rec- 
ord, with competitors openly sympathetic, 
coupled with the Commission’s formal 
investigation of passenger deficit causes, 
should go far toward clearing the way 
for more realistic treatment in labor 
circles and before state regulatory bodies. 

“Certainly the shippers of America 
have a tremendous stake in alleviating 
passenger losses. To stay solvent, the 
railroads have had no choice but to ab- 
sorb these recurring losses through 
higher rates on freight.” 


Labor ‘Influence’ 


On the subject of what he called “the 
influence which labor contracts and 
practices seem to have on prospects for 
modernization of transportation,” Com- 
missioner Walrath said that “the Com- 
mission has said to carrier management 
in Ex Parte No. 206 that they should no 
longer resort to horizontal rate increases 
to meet rising wage and material costs.” 
They must instead “find ways to effect 
the necessary economies through modern 
technology and automation,” he added. 

“Much, of course, has been done along 
these lines,” he said, “but the conclusion 
is inescapable that carrier management 
does not have complete and unilateral 
control over its fixed costs. 


‘Feather-Bedding’ Scored 


“T am not an expert in the field of 
labor relations and the Commission has 
only very limited jurisdiction in this 
area: but as a layman I am disturbed 
by what we hear concerning multiple- 
crew requirements on trains, job classi- 
fications no longer essential for modern 
equipment and the other so-called ‘make 
work’ policies. If these, and labor’s at- 
titude generally, are a deterrent to tech- 
nological improvement, it will require 
both an informed public opinion and 
great statesmanship to resolve the situ- 
ation. 

“There are some hopeful signs in re- 


cent statements attributed to leade: 
railroad brotherhoods which ind 
their willingness to negotiate in ar 
mosphere of mutual respect and com 
concern. If you have opportunitie 
encourage that sort of atmosphe: 
will be effort well spent.” 


Faricy Urges That Congress 
Let Rails Adopt Reserve 
Or Like Construction Plan 


Orders for new freight cars 
practically dry up by the middle oj 
this year” unless Congress permit 
railroads to have a construction 
serve or adopt some other simila: 
plan, William T. Faricy, chairman of 
the board and chief executive office: 
of the Association of American Rail- 
roads, said in an address March 14 

Speaking at a luncheon in the cours 
of the one-hundredth regular meetin; 
of the Pacific Northwest Advisory Board 
in the Multnomah hotel, Portland, Or¢ 
(T.W., March 8, p. 34), Mr. Faricy sai 
that the construction reserve plan, su 
ported by the entire railroad industry 
would not relieve railroads of paying 
taxes but would help them finance ney 
freight cars and other improvements by 
postponing payment of part of thei 
taxes. This would be accomplished, he 
said, by permitting a railroad to set aside 
money as a reserve for capital improve- 
ments which it would be required 
spend within five years. 

“If the railroad did not so spend the 
money,” Mr. Faricy said, “the amount 
would be restored to income and taxed 
at the rates prevailing in the year 
which the money was earned.” 

If the railroad spent the money for 
improvement purposes or for payment 
of the debt contracted for capital im- 
provements within the five years, hi 
added, “it would have had in effect th 
benefit of its depreciation all in th 
one year in which the money went int 
the reserve and having had its depreci 
ation, it would not be entitled to an) 
more.” 

“Therefore,” he said, “the reduction 
in taxes in the initial year would be 
made up in future years because ther: 
would be nothing left to write off. Her« 
we do not have any element of tax for 
giveness or subsidy, but only tax defer 
ral.” 


Mr. Faricy said that if the plan had 


been in effect in 1956 and 1957 when th: 
railroads. had substantial net income 


“there would now be a construction re- 


serve which the railroads would have t 
spend in this year of recession or th 
next two or three years under penalty 
of seeing the amounts restored to taxable 
net income in the year earned.” 


“As a consequence,” he said, “we woul 
be seeing the freight car program goings 
right ahead. Railroad shops and rail 
road car builders would still be workin 
throughout the entire year, and ulti 
mately the government would get fh 
same amount of taxes because of thr 
increased payments the railroads wouk 
have to make for the simple reason tha 
they would not have any more deprecia 
tion to take.” 

Unless Congress does something t 
make car purchases possible, Mr. Faric) 
said, there would be freight car shortage 


enim 


————. 
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the resumption of good business. 
iid the railroads would need only 
ears of freight car production like 
of the last two years to see car 
ges disappear. 
irged prompt elimination of the 
| excise taxes on for-hire trans- 
tion, saying he believed there was 
possibility” of repeal in the im- 
ite future. 


independent Check Arranged 
Of Description, Measuring 
Weight of Ocean Shipments 


fhe North Atlantic Mediterranean 
Freight Conference has advised, in 
iotice addressed to attention of 
chants, that its members have 
tered into an arrangement with 
Atlantic Cargo Inspection Bu- 

au, 115 Broad St., New York, N.Y., 


the object of which is to verify 
1t shipments are correctly de- 
ribed, weighed and measured in 


‘ordance with the applicable tariff 
ates, rules and regulations.” 


The conference said that the 1916 
pping act made it unlawful for a car- 

to discriminate or give preference 
1 shipper, or to permit shippers or 
nsignees to obtain transportation at 
than the applicable rates by means 
false descriptions, weights or meas- 
through any other unfair 
added: 


In fulfilling their obligations under 
e shipping act, the carriers feel that 
independent agency is best qualified 
serve both the lines and shippers and 
vill lead to prompt rectification of over- 
undercharges which will be 


irements or 


vice. It 


narges or 


to the mutual benefit of all concerned 
The conference said that the agree- 
nent was made effective March 1 


The notice also carried advice con- 
erning the adoption by the carriers of 
arrangement concerning the pay- 


nent of freight charges on _ collect 
freight to Greece 
The conference said that the carriers, 


ffective February 6, 
llowing collect 
un concurrently 


had adopted the 
freight arrangement to 
with the automatic 


10-day shipment period: 
Carriers are authorized to accept 
reight collect on shipments to Greek 


rts and the acceptance shall be at the 
ption of the carrier. Collect freight on 
lipments rated in dollars shall be con- 
rted at the official (controlled) rate of 
xchange, based on unblocked currency 
the country of discharge and based on 
irrent rate of exchange on date ves- 
1 enters customs at port of discharge.’ 


Allegheny Board to Meet 
Aarch 19-20 in Pittsburgh 


As many as 400 shippers, receivers and 
irriers of freight from Pennsylvania, 
hio, Maryland and West Virginia are 
‘pected to attend the thirtieth annual 
id seventy-eighth regular meeting of 
1e Allegheny Regional Advisory Board 
’ be held March 19 and 20 in the Penn- 
heraton hotel, Pittsburgh, according to 


1e organization. 


The principal speaker at the luncheon 
on the final day will be E. F. Hamm, Jr., 
president of the Traffic Service Corpora- 
tion, which publishes Trarric Wor LD. His 
topic will be “Transportation Observa- 
tions From the Past.” 

A report on the transportation situa- 
tion nationally will be presented at the 
opening session by J. J. Kelley, manager 
of the military transportation section of 
the Association of American Railroads 
The outlook in the region served by the 
board will be presented by Morton S. 
Smith, vice-president and regional man- 
ager at Pittsburgh of the Pennsylvania 
Railroad and chairman of the board’s 
railroad contract committee. 


The report of the board’s special com- 
mittee on a proposed federal railway 
equipment-leasing agency will be given 
by J. E. Henderson, general traffic man- 
ager of the Pittsburgh-Consolidation 
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Coal Co. and vice-chairman of the car 
efficiency committee of the board. 
Another feature of the meeting will be 


the forecast of carloadings expected in 
the board’s territory in the second 
quarter of this year. Also, officers of the 
board for the coming year will be 
selected 

Committee chairmen slated to make 


reports include George W. Brundage, 
traffic manager of the Bessemer Lime- 
stone & Cement Co., who will report on 
car efficiency and clean car matters; 
Leon Veitch, district traffic manager of 
the Aluminum Company of America, loss 
and damage prevention, and Walter F. 
Schulten, vice-president of Pittsburgh- 
Consolidation, legislative matters regard- 
ing transportation 


Airlines Say Train Service Abandonments 


Would Result in Added Traffic for Them 


Representatives of Supplemental, Local Airlines Suggest Greater 
1.C.C. Authority Over Unprofitable Train Service Would Reduce 
Rail Passenger Deficit and Result In Airline Subsidy Reduction. 


Two of the three witnesses for 
the air carrier industry who testi- 
fied on March 6 before the surface 
subcommittee of the Senate inter- 
state and foreign commerce com- 
mittee in connection with its study of 


the “deteriorating” railroad situa- 
tion made strong “pitches” for the 
right of the railroads to abandon 
unprofitable train services as a 
means of creating more passenger 
business for the airlines. 

The witnesses were C. L. Burwell, 


Washington, D.C., general counsel for 


the Independent Airlines Association, 
and Joseph P. Adams, executive direc- 
tor and general counsel for the Associ- 


ation of Local and Territorial Airlines 
The subcommittee also heard on March 
6 the testimony of Stvart G. Tipton, 
president of the Air Transport Associa- 
tion of America, representing the sched- 
uled airlines (T.W., Mar. 8, p. 14) 

The one-day hearing at which the 
airlines executives appeared followed 
earlier testimony presented to the sub- 
committee by the railroad and trucking 
industry representatives (T.W., Feb. 22, 
pp. 13 and 17; Feb. 15, pp. 25 and 43 
Jan. 18, pp. 19 and 25 and Jan. 25, p 
23) 


Opposition to Integration 


In the course of Mr. Tipton’s testi- 
mony in opposition to the “integration” 
of types of carriers in one transporta- 


tion system, Senator Smathers, chair- 
man of the subcommittee, asked the 
reason for that opposition. Mr. Tipton 


said he did not think integration would 
be good policy. He asserted that, after 
integration, if an airline was “running a 
truck line” it would be concentrating 
either on the airline or on the truck 
line, and that “neither really would be 
a good one.” 


Senator Smathers then asked if Mr 


Tipton’s view was that “we should not 
marry these different modes of trans- 
portation,” and the airline executive re- 
plied in the affirmative, adding that “one 
of them would be ignored.” The witness 
also agreed with the senator’s suggestion 


that one result of integration might be 
to force some airlines “back on a sub- 
sidy 


The senator also asked Mr. Tipton if 
he would favor federal guaranty of loans 
made to airlines for the purchase of 
new equipment. Mr. Tipton said a defi- 
nite need would have to be shown. He 
also agreed that it would be as fair to 
follow that policy in the trucking and 
railroad industries as in the airline in- 
dustry under Public Law 85-307 of the 
Eighty-fifth Congress. That law provides 
for guarantee by the Civil Aeronautics 
Board of private loans to local service 
and territorial airlines for the purchase 
of equipment 

Financial ‘Gap’ 

Mr. Tipton, in his prepared testimony, 
said there was “a $600,000,000 gap” be- 
tween the $2 billion investment for the 
initial stage of the jet era and the 
money available to the airlines under 
existing loan commitments, and “cash 
throw-off from depreciation and equip- 
ment purchase deposits.” The questions 
concerning guaranteed loans was re- 
lated to the need for financing to close 
the “gap.” 

In answer to further questions by Sen- 
ator Smathers, Mr. Tipton said the so- 
lution of the financing problem lay in 
the hands of the C.A.B., indicating that 
the airlines had “again and again” asked 
for rate increases without getting them 
He said that the airlines were agreed 
that an increase of 15 per cent in fares 
could be put into effect without loss of 
revenue 


When Mr. Tipton repeated a state- 
ment to the effect that there had not 
been “one ounce” of public opposition 


to the request of the airlines for a fare 
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increase, and characterized the public 
reaction as “perfectly amazing,” Senator 
Smathers asked if the witness thought 


the public looked forward to paying 
more money for air travel and added 
that if “a man wanted to make a con- 


tribution to the airlines he could leave 
an extra $10 at the ticket window.” When 
the senator asked if any one was doing 
that, Mr. Tipton replied in the negative, 


and again said that “we have had no 
public complaint.” 
Financial Advice 
He also told Senator Smathers, in 


answer to a further question, that the 
airlines could not be in position to ob- 
tain loans unless they could raise rates 
in order to establish a level of earnings 
satisfactory to lending agencies. Mr. 
Tipton said further that “that’s the best 
argument we have; we will then be able 
to borrow what money we need for 
jets.” He said the matter had already 
been discussed with about 20 representa- 
tives of “the various phases of the fi- 
nancial community” and that those rep- 
resentatives had all said that “in order 
to finance ourselves on a sound basis 
we have to have increas2d earnings.” 

He said that agreement to a type of 
government lending organization such 
as the Reconstruction Finance Corpora- 
tion “will come hard as far as we are 
concerned,” adding that “we would have 
to have our backs right up against the 
wall.” Mr. Tipton said the industry 
would prefer a guaranteed loan pro- 
gram, but that “the No. 1 step is to adopt 
a government policy of sufficient earn- 
ings for the regulated industries.” 

In answer to another question, Mr 
Tipton said that the industry would 
agree to a guaranteed loan program 
as the “least evil,” and agreed that the 
same program should, again as “the 
least evil,” apply to the railroads. 

One of the charts which Mr. Tipton 
exhibited to the committee showed that 
in 1938 the airline industry received an 
average of 6.88 cents for each piece of 
air mail, while the government received 
forty one-hundredths (40/100) of a cent. 
In comparison, the chart showed that 
in 1956 the government received an 
average of 6.06 cents for each piece of 


mail while the airlines received 1.06 
cents. 
The witness insisted that the air- 


Ways were making substantial payments 
for the use of airport facilities, and said 


that those payments had grown over 
the years. He referred to studies under 
way in the Department of Commerce 


on user charges to be assessed against 
the airlines, and expressed the view that 
while the program was not yet pub- 
lished, it appeared that the department 
had “vastly overstated the amount the 
airlines should be required to pay.” 


Independent Airlines 
Mr. Burwell, speaking for the Inde- 
pendent Airlines Association, said that 
that group agreed that “no carrier should 
be required to maintain costly services 
that produce nothing but continuing 
deficits.” 


“If the railroads abandon certain routes 
there is always the possibility that air 
carriers can fill the gap successfully and 
profitably,” he added. 

He said his group expressed general 
agreement with the proposal to repeal 


the transportation excise taxes, but was 
opposed to imposition of user charges. 


Mr. Burwell said that the airline in- 
dustry’s objection to section 22 of the 
interstate commerce had been “to its 
misuse as a destructive competitive device 
against other modes of transportation.” 
He said that the section should be 
amended in such manner as to prevent 
its use in that way, and suggested that 
there be a requirement for a 30-day 
notice of section 22 quotations. That, he 
said, would overcome in large measure 
“the detrimental effect of variable ‘spot’ 
bids under section 22 by the railroads— 
a device which has cost our carriers many 
millions of dollars and is one of the 
practices complained of in our lawsuit.” 


He suggested that the supplemental 
airline industry be given the same privi- 
lege of quoting special rates on govern- 
ment traffic. This, he said, would give 
the government the advantage of re- 
duced rates but would “avoid penalizing 
us in dealing with commercial charter- 
ers to whom we are selling a different 
type of service.” At present, Mr. Bur- 
well said, the supplemental carriers were 
bound by “a single filed tariff for all 
traffic,” so that on civilian charters the 
carriers had to abide by the low rates 
published on government traffic, but 
without “compensatory volume.” 

Mr. Burwell said also that the 
Office Department should be not 
authorized, but directed, to negotiate 
contracts with the supplemental car- 
riers for the transportation of bulk mail 
and parcel post over selected routes. He 
observed that the supplemental carriers 
were not “fully certificated” and that 
under the present state of the law the 
mail must be carried by certificated car- 
riers 


Post 
only 


Guaranteed Loans 


The witness then turned to matters 
not within the province of the subcom- 
mittee, he said. He recommended a 
favorable report on S. 1977, which would 
clarify the authority of the C.A.B. to 
issue limited certificates. He said that 
Public Law 85-307 should be amended 
so that the C.A.B. would be authorized 
to guarantee private loans to the sup- 
plemental carriers for the purchase and 
also for the modification of equipment. 
Mr. Burwell said also that there should 
be legislation confirming the asserted 
policy of the Department of Defense not 
to engage in competition with the com- 
mercial airlines, and that legislation 
should be enacted to control the bidding 
among air carriers for Military Air 
Transport Service business, with con- 
tracts to carriers extending for more 
than the present one-year period. 


Speakine of the A.LL.TA., Mr. Adams 
said he wished to support the proposal 
of Daniel P. Loomis, president of the 
Association of American Railroads, that 
the I.C.C. be given additional authority 
“in the field of train service discontin- 
uance.” He said that, in his opinion, 
“this subject of train service discon- 
tinvance is the one of the greatest mu- 
tual economic potential to both the rail- 
road industry and the local service air- 


line industry.” 

After quoting at some length from 
the Mr. Loomis’ testimony before the 
subcommittee, Mr. Adams said he was 


interested in “making a record that will 
indicate to this committee and Congress 
that in most areas the traveling public 
who might lose their railroad service 


by reason of this proposed legislative 
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grant, will, in all probability, receiy 
perior transportation from the local 
ice airlines now serving the area.” 

Mr. Adams said that in calenda: 
1957 the airplane load factor for th 
cal airlines was 49.9 per cent and 
this was most important in the lig 
the request by the railroads to bi 
lowed to “relieve themselves of mi 
of dollars of costs in the highly w 
nomic operation of short-haul passé 
trains.” To the extent that discon 
ance of trains increased the load f 
on present flights, Mr. Adams said, | 
would result “a savings of millior 
dollars in federal subsidy.” This 
ilso stem the deteriorating situati 
the railroads, he asserted. 

In referring to the “phenome: 
zrowth of the local airline systems,” M 
Adams referred to a press release of 
C.A.B. which commented on the lack 
hearing room to accommodate 11 sena- 
tors, 10 congressman, a state govern 
und 66 applicants who appeared 
hearing in an investigation of air se: 
ices in seven states 

“When was the last time membe1 
the traveling public jammed the hea 
ing rooms of the I.C.C. seeking new 
service to new cities, over new routé 
Mr. Adams asked. 

Mr. Adams also said that the 
stitution of local airlines for the tra 
portation of three-cent mail would 
result in greater cost to the gove 
ment 


11 Waterways Spokesmen 
To Testify at Rail Hearing 


The next-to-last segment of the hear- 
ing into the “deteriorating” railroad sit- 
uation by the surface transportati 
subcommittee of the Senate interstat 
apd foreign commerce committee wil 
begin March 17 with testimony by 
representatives of the water carrier 
dustry 

The subcommittee on March 12 re- 
leased the names of seven of the water- 
way witnesses who will testify throug! 
March 19. The subcommittee said, at 
that time, it did not have the names of 
the other four witnesses. 


The final part of the hearing, to tak« 
place March 25 through 28, will be de- 
voted to testimony of shippers, members 
of state and federal regulatory bodies 
labor and other experts. Previously, testi- 
mony was received from railroad, truck- 
ing and airline representatives (T.W 
March 8, p. 14; Feb. 22, pp. 13 and 
Feb. 15, pp. 25 and 43; Jan. 18, pp. 19 a1 
25, and Jan. 25, p. 23). 

The subcommittee listed these wate 
Ways representatives slated to testify 

For the Inland Waterways Commo! 
Carriers Association—G. C. Taylor, of the 
Mississippi Valley Barge Line Co., § 
Louis; C. E. Childe, a traffic consultant! 
Washington, D.C., and J. W. Hershey, 
Commercial Barge Lines, Inc., Houston 


For the American Waterways Opera- 


tors, Inc.—A. C. Ingersoll, president 
Federal Barge Lines, St. Louis, and chai! 
man of the A.W.O. board, and Donal 
Macleay, a lawyer, Washington, D.C 
For the New York State 


of National Marine Service, Inc., an 
president of the association (also a mem 
ber of the A.W.O. board of directors). 


For the Pacific American Steamshi 


Waterways s 
Association—David A. Wright, presiden' 





h 15, 


jation 
DA 


<_Df 
>= 
~» 2. 


Foo 
Mer 
hemicals 
health, m 


4. Op 
r pe 
the 
transport 
inc 
i light 
Do 
6. Sh 
y rati 
yelense 
tates D 
peratiol 
apacity 
ae 
“8. Ne 
“9. Ot 
tion Cor 
learanc 
recelving 
In exp 
mission 
“The 
low hav 
Commer! 
ymmiss 
planniny 
producti 
delegati 
By 
ecome 
yntinel 
; imatio 
vil de 
by c 

CSS 
“This 
formeé 
restec 
ors V 
neral 

‘Cc 

tht 

ht 


jo 


l 


y 


r 


| 


The 
geste 
Gene 
id P 
arrie! 
ry P 
Vorke 








IC W ort 


ceiy 
cal 
a.” 
dar 
r th 
and 
- lig 
O be 
mi 
y ul 
PASSE 
con! 
id f 
‘id, t 
llion 
is wW 
lati 


nomena 


ms,” M 
se of tl 
> lack 


11 sena- 


govern 
ed at 
air sery 


nbe 


1e hear- 


new 
routs 


he 
e tra 
uld 


govern- 


nen 
ring 


1e hear- 
‘oad sit- 


ortatio! 
iterstat 


tee will 


ry by 1 
Tier in- 


12 re- 
» water- 
through 
said, at 
ames of 


to take 
be de- 
1embers 
bodies 
y, testi- 
, truck- 
(T.W 
and 17 
.19 and 


water- 
stify 
‘ommon 
*, of the 
Co., St 
sultant 
shey, 
uston 
Opera- 
jent 
i chair- 
Donal 
».C. 
terwass 
esider! 
c., an 
4 mem 
tors). 
amshi 





h 15, 1958 


iation—Ralph B. Dewey, of Wash- 
D.C., president. 


|...C. Publishes Digest 
Of Mobilization Orders 
With Priority Items List 


digest of I.C.C. transport mobil- 
on orders, issued by the agency 

February 24, carries a list of 
perty “in respect of which priority 
il be given in accepting’ ship- 
nts for transportation to points 
ch have been attacked.” 


he list of items given priorities under 
ers TM-2 and TM-3, contained in an 
endix to the digest of 12 orders, 


LOWS 


Shipments moving under Federal 
Civil Defense Administration symbol, or 
igned to any state or local civil de- 
fense authority, or to any establishment 
he Department of Defense or the 
Atomic Energy Commission. 
2. Food for human consumption. 
3. Medical and hospital supplies, and 
chemicals used for sanitation and public 
health, milk processing, and food process- 


4. Operating supplies, including fuel, 
repair parts, materials, and equipment 
f the operation and restoration of 
transportation and public utilities serv- 

f including communications, power 
and light, and water supply. 

». Domestic fuel. 

6. Shipments moving under emerg- 
ency ratings assigned by the Business and 
Defense Services Administration, United 
States Department of Commerce, for the 
yperation and restoration of production 
apacity. 

“T. First class United States mail 

“8. Newspapers. 

“9. Other shipments when transporta- 
tion conditions will permit, and after 
learance with the permit agent at the 
receiving locality.” 

In explanation of the orders, the Com- 
mission made the following statement: 

“The general orders summarized be- 
low have been issued by the Interstate 
Commerce Commission through the 
ommissioner in charge of mobilization 
planning, under authority of the defense 
production act of 1950, as amended, and 
delegations of authority pursuant there- 

By their ternis, these orders will 
become automatically effective in the 
ontinental United States upon the proc- 
imation of the existence of a state of 

vil defense emergency by the President 
r by concurrent resolution of the Con- 
"eSS 

“This summary has been issued for the 

formation of government agencies in- 

rested in, and the carriers and oper- 
ors who would be affected by, these 
neral orders. They reflect present 

.C. planning. An actual emergency 

ight require changes in the orders or 

ight make individual orders unneces- 

i. 


Order Numbers, Titles 


The numbers and titles of the orders 
gested follow: 

General Order I.C.C. TM-1, Preference 
id Priority for the Transportation by 
irriers for Hire of United States Mili- 
ry Personnel, Accredited Civil Defense 
Vorkers, and United States Mail. 


General Order I.C.C. TM-2, Rail 
Freight Embargo—Appointment of Per- 
mit Agent. (This order resignates the 
chairman of the Car Service Division of 
the Association of American Railroads 
as general permit agent of the I.C.C. with 
authority to designate permit agents on 
individual railroads.) 

General Order I.C.C. TM-3, Motor 
Freight Embargo—Appointment of Per- 
mit Agent. (This order designates the 
assistant director (field) of the Bureau 
of Motor Carriers as general permit 
agent of the I.C.C., with authority to 
designate individual permit agents.) 

General Order I.C.C. TM-4, Inland 
Waterways Freight Embargo. (This order 
designates the assistant director of the 
Bureau of Motor Carriers and Freight 
Forwarders as general permit agent of 
the I.C.C., with authority to designate 
individual permit agents.) 

General Order I.C.C. TM-5, Disposal 
by Carriers of Undeliverable Shipments 

Genera] Order I.C.C. TM-6, Control of 
Liquid Transport Vehicles. 

General Order I.C.C. TM-7, Rerouting 
of Rail Traffic. 

General Order I.C.C. TM-8, Direction 
to Certain Over-the-Road Motor Car- 
riers of Property Regarding Routes, Di- 
versions and Service to Certain Destina- 
tions 

General Order I.C.C. TM-9, Direction 
to Certain Intercity Common Carriers of 
Persons by Bus to Serve Certain Points 

General Order I.C.C. TM-10, Restric- 
tions Upon the Transfer, Change in Use 
or Terms Governing Utilization of Port 
Facilities. 

General Order I.C.C. TM-11, Control of 
Freight Shipments to or Within Port or 
Storage Areas. 

General Order I.C.C. TM-12, Inventory 
and Disposition of Shipments of Food 
and Medical Supplies Requisitioned by 
Government in Possession of Railroads 
and Motor Carriers. 


Truck Broker’s Tax Liability 
Clarified by U.S. Bureau 


A truck broker whose operations con- 
sist merely of bringing a shipper and 
trucker together is not liable for report- 
ing and remitting the tax on transpor- 
tation of property to the government, 
the Internal Revenue Service has ruled 

In its ruling (Rev. Rul. 58-83) printed 
in the March 10 issue of the “Internal 
Revenue Bulletin,” the I.R.S. said: 


“Where a truck broker (1) does not 
contract with the shipper to transport 
property or assume primary responsi- 
bility for such transportation, (2) is 
not liable for payment of the trucker’s 
charges, and (3) receives remuneration 
only from the trucker, he is not con- 
sidered to be ‘a person engaged in the 
business of transporting property for 
hire’ within the meaning of section 4272 
of the internal revenue code of 1954.” 

The Revenue Service pointed out, 
however, that “where the transporta- 
tion charge is paid to the truck broker, 
he is required to collect the transpor- 
tation tax from the person making the 
payment and to forward such tax to 
the trucker.” 


Revenue Ruling Modified 


The Internal Revenue Service further 
clarified the phrase “person engaged in 
the business of transporting property 
for hire” by the following paragraph 
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which concluded the ruling on truck 
broker transportation tax responsibility: 
“Revenue ruling 54-54, C.B.1954-1,273, 
is modified to the extent that it defines 
the term ‘person engaged in the business 
of transporting for hire’ to include not 
only a carrier who actually transports 
the property but also a person who holds 
himself out to the public as one who 
for compensation sells, provides, pro- 
cures, furnishes, or arranges for the 
transportation of property.” 


M.A.T.S. Harms Both Defense 
And Commercial Lines With 


Competition—Rep. Porter 


The United States is facing a 
“dangerous airlift deficit” because 
the Military Air Transport Service 
“is continuing to take away business 
from commercial airlines,” some of 
which may have to give up their 
operations, says Representative Por- 
ter, of Oregon. 


In a statement in the March 5 issue 
of the Congressional Record, Representa- 
tive Porter said that some airlines— 
specifically Slick Airways, Inc., and Gen- 
eral Airways, Inc.—had indicated they 
would sell some of their planes, which, he 
said, “will result in a reduction of the 
number of transport planes available as 
a reserve for military airlift in the event 
of war or other emergency.” 

Mr. Porter prefaced his remarks by 
saying he had received two telegrams: 
“One from Mr. Gus Callas, president of 
General Airways, and from Mr. Ear] F. 
Slick announcing the suspension of the 
common-carrier activities of his nation- 
wide air-freight line.” 

The Civil Aeronautics Board has un- 
der study a petition by Slick Airways 
that the airline be given authority to 
suspend its scheduled air freight service 
to next January 1 because of “devastat- 
ing” losses from operations. Given as 
reasons by Slick were that the C.AB. 
“has exercised little of its promotional 
responsibility in connection with the de- 
velopment of all-freight carriers as such” 
and because “a combined result of 
M.A.TS.” policy of flying a substantial 
majority of this traffic itself ... the traf- 
fic now available is unprofitable” (T.W.. 
March 1, p. 74). 

Representative Porter continued: 


“Mr. Speaker, I have no interest in 
the profits of General Airways or the 
Slick company, or of any other com- 
pany, but I have a very deep concern 
that failure by the executive branch of 
the government to carry out the very 
clear congressional policies, namely, that 
in the movement of government traffic 
preference should be given to com- 
mercial airlines over government-owned 
and government-operated airlines, will 
result in a reduction of the number of 
transport planes available as a reserve 
for military airlift in the event of war 
or other emergency.... 

“If in the combined civil and military 
air fleets there is not enough peacetime 
business to keep all of them full at a 
high utilization, it is obvious that the 
government-owned and 


government- 
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operated planes can run light and run 
fewer hours a day and still remain part 
of the total airlift available in the event 
of war, whereas the commercial lines 
which have to meet a payroll which 
is not appropriated for by the govern- 
ment, as is the case with M.A.TS., 
cannot. 


“T think the moral of this story is 
that we should build up commercial 
airlift to meet wartime or emergency 
needs, and not tear it down... .” 


Motor Carrier Offers Views 
On How Rails May Help Cure 
Their Transportation Ills 


A motor carrier, Helm’s Express, 
Inc., of Pittsburgh, has offered rec- 
ommended solutions of the railroad 
transportation problems aired before 
the Senate surface transportation 
subcommittee in January. The car- 
rier’s suggestions center on the 
abandonment of L.C.L. traffic and 
concentration of railroad services 
on carload traffic. 


The recommended actions which 
Helm’s has proposed in its monthly 
“house” letter fall into three categories: 
(1) Improvements which the railroads 
themselves could make without outside 
help; (2) corrective changes in existing 
legislation, and (3) new legislation “nec- 
essary in the public interest to insure 
a sound for-hire transportation system 
in private hands.” 

After quoting parts of testimony of 
several of the railroad presidents who 
appeared as witnesses before the subcom- 
mittee of the Senate interstate and 
foreign commerce committee (T.W., Jan. 
18, pp. 19 and 25; Jan. 25, pp. 23 and 29), 
the carrier urged a more positive ap- 
proach in seeking remedies for trans- 
portation ills. 

“While it is not likely that any rail- 
roader will take kindly to the recom- 
mendations of a motor carrier traffic 
executive, we are making a try at states- 
manship in this issue, reviewing the 
problem with respect to matters which 
the railroads could employ to restore 
a sound rail system in private hands,” 
the company stated. 


Self-Help Suggestions 


Under the general heading “Railroad 
Self-Help in Management,” the follow- 
ing eight steps to be taken by the rail- 
roads themselves were listed: 

“Rate Making: A price policy based 
on inherent advantages of rail transpor- 
tation, not upon disadvantages. 

“Revenue Base: Full costs plus profit 
on all rates and services, not upon 
‘what traffic will bear,’ ‘competitive’ 
traffic, ‘captive’ traffic, or traffic moved 
below cost to wipe out competition. 

“Payment for Services Rendered: 
Proper and profitable charges for use of 
special facilities and services such as de- 
vice cars, special routings, pickup and 
delivery service, L.C.L. traffic, cleaning 
track services, switching, pier handling, 
transit, dunnage, allowances, use of rail- 
road facilities, forwarder traffic han- 
dling, car service, etc. 

“Public Policy: Abandon campaigns to 


destroy, harm and harass competitive 
forms of transportation, legislative efforts 
to regain monopoly and [to] legalize 
destructive competition. 

“Coordination: Establish joint through 
rates and services with independently 
owned and operated agencies in other 
forms of transportation, use of piggyback 
to reduce costs, and increase efficiency 
and volume of traffic as an operating 
medium instead of a rate cutting device. 


“Full Use of Facilities: Emphasize car- 
load unit of transportation furnishing 
power, right of way, terminals and equip- 
ment for use by shippers and by con- 
tract with other forms of transportation. 


“Eliminate Wasteful Activities: Aban- 
don all freight stations and facilities for 
handling L.C.L. traffic, overhead opera- 
tions connected therewith, solicitation, 
claims, billing, tracing, leaving that 
entire function to motor carriers, and 
shippers, utilizing rail facilities for car- 
load line haul movement. Junk all tariffs, 
paper work, rate committees, etc., except 
those functions necessary to attract, hold 
and make a profit on full utilization of 
cars and trains, in line haul movement. 


“Abandonment of Unprofitable Serv- 
ices: Abandon all branch lines, spurs, 
switches, and yard facilities not required 
for line-haul movement of full cars and 
trains, and utilize independent motor 
truck or piggyback facilities, where 
volume is not great enough to justify full 
use of such facilities.” 


Legislative Changes 
Under the heading, “Legislative 
Changes Necessary to Assist Railroads,” 


the company listed the following six 
proposals: 


“Amend the interstate commerce act 
to extend the prohibition against intra- 
state rates that cast a burden upon 
interstate traffic ‘Shreveport clause) to 
include all railroad facilities and services 
to the extent that they are regulated by 
the Interstate Commerce Commission. 

“Amend provisions of the railway 
labor act to eliminate ‘featherbedding’ 
practices, and to substantially reduce 
railroad labor costs to conform with 
modern methods, improved power, speed 
and safety, and consistent with the 
public interest. 

“Revise railroad taxes to eliminate 
double taxation on some facilities by 
municipalities, states and others, reduc- 
ing or waiving taxes on property dedi- 
cated to public use subject to inspection 
and audit. 

“Repeal the reparations provisions of 
the interstate commerce act. 

“Permit rail carriers to abandon un- 
profitable passenger trains after inspec- 
tion and audit, public hearing, and a 
certificate of abandonment from the In- 
terstate Commerce Commission with the 
separate intervention of state commis- 
sions, by joint hearing if necessary. 

“Commuter services, when found neces- 
sary, should be maintained by public 
authority, under contract, reduced tax- 
ation on facilities devoted to commuter 
services, subject to inspection and audit, 
or outright subsidy.” 


Jet Age Progress Report 


The third progress report in a series 
based on preparations being made by the 
Civil Aeronautics Administration for civil 
jet operations early next year has been 
published. This report, entitled “Jet Age 
Planning Progress Report No. 3,” covers 
planning and investigations under way 
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and accomplishments to date by ih; 
C.A.A. in the safe handling of jet 

the ground and in the air. Copies, 3 
cents each, may be obtained from :}, 
Superintendent of Documents, Goy +p. 
ment Printing Office, Washington 25.) 


Church Board Told Alcoho! 
Is Not Factor in Air Safety 


Prolonged investigation has revs 
that there is no safety hazard involv 
in the serving of alcoholic beve 
aboard aircraft of scheduled airlin 
Stanley Gewirtz, vice-president of 
Air Transport Association of America {o! 
the Methodist General Board of Tem- 
perance at a meeting in Washingto) 
D.C., March 12. 

“The question has been examined by 
every one of the federal agencies charge 
by statue with responsibility for safet) 
in aviation matters,” Mr. Gewirtz said 
He added that “in more than 20 years 
since airlines of the United States bega: 
serving alcoholic beverages there has 
been a single accident even remotely in- 
volving the service of alcoholic bev- 
erages.” 

The Air Transport Association 
that Mr. Gewirtz’s remarks were invite 
because legislation had been proposed i 
Congress (S. 4) to prevent the servic: 
and consumption of alcohol aboard air- 
craft. 

In his speech the air transport official 
recalled that the Senate interstate an 
foreign commerce committee heard testi- 
mony on the subject for two days i: 
1957, following similar hearings a yea 
earlier. 

“Whether we like the characterization 
or not, this proposal to limit personal 
liberties on the airways is a form 
‘partial prohibition’,’” the speaker said 
He added that the air transport industry 
epposed such legislation on the grounds 
that it would (1) “invoke partial prohibi- 
tion under the guise of safety”, (2) con- 
stitute a “drastic invasion of persona! 
rights”, (3) be “discriminatory against 
air transportation in favor of other 
means of transportation”, and (4) prove 
a “competitive disadvantage” to U.S.-flag 
airlines engaged in foreign air trans- 
portation in competition with air carrier: 
of other nations not subject to such pro- 
hibition. 


North Europe Air Mail Pact 
Studied by Postal Officials 


Three officials of the U.S. Post Office 
Department, Washington, D.C., repre- 
sented the United States at a meetin 
held March 11 and 12 in Los Angeles for 
a periodic review of the existing agree- 
ment between this country and the 
Nordic group of nations for the sharing 
of mail between the carriers of the 
countries concerned, according to a Post 
Office Department announcement. 

The US. representatives were FE 
George Siedle, Assistant Postmaster 
General, Bureau of Transportation, Pos 
Office Department; Greever Allan, di 
rector of the division of internationa 
service, and David S. Goodson, chief 0 
the international air mail section, di 
vision of international service. The 
conferred with postal officials of th 
Nordic group consisting of Norway 
Sweden, Denmark, and Findland. 

Also present for consultation wer 
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s; of the air mail carriers, namely, 
scandinavian Line (SAS), and Pan 
ican Airways. 
1e agreement for dividing the mail 
ich direction between the airlines 
e United States and those serving 
Nordic group has been in existence 
1948, and the periodic reviews are 
juled for every two years,” the Post 
Department said. “The meeting 
held this year in Los Angeles be- 
of the new service of SAS be- 
the United States and Scandi- 
by way of the North Pole.’ 


Trucking Stature Growing, 
California Club Is Told 


rhe trucking industry is becoming gen- 
lly recognized “as being mature and 
onsible,” as witnessed by the fact 
there is increasing ‘interest in the 
justry by investors, according to the 
airman of the executive committee 
the American Trucking Associations, 
nc.. who also said he believed there 
uld be an ever-increasing number 
of major truck lines 
The A.T.A. official, Neil J. Curry, said 
that as the industry continued to ex- 
and, “more and more motor carriers 
ire turning to public financing.” 


Speaking on March 11 to members of 
the San Fernando Valley (Calif.) Trans- 
portation Club, Mr. Curry, said one 
trucking company has its stock listed 
n the New York Stock Exchange, 
inother has stock on the American Stock 
Exchange and 20 offer their stock over 
the counter 

He said there would be more major 
truck lines “in the interest of better 
ervice to the shipper and receiver of 
freight,” but he said there always would 
be a large number of smaller concerns 
in truck transportation because of its 
nature. However, he said the trend 
toward larger companies “is well estab- 
lished now and it will develop with 
increasing rapidity.” 


Fatal School Bus Crash 
Blamed on Driver of Truck 


The Commission has found that “reck- 
less operation of a heavily-loaded com- 
mercial vehicle by an unqualified, inex- 
perienced driver” was the cause of an 
accident on October 8, 1957, near Cale- 
ionia, Minn., in which a truck collided 
with a school bus, killing one child and 
njuring six others. 


In its report on investigation of the 
accident, the Commission said that the 
US Was struck in the left rear corner by 
. truck driven by a driver for Darling « 
o., of Chicago. After colliding, the truck 
vent forward, again striking the bus 
just above its floor level and tearing 
way half of the left side of the bus.” 
‘he driver said, the report stated, that 
ie tried to slow down by pumping the 
rakes because of the danger of skidding 
n wet pavement which prevailed at the 
ime, and that his truck went into a skid 
vhen he tried to pass the bus and apply 
he brakes at the same time. 

The Commission said that it was ap- 
arent the driver failed to take the most 
lementary precautions upon approach- 
ng the rear of a stopped bus. It added 
hat its investigation showed the driver 
ff the truck had reported for duty on 


the day of the accident without sufficient 
rest. It also said that the driver lacked 
experience on the type of vehicle he was 
driving and that his previous employ- 
ment and driving record showed un- 
stable qualities which cast serious doubt 
on his qualifications as a driver of com- 
mercial vehicles. He had been employed 
by Darling & Co. for less than a month 
at the time of the accident, it added. 

“This accident,” the Commission re- 
ported, “illustrates vividly the results 
of an unqualified inexperienced driver 
being placed in control of a_ vehicle 
capable of great destruction, a condition 
made worse by lack of supervision or of 
adequate direction by the motor carrier 

The Commission cited that portion of 
the I.C.C. motor carrier safety regula- 
tions which requires every driver to be 
competent by reason of experience o! 
training to operate safely the type of 
vehicles which he drives. The Com- 
mission also cited the regulations re- 
quiring motor carriers to take into con- 
sideration past records of persons em- 
ployed as drivers and prohibiting the 
driving of commercial vehicles by per- 
sons who are fatigued. 

“It is imperative,” the Commission 
said, “that the management of com- 
panies operating vehicles in the conduct 
of their business, devote careful atten- 
tion to the selection of persons with 
competence and sound background to 
drive such vehicles. It is our purpose 
in the future to employ all means avail- 
able to us to insist upon recognition and 
acceptance of this obligation by every 
motor carrier subject to our safety juris- 
diction.” 


Southern Motor Conference 
Slates Meeting on Claims 


The annual  shipper-carrier-receiver 
claims prevention meeting of the 
Freight Claim Committee of the South- 
ern Motor Carriers Rate Conference 
has been set for 9:30 a.m. May 13 in 
the Conference Building, Atlanta 


R. Maeda, traffic manager of the 
John Sexton Co., and H. S. Gerregano, 
general claim agent of Hoover Motor 
Express Co., Inc., chairman of the meet- 
ing, made the announcement and asked 
that those planning to attend suggest 
in advance subjects to be considered. 
Suggestions should be sent to T. A 
Henslee, secretary, at Box 7347, Sta- 
tion C. Atlanta 9, Ga. 

The regular freight claim committee 
meeting of the conference will be held 
May 14 in the Conference Building 


Portland College Couples 
Liberal Arts, Transportation 


Acting on the conviction that transpor- 
tation is one of the careers which is 
basically related to a liberal education, 
Lewis and Clark College, of Portland, 
Ore., is now offering a major in trans- 
portation in a course rounded out by the 
humanities. 


The college, a member of the Associa- 
tion of American Colleges, and fully ac- 
credited, offers a complete campus, home 
study and evening program of studies. 
It is in its thirteenth year of offering 
transportation subjects. 

The four-year course of study leads to a 
degree of bachelor of science in Business 
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Administration, with a concentration on 
transportation. The college announces 
that consideration is being given to the 
development of a fifth year in which 
work experience in transportation would 
be coordinated with continued study and 
the presentation of a report on the work 
undertaken by the student 

The curriculum for the four-year course 
includes transportation subjects in the 
second semesters of the freshman and 
sophomore years, and in each of the two 
semesters of the junior and senior years. 
All forms of transportation are studied, 
together with the principles of rate mak- 
ing, government regulation, and common 
and contract transportation law. 


Potter Says Engineer Corps 
Should Operate Seaway If 
It Can Do So at Less Cost 


Senator Potter, of Michigan, in a 
news letter to his constituents, says 
that if operation of the American 
portion of the St. Lawrence Seaway 
by the Army Engineers and “closing 
down the Seaway Corp. when con- 
struction is completed,” will result in 
savings to the taxpayers “then we 
should study that possibility and the 
legislation it would entail.” 


The senator said he had set out to 
learn which agency could operate and 
maintain the Seaway facilities “at less 
cost.”” He said that “the figures I ob- 
tained as a member of the appropria- 
tions committee reveal that the Army 
Engineers could do so at a saving of at 
least $448,000 in fiscal 1959 

“The new budget requests—among 
other items for the Seaway Corp.—$901,- 
000 for operation and maintenance,” 
said Senator Potter. “Of this, $641,000 
covers lock and canal operation and 
traffic control. The balance of $260,000 
would go for maintenance of plant and 
equipment 

Engineer Corps Figures 

“The Chief of Army Engineers, how- 
ever, claims he can do it wholesale— 
that is, for $553,000. Of this $403,000 
would pay salaries of a 95-man staff and 
$150,000 would buy material, supplies, 
plant rental, administration, etc. These 
estimates are based on the Corps’ years 
of experience at the Sault Ste. Marie 
locks, 240 other locks, and thousands 
of miles of navigable U.S. waterways. 
A hefty saving could also be made in 
administrative costs by using the cur- 
rently-functioning Buffalo Engineers 
headquarters to handle fiscal, legal, real 
estate, personnel and safety matters. 

“Earlier, the Chief of Engineers, in a 
memo to the Secretary of the Army, 
claimed that his Corps, by smart operat- 
ing, had saved $16 million in Seaway 
dredging costs.” 

The senator said the next development 
would unfold when the Senate appropria- 
tions committee analyzed the claims of 
both sides. After saying he would favor 
operation by the agency which would do 
it at the least cost, Senator Potter said 
he would welcome an opportunity “to 
disapprove the fable that a federal 
agency, once set up, perpetuates itself— 
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through empire-building or its own mis- 
takes—forever.” He said such an agency, 
having completed its assignment with 
honor and distinction; “could fold its 
tents like the Arabs and silently steal 
away, cheered on by the everlasting 
gratitude of the American taxpayer ” 


Rail Systems and Procedures 
Group to Meet April 15-17; 
‘Orientation’ Sessions Set 


The three days starting April 15 
have been set by the Railway Sys- 
tems and Procedures Association as 
the dates for its spring meeting, 
which will take place in the Mor- 
rison hotel, Chicago. An “orientation 
conference” will be held there March 
25 and 26. 


The spring meeting will have the 
theme of “Marketing—The Future of 
the Railroads,” according to R. E. Hoyne, 
executive director, who said some major 
topics to be weighed would be market- 
ing concepts, analysis of market areas. 
development of market study techniques, 
management development oriented for 
marketing, development of incentive in 
railroad marketing and what customers 
desire in rail transport. 


The complete program will be released 
later; however, the program for the 


orientation session has been made pub- 
lic. 

The keynote for that meeting will be 
made by Dr. Cloyd B. Steinmetz, director 
of sales training of the Reynolds Metals 
Co., Louisville, Ky. His topic: “Tapping 
the Creative Power of Your People.” 

The subjects of “Work Simplification 
and You” and “Work Simplification and 
Steady Employment” will be discussed, 
respectively, by Marvin M. Wedeen, di- 
rector of work simplification of the Gen- 
eral Ice Cream Co., New York, and 
Norm Baylis, assistant to the director 
of labor relations of the Burroughs 
Corp., Detroit. 

Slated for the afternoon of March 
25 are discussions on “Work Simplifica- 
tion and Measurement” and “Analyzing 
the Method for Improvement.” H. M 
Lovelace, Jr., industrial engineering 
supervisor of the Wolverine Tube Co., 
Detroit, will discuss the former. The 
latter will be the subject of William 
Federbush, division industrial engineer 
of the Youngstown Sheet & Tube Co., 
Chicago. 

On the final morning, speakers will 
be F. W. Simerson, industrial engineer 
factory management for Sears, Roe- 
buck & Co. Chicago, and James A 
Severy, senior personnel assistant of 
the Detroit-Edison Co., Detroit. Their 
subjects will be “Improving the Nec- 
essary Details” and “Work Simplifica- 
tion and Your Effectiveness,” respec- 
tively. 

The final discussion will be that after- 
noon by Melvin Searcy, moderator and 
chief methods and control analyst of 
the New York Central System. It will 
be on “Case Examples of Railroad Work 
Simplification.” 





New York Central Dedicates Electronic Yard 


The New York Central Railroad has 
“deferred indefinitely” a number of ma- 
jor projects; in what was to have been 
a $250 million improvement program in 


1958, Alfred E. Perlman, president of the 
system, said on March 6. 

The disclosure came in a “press pre- 
view” of the railroad’s $14 million elec- 
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This N.Y.C. employe is helping to run a railroad freight yard. He is checking the electronic ‘brain’ 
of the new $14 million Robert R. Young yard at Elkhart, Ind. 
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tronically-controlled Robert R. Yu ing 
classification yard at Elkhart, Ind, v 
was dedicated later that day. A sin || 
yard at Indianapolis is among the 9 
projects shelved. But another elect: 
yard, now undergoing final testin; 
the Pittsburgh & Lake Erie Railro: 
Youngstown, O., is to be dedicated 

1. 

The railroad has reported a net 
in January of $3,900,000. Mr. Per! 
said that the February loss, to be rv 
ported later this month, would be gre 
He said that in the latter period st 
in the east, which had closed many 
dustries, had added to losses attribut 
to generally reduced levels of busin 

The $250 million programed t 
spent in 1958 would have equalled 
railroad’s expenditures in 1957. An 
other projects deferred is expansio! 
centralized traffic control. The rail: 
would spend $750 million on plant 
equipment improvements if it had 
money, said Mr. Perlman. 

On hand for the dedication cerem 
were shippers, business and civic leade1 
and reporters from a wide area, a nun 
ber of whom were brought from Chicas 
on a spécial train. The program <¢ 
sisted of the “press preview” in 
morning, followed by a luncheon in 
Elkhart hotel at noon. The formal ds 
cation ceremony at the yard in the after- 
noon included another tour of the insta 
lation 


Replaces 11's Previous Yards 

Arthur E. Baylis, vice-president sales 
and service for the railroad, acting as 
toastmaster at the luncheon, said the 
new yard replaced 11% previous yards 
The yard is expected to pay for itself 
in three years by reducing the Central 
expenses by $4,750,000 annually. 

Mr. Perlman explained that the yard 
would be the Central’s key point for the 
assembly of through freight trains, both 
seastward and westward. The advanced 
automation of the yard, he said, woul 
bring faster service to shippers over the 
railroad’s entire system 

Other speakers on the program in- 
cluded the governor of Indiana and the 
mayor of Elkhart. They predicted ex- 
pansion of industrial activity in the area 
as a result of the installation. 


Advanced Electronic Features 

The yard is built on 675 acres stretch- 
ing for four miles along the Central's 
lines just east of Elkhart, 100 miles east 
of Chicago. Incorporated in its design 
are such advanced features in electronic 
railroad yard automation as: 

@ A closed circuit television “network 
which allows numbers of inbound freight 
cars to be viewed instantly in the ge! 
eral yard office. Even before the in- 
coming train comes to a stop at thi 
yard, its complete consist has beer 
checked and is a matter of record. 

@ A magnetic memory which “mem- 
orizes” the destination of each car i 
these inbound trains and, when calle 
upon later, automatically routes eac! 
car onto the correct one of the 72 clas 
sification tracks on which outboun 
trains are built. 

@ Nine analog computers—the “brain 
of the yard’s electronic automation sys 
tem—that collect and integrate infor 
mation on many factors affecting th 
control of speed of the cars as the) 
roll by gravity down the “hump” towar« 
the classification tracks. Weight, rollins 
characteristics, speed, acceleration, the 
route as fed in by the memory unit 
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distance which the car must roll 
1] translated by this electronic brain 
complex mathematical equations. 
brain” instantly computes the an- 
and automatically operates the 
ders (track devices which brake a 
This makes sure that the car has 
roper speed to reach its assigned 
nation in the yard. 
» A radio-controlled car accelerator to 
freight cars. This is operated by 
control dial at the retarder 
desk (This unit, however, 
yet in use. A railroad spokesman 
that negotiations were being con- 
ed with railroad brotherhoods con- 
its utilization.) 
@ Five separate radio networks to 
communications and assignments 
een various nerve centers in the 
i and locomotives. The communica- 
include seven “talk back’’ systems 
ching into all areas of the yards, and 
type and pneumatic tube systems. 
@ Electric eyes to detect presence of 
approaching retarders and move- 
through the retarders. 
@ Radar to measure speed of 
lling through the retarders. 
e@ Electronic scales to weigh cars while 
ey are in motion. 


note 


tor’s 


of cars 


cars 


lowa Traffic League Makes 
Mersereau Its New President 


The board of directors of the Iowa 
Industrial Traffic League has announced 
that it has appointed Harold L. Merser- 

of the Fisher Governor Co., Marshall- 
town, Ia., to be president to fill the un- 
expired term of Paul E. Gans, of Deere 

Co., Moline, Ill., who resigned. 

Dale E. Farr, of Lenox Industries, Inc.., 
Marshalltown, was appointed vice-presi- 

and Robert E. Wood, of the Iowa 
Manufacturing Co., Cedar Rapids, Ia., 
vas appointed to the board 


The board said that at its meeting on 
March 4 it discussed, among other 
thing the league’s participation in 


MC-C-1984, 


iewest 


Iron or Steel Articles. Mid- 
Territory, 1957, an investigation 
the Interstate Commerce Commission 
the reasonableness of iron and steel 
tes by truck in Middlewest Territory. 


Western Highway Institute 
Sets Program for Meeting 


Chairman Freas, of the Commission 
id Guy W. Rutland, Jr., president of 
he American Trucking Associations, Inc.., 
vill be the principal speakers at the 1958 
nembership meeting of the Western 
lighway Institute, to be held April 13 
hrough 16 in Palm Springs, Calif., the 
rganization has announced. 

E. Guy Warren, president of the in- 
titute, said Messrs. Freas and Rutland 
Ould address the 350 persons expected 
) attend on major national issues affect- 
ig motor carriers. 

Problems of truck leasing will be dis- 
ussed by Howard Morgan, public utilities 
ommissioner of Oregon. Edward Gogo- 
n, manager of the Pennsylvania Motor 
‘ruck Association, will discuss the recent 
ase in Pennsylvania between’ the 
»M.T.A. and a group of eastern rail- 
oads (T.W., Oct. 12, 1947, p. 17). 

Mr Jarren said the institute would 
eturn to a former feature of its meet- 
ngs by including a_ financial panel com- 


posed of banking and accounting officials 
to present information as to the trucking 
credit outlook in the west for the re- 
mainder of the year. 

In addition, there will be the annual 
meeting of the W.H.I. board, reports 
by officers, election of new officers and 
meetings with western state association 
presidents and managers. A report on 
interstate truck and trailer licensing 
problems will be made by Wade Sher- 
rard, manager of the California Truck- 
ing Associations, Inc., and Ben Bezoff, 
manager of the Colorado Motor Car- 
riers’ Association. 


Rail Opposition to Further 
Liberalization of Retirement 
Act Backed by T. M. Healy 


Thomas M. Healy, of the United 
States Railroad Retirement Board, 
in a speech to railroad accounting 
officials on March 5, in the Green- 
brier hotel, White Sulphur Springs, 
W.Va., offered a number of com- 
parisons which amply supported, he 
said, the railroads’ opposition to 
further liberalization of the railroad 
retirement act and justified their 
efforts to remove inequities in the 
present railroad unemployment in- 
surance act. 

Mr. Healy, management member of the 
Retirement Board, spoke at a meeting of 
the committee on disbursement accounts 
of the Association of American Railroads 

He compared, among other things, an 
average social security old-age benefit 
awarded in September, 1957, which, he 
said, $69.10, and an average age 
annuity awarded by the Railroad Retire- 
ment Board in the same month, which, 
he said, was $127.50, or 85 per cent higher 
than social security. 


was 


Sees Steady Rise in Annuities 


The maximum attainable under the 
social security act is $108.50 per month,” 
he said. “The maximum employe annuity 
under the railroad retirement act was 
$185.06 in January, 1958, and will continue 
to climb steadily, reaching $260.30 by 
1977.” 

fter citing the fact that railroad un- 
employment and sickness insurance pro- 
grams were financed entirely by railroad 


management, he said that of contribu- 
tions collected from the railroads, an 
amount equal .to 0.2 per cent was de- 
posited in the railroad unemployment 
insurance administration fund, estab- 
lished in the U.S. Treasury. The fund 


was used for financing administrative 
expenses, and, under the act, had never 
earned any interest, he said. 

The railroad unemployment insurance 
act, he said, not only failed to permit 


intérest earnings on the money in the 
insurance administrative fund, contrib- 
uted solely by management, but denied 


to the railroads credit for the amount in 


that fund in calculating the balance 
readily available on September 30 of 
each year. 

As an illustration, he said, on Sep- 


tember 30, 1955, the actual balance in the 
rail unemployment insurance account was 
$395,239,092, and in the unemployment 
insurance fund $6,823,933, a total of 
$402 ,063,025. 
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“Nevertheless,” Mr. Healy continued, 
‘because the balance of the railroad un- 
employment insurance account was less 
than $400,000,000, the contribution rate 
automatically increased from one-half 
per cent of taxable payroll to one and 
one-half per cent on January 1, 1956, 
instead of to one per cent only.” 


Rail Contributions ‘Ignored’ 


The result, he said, was that rail man- 
agement, the sole support of the unem- 
ployment and sickness programs, was 
required to contribute $63,151,685 in 1956, 
or $18,950,000 more than would have 
been necessary under a one per cent rate, 
“simply because almost $7,000,000 of its 
donations, deposited in the railroad un- 
employment insurance administration 


fund, were ignored under the present 
act.” 
It was evident, he said, that at least 


$6,000,000 contributed by railroad man- 
agement had remained idle from year 
to year and had been continuously ac- 
cessible to the US. Treasury without 
any provision for interest payments. 

“In fact,” he continued, “we have con- 
servatively estimated that the interest 
losses suffered on these particular con- 
tributions, since the start of the rail- 
road unemployment insurance system, 
because of this ‘oversight’ have amounted 
to approximately $5,000,000.” 

Mr. Healy said that enactment of a 
proposal contained in proposed congres- 
sional legislation (H.R. 7166 and S.2020) 
would provide a long over-due remedy 
for an “inadvertent injustice.” 


Costs to Employes Compared 
Continuing his comparisons of *bene- 
fits available to rail workers as compared 
with other industrial personnel, he said 
that persons entering the railroad in- 
dustry today would be taxed $21.88 per 
month on creditable earnings of $350 
whether aged 20, 30 or 40 years, but that 
for workers to receive the same amount 
of life annuities, and returns, under pri- 
vate insurance policies, the total cost, ac- 
cording to some actual comparisons, 
would be $48.54 per month at age 20, 
$59.51 at age 30, and $73.55 at age 40. 
“One of the nation’s largest corpora- 
tions om November 1, 1957, revised its 
supplementary pension plan,” he said, 
“and it was interesting to note that the 
maximum requirement income which an 
employe thereunder could receive would 
be $183.50 per month—$108.50 from social 
security and $75 from the plan.” 
Unemployment Benefits Compared 
On the subject of 
surance benefits, he 
ing to recent estimates of the Depart- 
ment of Labor, only about two million 
workers of the nation, other than rail 
employes, were coverd by supplemental 
unemployment benefit plans. They were 
provided by approximately 260 employ- 
ers, and more than 90 per cent of the 
plans i one general pattern, 


unemployment in- 
said that, accord- 


were unaer 
he said 

“Under that type of plan,” Mr. Healy 
continued, “an employe must have at 
least one year seniority. Under the rail- 
road system, all he needs to do is to 
earn $400 which, at present minimum 
rate of pay, can be done in 38 eight-hour 
days 


“Under that type of private plan, an 
employe is not eligible for supplemental 
benefits if he leaves the firm voluntarily 
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or if he is discharged for misconduct. He 
qualifies only if laid off by the company. 
Under the present railroad system, an 
employe draws benefits whether he is 
discharged, suspended, voluntarily quits 
or is on a so-called authorized strike. 


“Only four states pay benefits for sick- 
ness and such costs are financed partly 
or completely by employe contributions. 
Federal civil service employes are granted 
a maximum of 13 days sick leave per 
annum. One state provides maternity 
benefits, financed, however, by employes. 
Some private concerns also have ma- 
ternity benefits limited, generally, to six 
weeks. 


“The railroad unemployment insurance 
system provides unemployment, sickness 
and maternity benefits, each up to a 
maximum of 130 days in any benefit 
year, dependent upon earnings of $400 
or more in the base year.” 


Great Lakes Board Issues 
Agenda for March Meeting 


The Great Lakes Regional Advisory 
Board has issued the agenda for its 
thirty-fifth annual and one hundred 
first regular meeting to be held March 
25 and 26 at the Hotel Olds, Lansing, 
Mich. 

As previously announced, Alfred E. 
Perlman, president of the New York 
Central System, will be the speaker at 
the special luncheon session the final 
day (T.W., March 8, p. 34). 

M. G. Rein, chairman of the Great 
Lakes port committee of the board, will 
speak on “The Seaway and Great Lakes 
Ports Picture” and a review of legislation 
affecting transportation will be presented 
by George C. Kiba, chairman of the 
legislative committee. 

Rail transportation locally and -na- 
tionally, respectively, will be the topics 
of D. E. Smucker, chairman of the rail- 
road contact committee, and T. W. Flick- 
inger, manager of the open car section 
of the Association of American Rail- 
roads. 

“Car Efficiency—The Road Ahead” will 
be the subject of G. W. Wright, chair- 
man of the car efficiency committee. 
The chairman of the passenger service 
unit of the board, G. J. Gatecliff, will re- 
port on the passenger train outlook. The 
field of less-carload shipments will be 
surveyed by E. C. Anderson, chairman 
of the board’s L.C.L. committee. 

Actions of the executive committee 
will be reported to the members by H. B. 
Polson, chairman of the committee. 

Committees to meet in the course of 
the two-day session will be L.C.L. serv- 
ice, freight loss and damage prevention, 
car efficiency, executive and railroad con- 
tact. 


Dow Will Ship via Seaway 
From Bay City Terminal 


The Dow Chemical Co. has announced 
the establishment of its own marine 
terminal at Bay City, Mich., “to take 
advantage of the St. Lawrence Seaway 
development.” 

The company said that the terminal 
was now being built and that it would 
go into operation “when traffic resumes 


on the Great Lakes this spring, usually 
early in April.” 

Gordon R. Anderson, traffic manager 
for the midland division of Dow Chem- 
ical Co., said that “by starting this op- 
eration now, we hope to be able to take 
full advantage of the St. Lawrence Sea- 
way when it is completed in 1959.” 

He added that building the terminal 
was an effort to place the Midland divi- 
sion on a better competitive basis “by 
bringing it the advantages of being on 
navigable water,” and that the terminal 
would handle the full line of the divi- 
sion’s products, in containers ranging 
from small packages to large metal and 
fiber drums. 

Dow has been loading ships for Rotter- 
dam, Holland, at Detroit for the last 
three years. Those operations, accord- 
ing to the announcement, will be trans- 
ferred to Bay City. 

Use of Vessels 

Chartered 1,500-ton vessels will load 
at Bay City and at the Sarnia, Ont., 
docks of the Dow affiliate in Canada, 
and then sail for Rotterdam via the 
St. Lawrence route. One Danish vessel 
has already been chartered for the com- 
ing season, Mr. Anderson said. 

A second chartered vessel will carry 
cargoes from Bay City to the company’s 
eastern terminals at Philadelphia and 
Port Newark, N.J. The ship will travel 
via Lake Huron, Lake Erie and the 
Welland Canal to Oswego; N.Y., thence 
via the New York State Barge Canal 
to the Undson River and New York 
Harbor. The vessel will reach Philadel- 
phia via the Delaware river. Larger ves- 
sels will be used when the 27-foot chan- 
nels are completed in 1959. 

The dock to be used was built by Dow 
in 1937 to handle coal shipments and 
additional facilities being built include 
a transit warehouse of about 12,000 
square feet, with a paved apron giving 
a total paved area of about 30,000 square 
feet. The terminal, Mr. Anderson said, 
was being built as “a minimum interim 
facility” until the company learns what 
public facilities may be developed at 
Bay City before making any long-term 
plans. 


‘Next Generation’ of Ships 
Under Study, Says Seaver 


Subsurface ships with nuclear power to 
operate from 40 to 60 knots an hour and 
above-the-surface ships with hydrofoils 
(underwater extensions resembling air- 
plane wings) which would raise the hull 
of the ships and permit speeds of 60 miles 
an hour, are among the research projects 
looking to future improvements of ocean 
transportation, said E. Robert Seaver, 
general counsel for the Federal Maritime 
Board and the Maritime Administration, 
in an address prepared for delivery March 
12 before the Propeller Club of the Port 
of New Orleans, at the Roosevelt hotel. 


As to present developments, Mr. Seaver 
said that “the log jam on the placement 
of further contracts for 10 more freight- 
ers with shipyards on every coastline of 
the country has been broken.” He said 
that five ships were building on the Gulf, 
six on the west coast and four on the east 
coast. He said funds were being requested 
for the government’s share of the cost of 
18 ships this year, 17 to be cargo liners 
and one a superliner for the trans- 
Pacific trade. 


Stating that subsidized operators, own- 
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ing 307 ships, had entered into ag 
ments to replace about 180 ships, [; 
Seaver said that this program invo! eq 
only about one-fourth of the entire An 
ican-flag merchant fleet. He said | 
there were 983 ships in the active n 
chant fleet, of which 942 were priva 
owned. 

As to replacement plans for ot 
categories of ships, Mr. Seaver said 
rent construction of tankers was 
pected to fill the foreseable needs 
operators, but that there were g 
difficulties in the way of replacement 
bulk or tramp vessls, and of those 
the domestic services. In the latter cate- 
gory, he said, there was a trend toward 
highly specialized vessels, such as con- 
tainer ships and trailer ships, but that 
the total number ordered or under con- 
struction was not encouraging. 

Mr. Seaver asserted that “a complete 
regeneration of our shipping concepts 
may well be in the making,” in com- 
menting on long-range research con- 
cerning “the next generation of ship 


Discounts Put in Effect 
On Toll Road in Indiana 


A graduated scale of discounts having 
the same effect as a reduction in rates 
for charge-account customers on the 
Northern Indiana Toll Road went into 
effect March 1, it was reported by the 
National Highway Users Conference 

The N.H.U.C. said the schedule pro- 
vided for discounts graduated from l( 
to 50 per cent, depending on volume us- 
age. It applies to truck and bus com- 
panies and passenger car fleet operators 
having charge accounts and those with 
monthly toll charges exceeding $200. 


Rail Retirement Board 
Reports on ‘57 Activities 


Benefits paid under the railroad re- 
tirement and railroad unemployment 
insurance acts by the Railroad Retire- 
ment Board in the fiscal year ended 
June 30, 1957, brought the total since 
the retirement system was established 
to almost $7 billion, the board reported 
in its annual report which it submitted 
to Congress on March 5. 

Retirement and survivor benefits in 
fiscal 1957 totaled $678 million, or $77 
million more than in the previous year 
and unemployment and sickness benefits 
totaled $133 million, $28 million more 
than in 1955-56, the board reported 


“Decreases in railroad traffic and em- 
ployment, and strikes in the steel and 
railroad industries, were the major 
causes of the increases in unemployment 
benefits and the number of beneficiar- 
ies,” the board said in its 190-page re- 
port (see story elsewhere in this issue 
for figures on unemployment and bene- 
fit payments through January). 


“Retirement benefits in 1956-57 were 
14 per cent, and survivor benefits 8 pel 
cent, higher than in 1955-56. The sharp 
increase in these benefits was due largely 
to the 10 per cent increase in most bene- 
fits provided by the 1956 amendments 
to the railroad retirement act. The 
amendments were effective July 1, 1956 
and, therefore, the higher benefits were 
payable throughout the ffiscal year 


About 400,000 of the 651,000 monthly 


—— 
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fits payable on the effective date 
increased by the amendments. 


nother factor in the increase in re- 
ent and survivor benefits was the 
th in the number of beneficiaries 
- the railroad retirement act. Some 
0 persons received retirement and 
vor benefits in 1956-57, an increase 
per cent over the preceding year 
1956-57 beneficiaries included 361,- 
retired employes who received $455 
yn, 133,000 wives and husbands who 
ved $69 million and 271,000 survivors 
received $154 million. 

Over 7,000 women drew both a wife's 
widow's benefit in the year. At the 
yf the fiscal year, the board was 

ine 679,000 monthly benefits, 27,000 

e than at the end of 1955-56 z 


Members Appointed to Board 
For Airlines-Union Disputes 


lhe White House on March announced 
names of members appointed to serve 

1e emergency board established under 
railway labor act to investigate a 
pute between certain employes repre- 
sented by the International Association 

Machinists and seven airlines ‘(T.W.., 
Mar. 8, p. 84). 

Named as chairman of the board was 
Howard A. Johnson, of Butte, Mont., 
former chief justice of the Montana 
Suprme Court. The other members were 
Paul U. Guthrie, of Chapel Hill, N.C., 
professor of economics at the University 
of North Carolina, and Francis J. Robert- 


son, of Washington, D.C., an attorney 


The three members of the board have had 
previous experience in mediation and 
arbitration Cases. 

The dispute is between members of 
the I.A.M. and Eastern Air Lines; Trans 
World Airlines; United Air Lines; North- 
west Airlines; Northeast Airlines; Capi- 
tal Airlines, and National Airlines. It 
involves wage demands and = “rules 


nanges 


The President’s executive order creat- 
ing the board was dated February 27. 
The board will, under the railway labor 
act, have 30 days in which to make its 
report on the dispute and its recom- 
mendations, and a strike cannot take 
place for 30 days after the report is made. 


Kansas City to Be Site 
Of T-M-K Board Meeting 


The transportation outlook for the 
nidwest region will be discussed by more 
than 300 shippers, receivers and carriers 
f freight from five states at the thirty- 
ixth annual meeting of the Trans-Mis- 
juri-Kansas Shippers Board on March 
0 and 21 at the Hotel President, Kansas 
‘ity, Mo. 

Principal speakers will include Charles 
). Duffy, of Pittsburgh, general traffic 
ianager of the Westinghouse Electric 
orp., and Walter L. Harvey, of Wash- 
igton, D.C., manager of the railroad 

‘lations section of the Association of 

merican Railroads. 

Mr. Duffy will speak at a joint lunch- 

ym of the board and the Kansas City 
[Traffic Club on March 21. Mr. Harvey 

ill report at the general business ses- 
ion on the national transportation 
ituation. 

J. C. Iselin, of St. Louis, Mo., general 


chairman of the board and general traf- 
fic manager of the Wood Treating 
Chemicals Co., will preside at the meet- 
ing. He will be assisted by Paul M. 
Ashe, of Kansas City, alternate board 
chairman and traffic manager of the 
A.G.T. division of the Westinghouse 
Electric Corp. 

A highlight of the business sessions 
will be a forecast to be presented by 
L. K. Mathews, general secretary of the 
board and transportation commissioner 
of the Metropolitan St. Louis Chamber 
of Commerce, on freight carloadings for 
the midwestern area in the current 
quarter. 

Committee chairman scheduled to make 
reports include J. D. Vincent, of Granite 
City, Ill., of the car efficiency committee, 
who is manager of the Granite City Steel 
Corp., and V. L. Emery, legislative com- 
mittee chairman and transportation com- 
missioner of the St. Joseph (Mo.) Cham- 
ber of Commerce, who will report on 
transportation legislation. 

Others scheduled to make reports in- 
clude R. F. Treptow, chairman of less- 
carload-freight committee and general 
manager of H. D. Lee Co., and J. A 
O’Connor, loss and damage committee 
chairman and regional traffic manager of 
Montgomery Ward & Co., both of Kan- 
sas City 

J. H. Blose, district manager at St 
Louis of the car service division of the 
AAR. will report on transportation 
operations in that district. 

Committee forums will be held on the 
opening day, with shippers, receivers and 
carriers participating in round table dis- 
cussions of common transportation prob- 
lems. Election of officers for the ensuing 
year will take place at the final session 


Atlantic Board Will Meet 
April 16-17 at Roanoke 


Keen Johnson, former governor of 
Kentucky and now vice-president for 
public affairs of the Reynolds Metals 
Co., will be the guest speaker at a special 
luncheon at the one hundred fifth reg- 
ular meeting of the Atlantic States Ship- 
pers Advisory Board. The meeting will 
take plase April 16 and 17 in the 
Hotel Roanoke, Roanoke, Va. 

In an advance notice to board mem- 
bers, the organization said one item 
to be taken up would be the members’ 
position on the plan proposed by James 
M. Symes, president of the Pennsyl- 
vania Railroad, by which the govern- 
ment would purchase railroad rolling 
stock and lease it back to the carriers. 

The evening of April 16 will be fea- 
tured by a dinner sponsored by the 
Roanoke chapter of the Delta Nu Alpha 
Transportation Fraternity, preceded by 
a reception given by the Norfolk & 
Western and the Virginian railroads. 
A special program for wives of attendees 
is planned. 


Stockton Port Is 25 Years Old 


The Port of Stockton (Calif.) was 
opened in 1933 and in its initial year 
had 309,546 tons of potatoes and corn 
shipped through its facilities. Now ob- 
serving its silver anniversary, the port 
reports that it has experienced a growth 
of 900 per cent since 1933, having had 
3,086,548 tons of diversified cargo move 
over its docks last year. It says the im- 
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provements and additions to facilities 
and the increase of world-wide steam- 
ship lines berthing at its docks have 
accounted for the growth. 


Western Railroads Vie 
For West Coast Traffic by 


Faster Train Schedules 


The Atchison, Topeka & Santa Fe 
Railroad on March 12 inaugurated 
a daily freight train schedule from 
Chicago and Kansas City to Califor- 
nia, which it said, was the “fastest 
in American history by one full day.” 
The Santa Fe’s action has been coun- 
tered by the Burlington Railroad 
with the statement that it would 
“meet the competition.” 


E. S. Marsh, president, and Fred G. 
Gurley, chief executive officer of the 
Santa Fe. in an announcement made 


from what was described as a “record- 
breaking freight train of 103 cars en 
route to California,” said the running 
time of the new schedule would be 177 
hours. They said the new schedule ap- 
plied to carload freight from connec- 
tions and industrial districts 

The Sante Fe, on February 19, began 
placing its less-carload and forwarder 
merchandise traffic. four days each 
week, in trains to provide fifth-morn- 
ing delivery at freight houses in the 
Los Angeles and San Francisco areas. 

On the same date the Burlington 
speeded its less-carload and forwarder 
mechandise traffic via connecting lines, 
offering fifth-morning delivery at Pa- 
cific coast cities. Subsequently, other 
western railroads stepped up their serv- 
ice daily from Chicago to the west coast 
in certain freight trains which, they said, 
would handle all classes of traffic (T.W.. 
Mar. 1, p. 44) 


Chicago to Fresno, 72 Hours 

The “record-breaking train” of the 
Santa Fe was reported to have made the 
Chicago-Fresno, Calif., run in 72 hours. 
Mr. Gurley said that no cars were set 
out or picked up in the 1,887 miles from 
Kansas City to Fresno, nor were any 
cars set out or picked up between Chi- 
cago and Kansas City. He said the ulti- 
mate destinations of the freight were 
one car for Bakersfield; one for Reedley; 
two for Fresno: one for Calwa: one for 
Empire; 25 for Stockton; four for Rich- 
mond; 31 for Oakland, and 36 for San 
Francisco 

H. L. Ford, general freight traffic man- 
ager for the Burlington, subsequently 
said the Burlington would “meet the 
competition” of the accelerated Santa Fe 
schedules, effective the same date. 

Fifth-morning delivery of all freight 
to Pacific coast destinations from Chi- 
cago has been announced by Arthur E. 
Stoddard, president of the Union Pacific 
Railroad, also effective March 12. He 
said the faster schedule would be oper- 
ated in conjunction with connecting 
lines. The Southern Pacific Railroad an- 
nounced that as of March 12 it had re- 
duced its westbound transcontinental 
freight schedules by 24 hours. The one- 
day schedule reductions would apply, the 
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S.P. said, on all freight moved from 
Chicago and St. Lous, and through those 
gateways, to California terminals. Pro- 
portional reductions in the schedules 
would be made to other points along the 
S.P. routes, it said 


Motor Fuel Tax Increases 
Proposed in 7 States 


Increases in motor fuel taxes have 
been proposed this year in seven states, 
an extension of such taxes has been pro- 
posed in one state and bills to reduce 
the taxes are pending in the legislatures 
of two states, according to a survey made 
by the National Highway Users Confer- 
ence 

The conference said higher rates had 
been proposed in Arizona, Kansas, Mas- 
sachusetts, New Jersey, New York, Rhode 
Island and West Virginia; that reduc- 
tions were proposed in California and 
Kansas, and that South Carolina was 
considering extending its tax until June 
30, 1969 


Union Tank Car Subsidiary 


Buys Tank Fabricator Firm 


The Union Tank Car Co. has an- 
nounced that its Canadian subsidiary, 
Products Tank Line of Canada, Ltd., 
has purchased Sparling Tank and 
Manufacturing, Ltd., of Toronto, Canada, 
which will operate as a division of 
Products Tank Line. 

Sparling is a custom fabricator of 
shop- and field-erected storage tanks, 
elevated storage tanks, piping and othe 
welded products in Canada. Since 1952 


it has been a licensee under patents 
covering expansion and floating roof 
tanks of Union Tank’s subsidiary, 
Graver Tank & Manufacturing, Co., Inc., 
of East Chicago, Ind. 

E. A. Locke, Jr., president of Union 
Tank Car and Products Tank Line, said: 

“The purchase of Sparling is particu- 
larly significant because, together with 
Graver’s five strategically located steel 
plate fabricating plants in the United 
States, we will now be able to serve 
customers economically throughout the 
entire continent. In addition, the ac- 
quisition of Sparling, combined with 
our large Canadian tank car business, 
places us, we believe, in an even better 
position to participate in that country’s 
expected growth in the years ahead.” 


Chicago’s Calumet Bridge 
May Bring $5 Million in Tolls 


First year operation of Chicago’s 
Calumet Skyway Toll Bridge should see 
15 million vehicles paying $5 million in 
annual tolls, John G. Duba, engineering 
coordinator in the mayor’s office, pre- 
dicted recently. He spoke at a conven- 
tion of the American Society of Civil 
Engineers. 

The $101 million project, he said, 
would begin operation over the more 
than seven miles of bridgway in April 
and would serve as the rapid-transit 
link to and from Chicago and eastern 
cities a thousand miles away. Three, 
12-foot-wide lanes in either direction 
speed traffic which will pay a 25 cent toll 
for passenger vehicles and 20 cents per 
axle for trucks (minimum charge of $1 
for a truck with five axles or more). The 
Skyway is designed for 60-mile speeds 
on main roadways and 45 miles per hour 
on entrance and exit ramps. It has a 
clearance of 125 feet above the Calumet 
River, Mr. Duba who supervises and 





Officials Discuss $29 Million Ship Construction Pact 





Three officials of the Federal Maritime Board and Maritime Administration and the president of 
American President Lines, Ltd., are shown in Washington, D.C., after the signing of a contract 
calling for the construction by the west coast yard of the Bethlehem Steel Co. of two ‘Searacer’ 


merchant ships for American President Lines at a cost of $29,132,000. 
February 28 (T.W., March 8, p. 72). Shown (left to right) are: Ben H. Guill and Thomas E. Stakem, 
of the Maritime Administration; George Killion, president of A.P.L., and Clarence G. Morse, Mari- 


The contract was signed 


time Administrator and chairman of the F.M.B. 
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coordinates all engineering projects 
the Chicago mayor's office, said. 


Elevated Superhighway-R«i| 
Travel Seen by Year 2000 


Elevated superhighways with m 
rails suspended beneath them may tr: 
port intercity motorists and train « 
muters in the year 2000 on a sil 
straight “transportation core in the s 
Harlow H. Curtice, president of the G 
eral Motors Corp., has suggested 

He said that the concept would be 
troduced as an operating model in 
of the GM exhibits at the Brussels T 
versal and International Exhibition 
1958, which will open April 17 in 
Belgian city. 

He said the superhighway-mono 
would be tri-level. The top two level 
of three lanes each, would carry vehicl 
traffic in each direction by means 
electronic devices. Beneath the low 
highway would be suspended a two-da 
monoral commuter train system 

“The entire tri-level ‘core’ is set like 
ladder steps between pairs of pilla 
which vary in height with the terrair 
to keep the ‘core’ straight,” Mr. Curtice 
said “Eliminating curves and hill 
which are still present in most of 
day’s modern superhighways, the ‘cor 
would carry passengers ‘as the croy 
flies,’ fording rivers and urban area 
and tunneling through mountains wher 
necessary 

“Such highways would be ultra-safe 
because all vehicles would be unde: 
complete electronic guidance 

The exhibit at the show at the shov 
will be part of a display on past, present 
and future highway transportation 
the Transportation Pavilion of the fair 
which will house exhibits on highway 


*air and sea transportation, 
to GM 


accoralng 


Fruit-Vegetable Warehouse 
Studies Made by U.S.D.A. 


Available at the Office of Information 
of the US. Department of Agriculture 
are four illustrated studies of fruit an 
vegetable warehouses with capacities of 
from 1,000 to 2,000 carloads of produc: 
annually, the department has announces 
The designs are based on a study and re 
port by the Research Division of the 
Agricultural Marketing Service entitle 
“Suggested Layouts for Warehouses for 
Service Wholesalers of Fruits and Vegs 
tables, AMS-228.” 


D-C Officials Plan 1958 


At a recent meeting of termina 
managers and district sales manage! 
of the Denver Chicago Trucking Co 
George J. Kolowich, president, outline: 
1958 expansion plans which include con 
struction of new terminal facilities i 
Los Angeles and an addition to th 
company’s New York terminal. 

Sixty-seven executives from 15 state 
and the District of Columbia attendec 
the meeting held in Denver, Colo., in 
cluding executives of the R. B. “Dick’ 


Wilson Co. D.-C. Tanker Division, and 


the D-C operated Eck Miller Transfe! 
Co. Mr. Kolowich challenged the grou} 
to meet a $40,000,000 sales goal in 1958 
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|.C.C. Approves Coast Line 
Acquisition of F. & C. R.R. 


e Commission, division 4, by a report 
rder in Finance No. 20025, Atlantic 
Line Railroad Co. et al.—Purchase, 
Franklin & Carolina Railroad, has 
ved the acquisition by the Atlantic 
Line of control of the Franklin 

Carolina Railroad through owner- 

of capital stock purchase by the 
mer of the latter’s properties, and 
n of control of those properties 
he Atlantic Coast Line Co., through 
transactions 

he division’s approval was made sub- 

to the same conditions for the pro- 

ion of railway employes as were pre- 
ribed in Chicago & N.W. Ry. Co 
Merger, 261 I.C.C. 672. The division 
that the Franklin was controlled 

the Union Bag-Camp Paper Corp., 
hich desired to divert itself of the rail- 
ad and that the Coast Line had 
reed to pay a net price of $207,000 
The line extends in a northerly direction 
from a connection with the Coast Line 
Franklin Junction, including the 
outh leg of the wye at that point to a 
connection with the industry tracks of 
the paper company at the north end of 
i bridge over Wash Hole Creek in Frank- 
in, a distance of 18.6 miles, the division 


ay 


Oil Pipeline Valuations 


Valuations for rate-making purposes 
common-carrier property owned and 
ised by pipeline companies, as of Decem- 
ber 31, 1956, have been determined by 
the Commission, division 2, as follows: 
Badger Pipe Line Co., $11,192,300; 
Arapahoe Pipe Line Co., $33,286,900; 


Sun Pipe Line Co. of Illinois, $220,500; 


New York Transit Co., Inc., $1,779,000, 
ind Tuscarora Pipe Line Co., Ltd., $9,- 
149,400. 


Reports and orders were issued in val- 
iations No. 1381, Badger Pipe Line Co.; 
No. 1378, Arapahoe Pipe Line Co.; No 
376, Sun Pipe Line Co. of Illinois; No. 
318, New York Transit Co., Inc., and 
Vo. 1290, Tuscarora Pipe Line Co., Ltd., 
| designated “1956 report.” 

Any protests to the valuations will be 
jue as follows: April 30 in the Badger 
ase; April 29 in the Arapahoe case; 
\pril 21 in the Sun case; April 24 in the 
New York Transit case, and May 1 in 
he Tuscarora case 





See Late News, Pages 13, 14 
and 15, for other |.C.C. action. 





Substituted Rail Service for Red Ball 
Transfer's Truck Service Again Approved 


On Further Hearing, |.C.C. Affirms Division 3’s Prior Finding That 


Substitution of Chicago Great Western Rail Service for Red Ball's 


Highway Service Between Kansas City and Chicago Was Reasonable. 


The Commission, on further hear- 
ing, has affirmed a prior report (52 
M.C.C. 755) in which division 3 found 
that proposed provisions for sub- 
stituted rail service for the over- 
the-road service of Red Ball Trans- 
fer Co., a motor common carrier, be- 
tween Chicago, on the one hand, 
and St. Joseph and Kansas City, 
Mo., on the other, were just and 
reasonable 


A report and an order discontinuing 
the proceeding were issued on further 
hearing in I. and S. M-3035, Substituted 
Rail Service by Red Ball Transfer Co 

Chairman Freas and Commissioners 


DECISIONS 


Minor and McPherson noted concur- 
rences in the result; Commissioner Wal- 
rath entered an Opinion concurring in 
the result, and Commissioner Goff did 
not participate in disposition of the 
proceeding. 

Petitions for reconsideration had been 
filed by protestants Knaus Truck Lines, 
Inc., Riss & Co., Inc., Chicago-Kansas 
City Truck Line, Healzer Cartage Co., 
Wheelock Bros., Inc., Mid-States Freight 
Lines, Inc., and Watson Bros. Trans- 
portation Co. The Commission also had 
before it a petition for intervention and 
reconsideration filed by the Illinois-Min- 
nesota Motor Carriers Conference, Inc 

“Red Ball,” the Commission said, “has 
interstate operating authority to trans- 
port general commodities, with certain 
exceptions over regular routes between 
Chicago and Kansas City via Omaha, 
Neb., and St. Joseph. Present tariff 
schedules provide for the substitution 
of rail service of the Chicago Great 
Western Railway Co., called the Great 
Western, for the service of five motor 
common carriers between Chicago and 
Kansas City, and of two motor common 
carriers between Chicago and St. Joseph, 
all of which are protestants herein. 

“The proposed schedules, which be- 
came effective on December 12, 1950, pro- 
vide the same substituted rail service 
for the motor service of Red Ball be- 


tween Chicago and St. Joseph-Kansas 
City. The respondent and the protes- 


tants maintain the same rates for motor 
and substituted rail service, which are in 
turn the same as the rail rates between 
these points. All parties pay the same 
rates to the Great Western for its 
trailer-on-flatcar service.” 

The Commission said that Red Ball 
stated that its substituted rail service 
was used only to handle its overflow 
business from Chicago to Kansas City, 
and that the carrier pointed to a steady 
decline in its substituted service in 
recent years, although its all-motor traf- 
fic from and to those points had doubled 
since 1949. It said that Red Ball’s.high- 
way route was only 18 per cent more 
circuitous than that of the Great West- 
ern, and that Red Ball urged that “the 
protestants would have reason to com- 
plain only if it were to institute a sub- 
stituted rail service over one of the 
shorter rail lines between Chicago and 
Kansas City 

The protestants’ principal contention, 
the Commission said, was that Red Ball 
should not be allowed to do indirectly 
what it was forbidden to do directly 
when its application for an alternate, 
direct route from Chicago to Kansas 
City was denied 

The Commission said that in Red Ball 
Transfer Co. Extension—Alternate 
Routes, 49 M.C.C. 866, Red Ball sought 
authority to operate over two regular 
routes between Chicago and Kansas City, 
serving no intermediate points on one 
route, and serving only St. Joseph as 
an intermediate point on the other route. 
The application was denied, the Com- 
mission said, on the ground that the 
proposed routes were not simply for 
operating convenience, but would amount 
to institution of a new service, since 
Red Ball had transported less than 10 
per cent of the traffic handled by one 
of the direct-route carriers and the 
time in transit would have approximated 
one day more than over the direct-route 
carriers’ lines 

In discussing the protestant’s conten- 
tions in the instant case, the Commission 
said that the opponents feared, if the 
I.C.C. approved substituted rail service 
for a motor carrier whose regular high- 
way route was 40 per cent circuitous as 
compared with its motor competitors, that 
soon every motor carrier, no matter how 
circuitous their routes, would institute 
substituted rail service as a means of 





eee dinprmererense 








34 


ICC News 


affording direct competition to their 
motor competitors. 

“The protestants stress,” the Commis- 
sion continued, “that so far Red Ball has 
not actively solicited traffic for its sub- 
stituted rail service, allegedly in order to 
minimize its competitive effect on this 
proceeding. They cite Red Ball’s frequent 
fifth-morning deliveries at Kansas City, 
contending that this was not because of 
delayed rail service but because Red Ball 
was lax in unloading this traffic and 
delivering it in motor vehicles. In short, 
they accuse Red Ball of intentionally 
minimizing its substituted rail service 
pending the outcome of this proceeding, 
but fear that once we approve this serv- 
ice the respondent will bend every effort 
to improve and increase its substituted 
rail service from Chicago to Kansas City 
in direct competition with the protestants 
which now enjoy the advantage of sub- 
stantially shorter highway routes. 


‘No Justification for Fear’ 


“This record affords no justification 
for the fear that the respondent is able 
to give the protestants more severe com- 
petition by substituted rail service than 
by all-motor service. As stated, in 1955 
Red Ball delivered a substantial portion 
of its all-motor traffic at Kansas City on 
the second day. It did no better when 
providing substituted rail service. In re- 
cent years the percentage of traffic which 
Red Ball has transported by substituted 
service has steadily declined, whereas its 
all-motor traffic from Chicago to Kansas 
City has doubled since 1949. 

“All of the parties indicate that they 
use substituted rail service only to handle 
overfiow traffic out of Chicago. This sim- 
plifies their operations, relieves conges- 
tion on the public highways, and pro- 
vides a desirable source of revenue for 
the railroads. In these circumstances, we 
are unable to find anything unlawful in 
the proposed substituted rail service. 

“We find that the schedules under in- 
vestigation are just and reasonable. The 
proceeding will be discontinued.” 

Separate Expression 

Commissioner Walrath, concurring in 
the result, said that although the re- 
sult reached was, he thought, the right 
one, it seemed to have been reached for 
the wrong reasons. 

“The report in effect,” he said, “joins 
respondent Red Ball in what is ap- 
parently taken as a concession to the 
effect that ‘protestants would have rea- 
son to complain’ if the rail portion of the 
haul were ‘over one of the shorter rail 
lines between Chicago and Kansas 
City.’ Thus, the report states that, “This 
record affords no justification for the 
fear that the respondent is able to give 
the protestants more severe competition 
by substituted rail service than by all- 
motor service.’ Assuming, a@rguendo, the 
correctness of the latter statement, if 
the record did afford such justification, 
would the outcome of the case be dif- 
ferent? Apparently so, if my understand- 
ing of the report’s rationale is correct. 

“What would seem to be the funda- 
mental question is whether the basic 
service is a motor, rail, or joint motor- 
rail-motor service. If it is motor service, 
the majority’s manner of treating the is- 
sues is undoubtedly correct, albeit the 
validity of the result is put in extreme 
doubt. If it is rail service, Red Ball’s 
participation is exempt under section 


202 (c)(2) [of the interstate Commerce 
Act] and the wrong carrier is dealing 
with the shippers.” 

Commissioner Walrath said that if, 
as he believed, the service considered 
in the Red Ball proceeding was a joint 
motor-rail-motor service, a clarification 
and/or overruling of certain precedent 
cases would seem to be in order if the 
considered tariff schedules were to be 
approved. He cited as an example, In- 
terchange Traffic at Point of Origin, 46 
M.C.C. 623. 

The instant report, however, the com- 
missioner continued, “gives no inkling 
that there is any such question here, and 
treats the case on the tacit assumption 
that it is an alternate-route case or at 
least a case in the nature thereof.” 


Reduced Rail Rate Described 
As Aiding Asphalt Shipment 


From Memphis Found Lawful 


Over the opposition of two oil 
companies, the Commission, division 
3, has found lawful a reduced rail 
commodity rate of 25 cents per 100 
pounds on asphalt, described as be- 
ing designed to enable a producer 
to ship from its refinery at Rogers- 
lacy, Miss., to Memphis for storage 
and later distribution to western 
Tennessee points. 


The division issued its report and order 
in I. and S. No. 6797, Asphalt, Rogerslacy, 
Miss., to Memphis, Tenn., and discon- 
tinued the case on finding the proposed 
rate compensatory and not disadvan- 
tageous to the oil companies. 

It said that movement to Memphis for 
storage and reshipment under the South- 
ern Railway’s proposed rate would cost 
the Southland Co., intervener supporting 
the rate, more than direct movement by 
truck, but that direct shipment by truck 
was not practicable. 


By a tariff schedule filed to become 
effective August 14, 1957, the division said, 
the Southern proposed the 25-cent rate 
on asphalt, in tank-car loads, minimum 
10,000 gallons (approximately 80,000 
pounds), and, on protests of Esso Stand- 
ard Oil Co., and American Oil Co., the 
schedule was suspended to March 13. 


“The so-called normal basis of rates 
on asphalt in the south is 17.5 per cent 
of first class, which was approved in 
Asphalt, Tar, and Pitch From, To, and 
Within the South, 191 I.C.C. 659, decided 
February 17, 1933,” the division said. 
“Rates thereunder have been subjected 
to the general increases authorized in 
Ex Parte Nos. 162, 166, 196, and 206. 


“Because of truck and water carrier 
competition, that basis was reduced by 
the southern railroads on September 18, 
1957, to 85 per cent thereof. Some rates 
which were already lower than the re- 
vised basis were not affected by that 
revision. 

Present Rate 39 Cents 


“The present rate from Rogerslacy to 
Memphis is 39 cents. Application of the 
proposed rate is limited to the route over 
the respondent’s [Southern Railway’s] 
lines. It is published to apply also from 
intermediate points over that route, 
which include Tuscaloosa and Cordova, 
Ala., where asphalt is also produced. The 
refinery at the latter point, however, is 
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served by another carrier and its acce- sj- coul 
bility to the respondent is precluded } - La 
the lack of interline switching. T) er; of ak 
would be no movement from this point & e div: 
over the respondent’s lines. The pre the p 
rates from Tuscaloosa and Cordov: woul 
Memphis are 35 and 34 cents, res the 
tively.” nelu 

Distance over the Southern’s route va no 
482 miles, but the short-line distance a F vant 
293 miles, the division said. 

The Southland Co., it said, also oyper- 
ated a refinery at Crupp, Miss., on the , 
Illinois Central Railroad, 181 miles s« 
of Memphis, with a present rate of | 
cents to Memphis, but asserted that the 
supply there was inadequate to serve 
western Tennessee, the division said that 
no asphalt was produced at Southland 
Memphis reiinery situated on navigab\ 
waters of the Mississippi River. Not Ce 

Southland, the division said, asserte ; 
that prior to 1954, it was able to market Findin 
asphalt produced at Rogerslacy at points 
in the southeast in competition with re- Divisi 
fineries situated at Destrahan and Bato led t 
Rouge, La., and Tuscaloosa and Mobile Commis 
Ala., among others 


: . 
“Beginning in 1953,” the division con- No. 166 
tinued, “some of the intervener’s com- prescrik 
petitors established asphalt terminals or division 
the Tennessee River, including one by ition 
American Oil Co. at Chattanooga, Tenn 
and one each at Nashville, Tenn., an 
Memphis by Esso Standard Oil Co EIS UALS 
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Low Barge Rates 


“The low barge rates from Baton Rougs nas 
and Destrahan to those terminals, th« IVIS10I 
intervener claims, greatly restricted its free 
marketing ability in Tennessee and sub- 
stantially reduced its shipments by rail 
from Rogerslacy to that territory. Such In . 
shipments declined from 1,431 carloads ColoraG 
in 1952 to 132 carloads for 11 months ir Divisio! 
1957 Minneq 
the pro 


arties 


“The intervener asserts that it is now 
threatened with the loss of the remaining 
traffic to western Tennessee, which ha 
moved by truck. In 1956, this volume 
amounted to 1,534 truckloads, or the 
equivalent of 645 carloads. 

“The asphalt storage facilities at Mem- 
phis were installed by the intervener in 
an attempt to compete with Esso’s ter- 
minals at Nashville and Memphis, and Petiti 
the success of this objective is said t Wyoml 
depend upon the application of the pro- s Santa 
posed rate. To move shipments fro! QUuINncy 
Rogerslacy to Memphis under the pro- Denver 
posed rate for storage and reshipment Union 
to western Tennessee would cost the uid. / 
intervener more than to move the ship- rae 
ments direct by truck, but the use ol nd a 
trucks for direct shipments is imprac- roper 
ticable because reheating the commodit re fr 
is necessary before delivery to the con- V.M 
sumer can be effected. This is due to the pring 
greater distances and time in transi! ’ on 2 
from Rogerslacy than from Memphis t 
western Tennessee. 
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Advantages of Memphis Operation arte 


“To representative destinations, thi 147 
time in transit would be about two hour the 
as compared with about 10 hours fron mm! 
Rogerslacy, and shipments from Memphi In i 
would not require reheating before de iat 
livery.” vents 

On shipments from Rogerslacy for de ss 
livery at the Memphis facility under the on | 
proposed rate, there would be an addi- ido 
tional charge of $18.12 per car for switch here 
ing, making the Southland Co.’s tota e li 
rate about 27.25 cents, the division said Ww 
It added that Southland asserted that f th 
application of that rate would still leave ardl 
it in a disadvantageous position becaus¢ Color 
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could ship by barge from Baton 
e. La., to its Memphis terminal at a 
of about 15 cents. 


division said it was indicated that 
the proposed reduction, the proposed 
would remain differentially higher 
the barge rate by at least 10 cents. 
ncluded that the rate proposed 

not result in undue prejudice or 
vantage to the protestant oil com- 


as demonstrated, the division said, 
Southern Railway had lost most of 
nsidered traffic. It said that from 
evidence presented, the proposed 
appeared reasonably compensatory 


Joint Rate Situation Found 
Not Covered by Ex Parte 166 
Finding Regarding Divisions 
Division 2 of the Commission has 
ued that finding No. 12 in the 
Commission’s report in Ex Parte 
No. 166, in which the Commission 
prescribed a method for increasing 
divisions resulting from the appli- 
ition of a percentage increase to 
int rates, is “not applicable to 
tances where joint rates were 
reased by specific amounts rather 
han percentagewise.”’ Thus, the 
ivision said, the parties were left 
free in such situations to agree 
mong themselves on the divisions 


In a report and order in No. 32205, 
Colorado & Wyoming Railway Co. et al 
Division of Joint Rates on Iron Ore to 
Minnequa, Colo., division 2 discontinued 
the proceeding after stating that “if the 
arties cannot agree upon the divisions 

be accorded the Colorado & Wyoming 

it of joint rates increased under Ex 
Parte No. 166, or subsequent general 

ithorizations, the matter may be 

jught to the Commission’s attention by 

mplaint under section 15(6) of the 

nterstate commerce] act.” 

Petitioners besides the Colorado & 
Wyoming were the Atchison, Topeka & 
Santa Fe, the Chicago, Burlington & 
Quincy, the Colorado & Southern, the 
Denver & Rio Grande Western and the 
Union Pacific railroads, the division 

iid. All six asked for a declaratory 

der by the Commission in order to 

a dispute among them as to the 
roper division of joint rates on iron 
re from Sunrise, Wyo.; Silver City 
V.M and Iron Mountain and Iron 

prings, Utah, to Minnequa, Colo., divi- 

nn 2 said 


In particular, the petitioners asked fo: 
interpretation of finding 12 in Ex 
arte No. 166, Increased Freight Rates, 
47, 270 1.C.C. 403, 462, with respect 
the considered traffic, said the divi- 
in (T.W., Aug. 10, 1957, p. 51). 


In its instant report, division 2 said 
iat the joint rates applied on ship- 
ents of iron ore from mines at Sun- 
se, Silver City, Iron Mountain and 
on Springs to the plant of the Colo- 
ido Fuel & Iron Corp. at Minnequa, 
here the cars were interchanged by 
ie line-haul carriers with the Colorado 

Wyoming for delivery to the plant 

the consignee. It added that “re- 
ardless of the point of origin, the 
Colorado & Wyoming received a fixed 


amount as its division of the joint rates 
for such delivery service.” 

“Prior to the decision in Ex Pzrte No 
166, the division received by the Colorado 
& Wyoming on this traffic was 7.9 cents 
per ton of 2,240 pounds,” it continued. 
“In Ex Parte No. 166, the Commission 
authorized certain percentage increases in 
basic freight rates and charges for ap- 
plication in the various rate territories 
As to iron ore, not ground or hydrated, 
the Commission authorized, for applica- 
tion in the considered territory, a rate 
increase of 20 per cent, subject to a max- 
imum of 1.5 cents per 100 pounds. In ad- 
dition, finding 12, on page 462, provided 

“*Where divisional arrangements be- 
tween carriers provide that a carrier shall 
receive a fixed amount as its division of 
any joint rate, such amount shall be in- 
creased by the same percentage as the 
joint rate is increased.’ 

“The Colorado & Wyoming contends 
that, pursuant to finding 12, its division 
should be increased by the specific per- 
centage amount authorized. Since there 
is no authority for the use of any per- 
centage amount other than 20 per cent 
it argues that its fixed division of 7.9 
cents should be increased by 20 per cent, 
to 9.48 cents per gross ton 

“The other petitioners take the position 
that the division accuring to the Colorado 
& Wyoming should be increased by the 
same percentage as the rate was actually 
increased. In other words, these carriers 
maintain that where a joint through rate 
takes the full increase of 20 per cent, the 
fixed division should be increased by that 
same percentage, but where a maximum 
increase or ‘holddown’ is applicable which 
results in a joint rate taking a smaller 
percentage increase, the fixed division 
should be correspondingly increased by 
such smaller percentage 

‘Finding 12 provides that where a fixed 
amount is received as a division of a 
joint rate, such fixed amount shall be 
increased ‘by the same percentage as the 
joint rate is increased.’ Here, the joint 
rates did not take the full 20 per cent 
increase due to the maximum holddown 
on iron ore of 1.5 cents per 100 pounds 
On a gross ton of 2,240 pounds at 1.5 
cents per 100 pounds the maximum in- 
crease in the joint rates amounted to 
34 cents 


Tabulation of Rates 

In a table in its report, division 2 
showed the joint rates applicable prior 
to Ex Parte No. 166: those in effect sub- 
sequent to the increase, and the per- 
centage of the increases. The _ table 
listed rates to Minnequa from Sunrise 
as 237 cents and 271 cents per ton of 
2.240 pounds before and after the Ex 
Parte No. 166 increase, respectively, fo1 
a percentage increase of 14,346. Com- 
parative rates from Silver City were 292 
and 326 cents, and 11.644 per cent and 
from both Iron Mountain and Iron 
Springs, 397 and 431 cents, and 8.564 pe1 
cent, respectively 

“The 7.9-cent division of the Colorado 
& Wyoming, if increased proportionately 
with the rate, would become 9 cents o1 
traffic from Sunrise, 8.8 cents from 
Silver City and 8.6 cents from Iron 
Mountain and Iron Springs,” division 
said. 


“In short, there would no longer be 
a single fixed division since, in these 
instances, each joint rate was increased 
by a different percentage. In its excep- 
tions to the examiner’s proposed report, 
the Colorado & Wyoming argues that 
such an interpretation could not have 
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been intended because absurd results 
would occur. On iron and steel, for ex- 
ample, it has fixed-amount divisions of 
rates from Minnequa to ‘all destinations 
in the world to which shipments can be 
made,’ and it states that such an in- 
terpretation would require the publica- 
tion of a division sheet so large that its 
cost of publication would exceed the 
amount of increased revenue obtained 
Limitations of ‘Finding 12’ 

“It is apparent that finding 12 did not 
contemplate situations wherein the in- 
creases authorized were on a _ specific 
rather than a percentage basis. It is 
equally apparent that the finding did 
not contemplate that divisions should be 
increased by a _ specific percentage 
amount when the rates were not so 
increased. In other words, no finding 
was made in Ex Parte No. 166 concern- 
ing divisions in a situation such as that 
here presented, and thus the parties 
were left, in such situations, to agree 
among themselves 

“The only question presented is not 
one under section 15(6) of the interstate 
commerce act, which gives the Commis- 
sion power to prescribe lawful divisions 
of joint rates, but whether the Colorado 
& Wyoming is entitled to a uniform per- 
centage increase in its fixed-amount di- 
vision under finding 12 in Ex Parte No. 
166. For the reasons stated, no finding 
as to the increase in the Colorado & 
Wyoming’s divisions contemplated under 
finding 12 on this traffic can be made on 
the petition as presented 

“We find that finding 12 in Ex Parte 
No. 166 is not applicable to instances 
where joint rates were increased by spe- 
cific amounts rather than percentage- 
wise. If the parties cannot agree upon 
the divisions to be accorded the Colorado 
& Wyoming out of joint rates increased 
under Ex Parte No. 166, or subsequent 
general authorizations, the matter may 
be brought to the Commission’s attention 
by complaint under section 15(6) of the 
act. An order discontinuirz 





the proceed- 





Ing will be entered 


C. A. & E. Seeks Authority 
To Drop Freight Operations 


The Chicago, Aurora & Elgin Railway 
Co., which discontinued passenger op- 
erations in July, 1957, has asked the 
Commission for authority to abandon its 
freight operations 

However, in its application docketed 
as Finance No. 20108, the railroad speci- 
fied that it was not seeking authority to 
abandon its lines physically, which lines 
serve as a connecting link between East- 
ern and Western territorries 

Applicant said that the Commission 
had heretofore held that the railroad, as 
to its freight operations, was subject to 
the Commission’s juprisdiction, but that, 
in order to eliminate any jurisdictional 
questions, a similar application was be- 
ing filed with the Illinois Commerce 
Commission. Applicant said that if a 
hearing was required, “a joint hearing 
by the two commissions is suggested.” 

Applicant operates main and branch 
lines extending 52.85 miles in Cook, Du- 
Page and Kane counties, Ill Heavy 
losses forced suspension of all passenger 
operations on July 3, 1957, pursuant to 
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order of the Illinois commission, appli- 
cant said. 

“Applicant is presently rendering 
freight transportation service consisting 
of local and interline carload freight 
service,” it said, “and applicant is a con- 
necting link between Eastern and West- 
ern Trunk Line carriers, having direct 
interchange connections with major rail- 
roads in seven locations within the terri- 
tory 

After abandonment of its passenger 
operations, which produced more than 
90 per cent of its transportation revenues, 
applicant continued its freight operations 
but from July 1, 1957 to December 31, 
1957, inclusive, it incurred losses aggre- 
gating $337,347, it said 

“Tt is apparent that applicant’s freight 
operations alone cannot support the line’s 
expenses, and if continued, would result 
in further substantial losses,” applicant 
said. Other transportation services were 
reasonably adequate, the railroad said. 


Truckers Required to File 


S.M.C.R.C. Rates on Frozen 
Citrus, Florida to Midwest 


Proposed reduced motor carrier 
rates on frozen citrus concentrates 
from Florida origins to the midwest 
and present truckload rates on frozen 
citrus products from specified Flor- 
ida origins to named midwestern 
points, have been found not shown 
just and reasonable. 


The finding was made by the Commis- 
sion, division 2, in a report and order 
in I. and S. M-9897, Frozen Citrus Con- 
centrates, Etc., Florida to Midwest, em- 
bracing No. 32169, Frozen Fruit Products 
from Florida. 

The proposed rates were ordered can- 
celed on or before April 7, on not less 
than one day’s notice, and the respond- 
ents in the embraced proceeding were 
required to cease and desist on or before 
April 30 from publishing or maintaining 
the rates under investigation. They also 
were required to publish on or before 
that date, on not less than 30 days’ 
notice, rates on frozen citrus products 
from Miami, Orlando, Plymouth and St. 
Petersburg, Fla., to Chicago, St. Louis, 
St. Paul and Minneapolis, and points 
grouped therewith, truckload rates no 
lower than those contemporaneously 
maintained On the same products from 
and to the same points by motor carriers 
parties to tariffs of the Southern Motor 
Carriers Rate Conference, Inc. 

Scope of Proceedings 

In the title proceeding, the division said 
that by schedules filed to become ef- 
fective July 8, 1957, Hayes Freight Lines, 
Inc., Tompkins Motor Lines, and Service 
Transfer and Storage, Inc., proposed to 
establish reduced joint commodity rates, 
minimum 30,000 pounds, on frozen citrus 
concentrates from all origins in Florida 
to Chicago, St. Louis, St. Paul and Min- 
neapolis and numerous intermediate des- 
tinations in Illinois, Indiana Indiana and 
Kentucky. 


On protest of the Central and Southern 
Motor Freight Tariff Association, Inc., 
the Southern Motor Carriers Rate Con- 


ference and seven railroads operating in 
Southern Territory, the operation of the 
proposed schedules was suspended to and 
including February 7, the division said, 
adding that the effective date of the 
suspended schedules was voluntarily 
postponed until March 2. 

No. 32179 was an investiagtion insti- 
tuted on the Commission’s own motion 
into and concerning the lawfulness of 
rates, charges, rules, regulations and 
practices applicable on frozen citrus prod- 
ucts from Miami, St. Petersburg, Orlando 
and Plymouth, Fla., to Chicago, St. Louis, 
St. Paul and Minneapolis and also on 
frozen foods, not otherwise specified, 
from Miami, Orlando and St. Petersburg 
to the same destinations, the division 
said. 

The division said that there were six 
principal motor carrier routes to the 
destination area and that five of these 
were single-line operations by Alterman 
Transport Lines, Inc., Clay Hyder Truck- 
ing Lines, Inc., Refrigerated Transport 
Co., Inc., Belford Trucking Co., Inc., and 
Watkins Motor Lines, Inc. It added that 
all of these carriers participated in the 
same rates on concentrates published by 
the protestant conference. The sixth 
route was a joint-line movement by 
Tompkins and Hayes. Hayes received the 
shipments from Tompkins at Nashville, 
Tenn., for delivery at numerous points in 
Tennessee, Kentucky, Ohio, Indiana, 
Illinois, Michigan and Missouri, or, in 
turn, might interchange with Service for 
final delivery at various points in Illinois, 
Wisconsin and Minnesota, the division 
said. 

Use of Owner-Operators 


These respondents utilized 45 complete 
units of tractor and semi-trailer equip- 
ment, the division said, adding that all 
of the tractors and 18 of the trailers 
were leased from owner-operators. The 
division said that through lease arrange- 


ments, Owner-operators were paid 75 per . 


cent of the gross revenues per trip when 
they furnished both the tractor and 
trailers and 57 per cent when only a 
tractor was furnished. 

A table in the division’s report showed 
representative present and proposed 
rates. 

From Orlando, the table showed that 
the present motor rates in the confer- 
ence tariff, minimum 27,000 pounds; the 
present rail rates including refrigera- 
tion charges, minimum 36,000 pounds 
(the division said that the rail rates 
were the same at minima of 36,000, 60,- 
000 and 90,000 pounds but that differ- 
ences in refrigeration charges produced 
lower rates at the higher minima); re- 
spondents’ present rates, minimum 27,- 
000 pounds; and the proposed rates 
under investigation, minimum 30,000 
pounds, respectively, to named destina- 
tions; were as follows: 

Chicago, 189 cents a 100 pounds; 194 
cents; 165 cents and 165 cents. 

Indianapolis, 180 cents; 185 cents; 180 
cents and 165 cents. 

Minneapolis, 217 cents; 224 cents: 205 
cents, minimum 30,000 pounds, and 205 
cents. 


Position of Respondents 

The division said that the respondents 
stated that they were attempting to 
establish rates from intermediate points 
in Florida which were the same as the 
rates now in effect from Miami, Orlando 
and St. Petersburg. However, the divi- 
sion said the proposed adjustment ap- 
peared to lack uniformity. 
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“.. , Effective March 2, 1957,” the « 
sion said, “southbound rates on d 
products and frozen foods were n 
to apply on northbound traffic inc 
ing concentrates. 

“The respondents take the posi 
that if the southbound rates are 
sonable then the same rates on 
traffic northbound must be reason: 
No attempt was made by the resp 
ents to show that the southbound 1 
are just and reasonable. The re 
indicates that such rates were com; 
tively compelled. The respondents 
fered no cost data or other evide 
except as above indicated, to show t 
the rates under investigation would 
or are reasonably compensatory for 
service required, particularly on a m 
mum weight of 30,000 pounds 

“In Frozen Fruit Products F: 
Florida, M.C.C. , I. & &. No 
9722, decided December 23, 1957), di 
sion 3 pointed out that ‘the respor 
ent’s costs for purchased transportat 
are controlled by the rate charged 
stead of by the services rendered. Re- 
ductions in gross revenues are tanta- 
mount to reductions in cost, and, co! 
sequently, purchased - transportatior 
agreements premised upon a percentags 
of revenue do not harmonize with prope 
rate-making principles based on direct 
cost.’ Therein, the facts were largely 
similar to those in the instant proceed- 
ings, and we found the proposed raté 
not shown to be just and reasonablk 

“No convincing competitive necessit; 
for the proposed rates has been show: 
Moreover, in the absence of cost data 
or helpful rate comparisons, we aré 
unable to determine whether the pro- 
posed rates would be reasonably com- 
pensatory. Thus, they may not receiv: 
our approval. The evidence before 
bearing upon the rates now in effect 
particularly the relatively low truck- 
mile earnings and the higher rates 
maintained by the Conference carrier 
is convincing that the rates under in- 
vestigation in No. 32179 are below a 
minimum reasonable level. 


“We find in I. & S. No. M-9897 that 
the proposed rates are not shown to be 
just and reasonable; and in No. 32179 
that the rates under investigation ar 
unjust and unreasonable, because unduly 
low, to the extent that they are lowe! 
than those maintained from and to the 
same points by the Conference carrie! 
An appropriate order will be entered 

Commissioner Murphy’s Views 

In a concurring expression, Commis- 
sioner Murphy said that although he 
agreed generally with the findings, h¢ 
was not reconciled to the citation of the 
report in the Frozen Fruit Product 
From Florida case, because in his opin 
ion, the cited proceeding had no particu 
lar relevance or material bearing on thi 
merits of the instant proceeding. 


“Furthermore,” Commissioner Murph: 
added, “although I joined in the citec 
report and did not see fit to attach 
separate expression, I now wish to mak: 
it perfectly clear that I did not, and di 
not now, subscribe to the thesis tha 
‘purchased - transportation agreement 
premised upon a percentage of revenur 
do not harmonize with proper rate 
making principles based on direct costs 
Such agreements are not objectionabl 
per se, in my opinion, but their lawful 
ness must be determined in each pro- 
ceeding on the merits of the particula: 
record.” 
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o Long Island Points 
tld Entitled to Lower 
196 Coal Rate Increase 


a report in No. 32075, Long 
nd Lighting Co. v. Baltimore & 

Railroad Co., et al., division 2 
the Commission has found that 

assailed rates on bituminous 

in carloads, transported since 
ch 6, 1956, from mines in Penn- 
vania and West Virginia to piers 
South Amboy and Jersey City, 
|. for transshipment by vessel to 
tric power plants at Glenwood 
nding and Port Jefferson, Long 
ind, N.Y., are inapplicable to the 
tent that they have included or 
w include an Ex Parte No. 196 
rease of more than 8 cents a net 


The division had before it a contention 
the complainant that the defendants 
improperly included in the as- 
iiled rates a general increase of 15 cents 
i instead of an increase of 8 
ents a net ton as allegedly authorized 
the Commission’s order of March 2, 
1956. in Increased Freight Rates, 1956, 
98 I.C.C. 279 (Ex Parte No. 196). 


Ex Parte 196 Order 


In the pertinent part,” the division 

iid, “that order provided 
The 15-cent maximum shall apply 

connection with so-called tidewater 
rates to the north Atlantic ports, Hamp- 
n Roads-New York, inclusive, for ex- 
ort or for movement to inside-the- 
harbor or inside-the-capes destinations 
Otherwise, on coal and coke moving by 
rail-water the increase in the rail factor 
ibject to our jurisdiction shall not ex- 
eed 8 cents per net ton to the port 
when transshipped as cargo beyond 
ich port , 

The wording of the tariff published 

effect the authorized increase was 
ibstantially the same as used in pre- 
cribing the increase set forth in our 
raer 

Both Glenwood Landing and Port 
Jefferson are on the north shore of Long 
Island, beyond the eastern limits of New 
York City They are contiguous, re- 
spectively, to Glen Cove harbor and 
Port Jefferson harbor, which directly or 
ndirectly connect with Long Island 
Sound. The distances by water from 
Jersey City are 32 miles to Glenwood 
Landing and 63 miles to Port Jefferson 
“Inside-the-capes rates were referred 
o in connection with Hampton Roads, 
Va., in Transshipment Coal, Hampton 
20ads Harbor Limits, 289 I.C.C. 623, and 
he term was used in referring to rates 
o New York in Consolidated Edison Co 
f N.Y., Inc. v. Virginian Ry. Co., 292 
C.C. 23, 28, although the word ‘cape’ 
s not to be found on maps and charts 
New York harbor. Regardless of 
vhat may appear to be the conflicting 
ise of the term at other times, the de- 
ermination of the present issue depends 
ipon the facts of record and the inter- 
retation of the order and the tariff 
rovision in the light of those facts. 


net ton, 


Geographical Determination 
“Glenwood Landing and Port Jefferson 
ire not ‘inside the capes,’ since that term 
relates to the well-known capes at the 


entrances of Delaware and Chesapeake 
bays, as referred to in Transshipment 
Coal, Hampton Roads Harbor Limits, 
supra. With respect to the question of 
whether they are ‘inside the harbor’; 
that is, New York harbor, a marine chart 
published by the United States govern- 
ment, maps showing the region subject 
to the Port of New York Authority, the 
decision of the Commission in The New 
York Harbor Case, 47 I.C.C. 643, and other 
later proceedings, as well as certain com- 
mon-carrier tariffs, amply demonstrate 
that those points are outside the terri- 
tory commonly understood as adjoining 
New York Harbor. Referring again to 
the terms of the order, it is evident that 
the 15-cent maximum increase did not 
apply, but that the 8-cent maximum was 
and is applicable on tidewater coal moved 
from the ports to points not located 
either inside the capes or inside the 
harbor. 

“We find that the assailed rates were 
and are inapplicable to the extent that 
they included or include an Ex Parte 
No. 196 increase of more than 8 cents per 
net ton. We further find that the com- 
plainant has received shipments at the 
rates herein found inapplicable, that it 
paid charges thereunder and has been 
overcharged in the amount of the differ- 
ence between the charges paid and those 
which would have accrued at the rates 
herein found applicable, and that it is 
entitled to reparation, with interest. The 
complainants should comply with rule 
1,100 of the general rules of practice 


Division Refuses to Extend 
Present Commercial Zone 
Limits of Philadelphia, Pa. 


Division 1, of the Commission, by 
a report and order in Ex Parte MC-6, 
Philadelphia, Pa., Commercial Zone, 
has denied petitions for reconsider- 
ation and redefinition of the limits 
of the commercial zone of Philadel- 
phia, Pa. (determined in 17 M.C.C 
533), so as to extend the present 
limits from an area of about 327 
square miles to include an additional 
955 square miles. 


The division denied petitions filed by 
the Philadelphia Commercial Zone Ex- 
tension Committee, composed of a num- 
ber of motor carriers, and a petition filed 
by nine other motor carriers. The divi- 
sion said that. no appearance for or on 
behalf of any of the nine motor car- 
rier petitioners was entered at the hear- 
ing. A motor carrier representative of the 
committee, representatives of eight com- 
mercial or manufacturing concerns and 
a representative of the borough of Pauls- 
boro, N.J., submitted evidence in support 
of the committee’s petition, the division 
said, adding that evidence in opposition 
was introduced by 51 individuals repre- 
senting local communities and manufac- 
turing and business concerns in the area 
and by representatives of three railroads 
and 21 motor carriers. 

Members of the committee were iden- 
tified as Accelerated Transport Pony Ex- 
press, Inc.; Central Motor Lines, Inc.; 
Cooper Motor Lines, Inc.; Eastern Motor 
Dispatch, Inc.; Eastern Motor Express, 
Inc.; Houff Transfer, Inc.; Mid-States 
Freight Lines, Inc.; Motor Freight Ex- 
press, Inc.; Eastern Freightways, Inc., 
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successor to Niagara Motor Freight 
Corp.; Rand Express Freight Lines, Inc.; 
Riss & Co., Inc.; Spector Motor Service, 
Inc.; Paul and George Vannozzi, doing 
business as Vannozzi’s express; A. M. 
Uhrik, Inc.; Cooper-Jarrett, Inc.; Trans- 
American Freight Lines, Inc., and Motor 
Cargo, Inc 

The nine petitioners were identified as 
Charles H. Dierolf; Walter D. Murray, 
doing business as Downs Brothers; Mich- 
ael Mashbitz and Diana Mashbitz, doing 
business as P. Mashbitz & Son; Thomas 
M. Murphy and James J. Murphy, doing 
business as Murphy Brothers; The Na- 
tional Transportation Co.; Philip Hol- 
lander, Teddy Hollander and Herman 
Shapanka, doing business as Phil’s Ex- 
press; Martin Ragen, William Ragen and 
Catherine Ragen, doing business as 
Ragen Transport Co.; Howard I. Scherr, 
doing business as Scherr Motor Freight, 
and John H. Wall, doing business as Wall 
Motor Carrier. 


Rule Making Proposal 


The division said that after the peti- 
tions were filed and various rail and 
motor carrier replied to those petitions, 
and following an informal investigation, 
it issued a notice of proposed rule making 
pertaining to an extension of the com- 
mercial zone limits. However, it upheld 
an examiner’s ruling prohibiting the 
introduction as evidence of the notice 
of proposed rule making. The division 
also refused to dismiss the petition of 
the nine motor carriers, as was requested 
by certain parties. The division said 
that although the petitioners did not 
appear at the hearing, it did not believe 
that the petition should be dismissed. 

The division described the proposed 
extended area as follows 

‘The proposed extended area about 
Philadelphia includes and is bounded 
on the north by the limits of Bristol, 
Middletown, Newton, Northampton, War- 
wick, Doylestown, and Warrington 
Townships (Bucks County) and Mont- 
gomery, Upper Gwynedd, Worcester, West 
Norriton and Upper Merion Townships 
(Montgomery County on the west by 
Tredyffrin, East Whiteland, West White- 
land, West Goshen and East Goshen 
Townships (Chester County); and on 
the southwest by Edgmont, Middletown, 
Aston, and Upper Chichester Townships 
(Delaware County); the proposed limits 
in New Jersey extend from south to 
north along the southern and eastern 
limits of Logan, Harrison, Glassboro and 
Washington Townships, (Gloucester 
County), Gloucester, Berlin, Voorhees 
and Delaware Townships, (Camden 
County) and Mount Laurel, Lumberton, 
Westhampton, Burlington and Florence 
Townships, (Burlington County).” 

The committee requested that the 
zone be redefined as in the proposed 
rule, or, in the alternative, that it be 
found to include that area determined by 
the application of the population-mile- 
age formula promulgated in Ex Parte 
MC-37, Commercial Zones and Terminal 
Areas, 46 M.C.C., 665, the division said. 


Committee’s Argument 
It added that the committee urged 
that there had been a growth and eco- 
nomic change in the area, that the zone 
limits should be determined as pro- 


posed by petitioners and that the limits 
should be no less than the area result- 
the population-mileage for- 


ing from 





| 
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mula set forth in Commercial Zone and 
Terminal Areas. 

“Inasmuch as the limits of the com- 
mercial zone of Philadelphia were spe- 
cifically defined in the original report 
in this proceeding,” the division said, 
“the population-mileage formula enun- 
ciated in the Commercial Zone and Ter- 
minal Areas case, does not apply. 

“The committee argues that this re- 
sults in discrimination, because Phila- 
delphia, with a population of almost 
three million persons, has a commercial 
zone no larger than cities of one hundred 
thousand. It must be kept in mind that 
commercial zones are not created or 
established, but exist as an economic 
fact by reason of trade practices, the 
uses to which the area is put, and geo- 
graphical and political considerations 
Where unusual conditions prevail, the 
formula is inappropriate for application 
and actual zone limits may be found to 
vary greatly from those produced by the 
formula. Here the limits of the Phila- 
delphia zone have been found in the 
original report to encompass the area 
described in appendix A [not reproduced 
herein|. The question whether the growth 
attending the development of a munici- 
pality and its surrounding areas is the 
result of normal or abnormal pressure is 
immaterial where, as here, the commer- 
cial zone of such municipality has been 
specifically defined; rather the issue pre- 
sented is simply one as to whether or not 
redefinition of the zone in a manner to 
take in additional territory is warranted 
by the economic situation. In this in- 
stance, we are of the opinion that it is 
not 


Redefinition Not Warranted 


“In determining the limits of a com- 
mercial zone, we are concerned with an 
impersonal situation which exists as an 
economic fact as distinguished from the 
effect on individual parties. Petitioners, 
realizing this, sought to establish that 
the area proposed to be included has be- 
come an economic part of the present 
zone. In this respect, we believe they 
have failed. Although there has been an 
increase in the population and commer- 
cial and industrial activities in Philadel- 
phia and its environs in the past years 
it does not appear that the municipalities 
and territories in the proposed extended 
zone have become integral parts of the 
industrial, commercial, or residential 
community which bases on Philadelphia, 
its proximity notwithstanding. The evid- 
ence demonstrates that the communities 
sought to be included have their own 
industr commercial establishments, 
professional and business associations 
and public facilities, and generally do 
not have the requisite unity with the base 
municipality to be considered an integral 
part of the urban community based there- 
on. All things considered, we conclude 
that redefinition of the zone in any man- 
ner is not warranted at this time and 
that the petitions should be denied.” 


1.C.C. Upholds 4 Per Cent 
Interest in Reparation Case 


Specific circumstances relating to the 
availability of money to particular ship- 
pers is not a proper criterion in deter- 
mining the rate of interest which is 
awarded in reparation proceedings, a di- 
vision of the Commission has ruled in 


upholding its adopted “uniform policy” 
of setting interest on reparation pay- 
ments at 4 per cent per year. 

Division 2, by a report and order on 
reconsideration in No. 32038, Christensen 
Brothers Feed Co. v. Great Northern 
Railway Co. et al., affirmed findings it 
made in a prior report and order in the 
case that the complainants, Lawrence M 
and Clifford C. Christensen, doing busi- 
ness as Christensen Brothers Feed Co. 
were entitled to reparation of $897.20, 
with interest at the rate of 4 per cent 
per year dating from the date the charges 
were paid. Payment was due on or be- 
fore May 8, the division ordered. The 
reparation was for inapplicable charges 
collected on nine carloads of corn from 
Manson, Ia., to Pipestone, Minn., it 
added. 

In asking reconsideration of the prior 
report and order, the complainants 
stated that the interest should have been 
at the rate of 6 per cent per year, the di- 
vision said. By way of justification of 
their statement, they contended that 
their own needs for borrowed money 
were “extensive,” and that the usual 
rate of interest they had to pay on un- 
secured loans was 5.5 per cent, the di- 
vision said. 

In its discussion of the instant pro- 
ceeding, the division quoted a district 
court decision in International Paper 
Co. v. Delaware & H. R, Corp., 73 F 
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Supp. 30, 36, in which it said the c 
stated: 

“If the rate is to be fixed in acc 
ance with the circumstances of « 
particular shipper who had been o 
charged it will not only make 
crimination between small and | 
shippers but it will impose a substa: 
burden both upon the Commission 
the courts to determine these vari: 
rates of interest which prevail from t 
to time during the period covered by 
overcharge " 

“There is no mandate arising f: 
federal statute nor from court decisi 
regarding the rate of interest which s} 
be awarded in reparation proczedins 
the division said “See Internationa 
Paper Co. v. Delaware & H. R. Co 
supra, at page 36. That matter is wit! 
the descretion of the administrat 
agency or the court exercising jurisdic- 
tion 

“In 1946, this Commission adopted the 
uniform policy of allowing interest at t 
rate of 4 per cent per annum from t 
date charges are paid in proceedings 
which reparation is awarded. It is « 
view that fairness does not dictate th 
imposition of a rate of interest highs 
than the 4 per cent previously allowe: 
To deviate from the rate which has no’ 
become firmly established would resu! 
in discrimination among shippers p! 
hibited by statute.” 





Aircraft Engine Rates Held 
Not Lawful as Published; 
New Tariff Filing Allowed 


The Commission, division 2, has 
found not lawful as presently pub- 
lished, certain truck reduced volume 
commodity rates on aircraft engines 
between Tulsa, Okla., and Dallas and 
Fort Worth, Tex., but makes its find- 
ing without prejudice to the filing of 
new schedules describing more speci- 
fically the traffic for which the rates 
are proposed. 


The division issued its report and 
order in I. and S. M-10154, Engines 
Between Tulsa, Okla., and Texas, a case 
in which modified procedure was fol- 
lowed. It required the respondent motor 
common carrier, Chief Freight Lines Co., 
a member of the Southwestern Motor 
Freight Bureau, Inc., to cancel the con- 
sidered tariff schedules by April 9, on 
one day’s notice, without prejudice to the 
filing of amended schedules, and discon- 
tinued the proceeding 

Chief Freight Lines, by schedules 
filed to become effective September 3, 
1957, the division said, proposed to estab- 
lish reduced volume commodity rates of 
170 cents, 125 cents, and 104 cents per 
100 pounds, minima 7,000, 14,000, and 
20,000 pounds, respectively, on “machin- 
ery or machines, or parts, namely, 
engines, internal combustion, radial 
cylinder type or jet propulsion type, 
packed on a steel shipping stand or on 
dollies,’” with a declared value not to 
exceed $2.50 per pound, between Tulsa, 
on the one hand, and, on the other, 
Dallas and Fort Worth. On protest of 
southwestern railroads, the proposed 
schedules were suspended to April 2, the 
division said. 

Chief Freight Lines, it said, presently 


maintained a less-than-truckload rate 
of 240 cents and a truckload rate 
126 cents, minimum 20,000 pounds, o! 
this traffic. The corresponding rail L.C.I 
rate was 244 cents and the carload rat 
was 134 cents, minimum 24,000 pounds 
while the trailer-on-flat-car L.C.L. rate 
was 229 cents and the carload rate wa 
126 cents, minimum 18,000 pounds, the 
division said. It added, however, that 
the present motor, rail, and trailer-on- 
flat-car rates were applicable only whe! 
the engines were shipped in boxes, crates 
or steel containers 

In the first six months of 1957, Chief's 
vehicles traveled 2,885,750 miles and it 
costs totaled $907,676.69, or 31.45 cent 
a truckmile, the division said. Minimu 
truck-mile earnings under the propose 
rates, it said were 42.8 cents, 62.9 cent 
and 74.8 cents, between Tulsa and Dalla 
278 miles, and 38.6 cents, 56.8 cents, an 
67.5 cents, between Tulsa and Fort 
Worth, 308 miles 

Rates of 178 cents, minimum 5,000 
pounds, and 83 cents, minimum 18,00 
pounds, were in effect on similar traffi 
from St. Louis to Chicago, 295 miles, the 
division said. It added that a rate « 
57 cents, minimum, 20,000 pounds, wa 
also in effect in the reverse directiol 

The shipper, American Airlines, In¢ 
maintained a major overhaul and suppl) 
base at Tulsa where the aircraft engine 
were repairedsand reconditioned, the di- 
vision said. It added that they were 
later returned to Dallas and Fort Wort! 
to be placed back in service. The move- 
ment of this traffic by motor carrier it 
1956 totaled 933,107 pounds, the divisior 
said, and added that totals for the first 
five months of 1957, if projected to a1 
annual basis, would result in an in- 
crease of approximately 100 per cent 
Rail service was not utilized by the ship- 
per, the division said. 

“The respondent,” said the division 
“proposes to amend the schedules to pro- 
vide expressly that the rates will apply 
only when loading and unloading are 
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by the shipper and consignee, and 

ny temporary blocking and brac- 

; nust be furnished and installed by 

hipper. Since it is not authorized 

iblish motor-carrier commodity rates 

on released valuations, the re- 

lent agrees to eliminate that part 

1e commodity description. The en- 

to be transported would be used, 

er than new, and would be shipped 

teel shipping stands with casters. It 

oposed to amend the commodity 

iption on which the rates would 

by adding thereto the words ‘used’ 

mounted on steel shipping stands 

casters’, and by striking the phrase 

ked on a steel shipping stand or on 

é 

The proposed rates appear to be com- 

atory, and there is no opposition to 

establishment In view of the 

endments offered by the respondent 

h will describe more specifically the 

for which the rates are proposed 

required by our tariff-publishing rules, 

shall require cancellation of the 

edules under suspension, without prej- 

ice to the filing of new schedules 
bracing those amendments.” 
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1.C.C. Advises Applicants 
In Motor Merger Cases to 
Heed Legislative Standards 


ra [The Commission, division 4, in a 
; eport on further hearing in a motor 
rrier control and merger proceed- 
reopened by it because of in- 
evidence regarding the 
consummation of the trans- 
ction would have on public trans- 
portation service and on competing 
the time has come 
carriers and the public 
put on notice that the 
1.C.C. expects applicants in such 
proceedings to support their pro- 
posals in keeping with legislative 
tandards as interpreted by the U.S 
Supreme Court 


4 iMicient 


ffects 


arriers 
the 


hould be 


Says 
hen 


rhe report, accompanied 
is issued in MC-F-6199, 
untain Express Co.—Control and 
rger—Union Transfer Co., embracing 
nce No. 19266, Pacific Intermountain 
ress C Securities 
Intermountain Express Co., of 
Calif., and Union Transfer C 
business as Union Freightways, of 
Omaha, Neb., sought authority for ac- 
lisition by P.I.E. of control of Union 
ugh purchase of all of its outstand- 
capital and for merger into 
-ILE. of the operating rights and 
roperty of Union for ownership, man- 
ement and operation, the division said 
The present record,” said the division, 
wholly deficient in facts which would 
ermit us to give consideration to, and 


by an orde! 
Pacific Inter- 


raciiit 


Vakiand 


stock, 


lake a proper determination of, the 
iestion as to the effect which the 
roposed transaction will have upon 
lequate transportation service to the 
ublic, including, particularly, the effect 


ipon competing carriers. Accordingly, no 
onsideration will be given, or deter- 
nination made, as to other issues involved 


it this time, and an order will be 
ntered reopening the proceedings for 
urther hearing.” 


The division, in discussing the burden 
of applicants in proceedings of this type 


to prove consistency with the public 
interest and the Commission’s duty to 
consider the effect of a proposed trans- 
action on competing carriers and on ade- 
quate public transportation service, said 

“In 1950, when Congress amended sec- 
tion 7 of the Clayton act, it did so to 
restore its effectiveness in the struggle 
to maintain competitive conditions in 
our economy, and an examination of its 
legislative history discloses a clear intent 
to assert potential harm to competition 
as a test of legality under the amended 
section.” 

The test to be applied by the I.C.C. to 
proposed acquisitions and mergers, the 
division said, was laid down in McLean 
Trucking Co. v. US., 321 U.S. 67, in 
which, at page 86, the Supreme Court 
said 

“Congress however neither has made 
the anti-trust laws wholly inapplicable to 
the transportation industry nor has au- 
thorized the Commission in passing on 
a proposed merger to ignore their policy 

The preservation of independent 
and competing motor carriers unques- 
tionably has a hearing on the achieve- 
ment of those ends. Hence, the fact 
that the carriers participating in a prop- 
erly authorized consolidation may ob- 
tain immunity from prosecution under 
the anti-trust laws in no relieves 
the Commission of its duty, as an ad- 
ministrative matter, to consider the ef- 
fect of the merger on competitor 
on the general competitive situation in 
the industry in the light of the 
tive of the national 
policy.’ 


The 


sense 


anda 


obiec- 


transportation 


division asserted that although 


numerous carriers operated within the 
area affected by the proposed instant 
merger, P.I.E. and Union had offered no 


evidence effect 
which it 
traffic 
The 
Congress has 


howing the possible 
would have on the 
pattern of those carriers 
serious responsibility which the 
imposed upon us in these 
cannot be 


present 


proceeding properly dis- 
charged upon records such as this, which 

o lacking in essential facts to per- 
mit us to make the required statutor 


‘ 


findings intelligently,” the division said 
Nor are we relieved of this responsi- 
bility by the fact that many of the com- 
peting refrained from interven- 


carriers 


ing and introducing evidence If that 
were true, monopolies could develop 
merely from inaction by competing cai 


riers, and applications would be 
by default 


granted 


The burden is upon applicant to 
ibmit the necessary evidence, which 
has not been done here, particularly i 


ie 
respect of the: possible effect 
peting carriers. Fo! 
is devoid of evidence 
to which the 


through service 


upon com- 
example, the recor« 
showing the exten 
additional long-haul 
from Chicago, Minne- 


apolis and St. Paul to the west coast 
by Pacific Intermountain might reduce 
the opportunities for balance between 


and long-haul traffic of the 
numerous carriers serving the same 
territory, thereby substantially lessen- 
ing their opportunity to maintain pres- 
ently satisfactory service to the public 

“The time has come when the carriers 
and the public should be put on notice 
that this Commission expects applicants 
in section 5 proceedings to support their 
proposals in keeping with the legislative 
standards as interpreted by the Su- 
preme Court, summarized in McLean 
Trucking Co. v. U.S. supra, at page 87, 
as follows: 

“"In short, the 


hort-haul 


Commission must 
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estimate the scope and appraise the 
effects of the curtailment of competition 
which will result from the proposed con- 
solidation and consider them along with 
the advantages of improved service, 
safer operation, lower costs, etc., to de- 
termine whether the consolidation will 
assist in effectuating the over-all trans- 
portation policy. Resolving these con- 
siderations is a complex task which re- 
quires extensive facilities, expert judg- 
ment and considerable knowledge of the 
transportation industry. Congress left 
that task to the Commission “to the 
end that the wisdom and experience of 
that Commission may be used not only 
in connection with this form of trans- 
portation, but in its coordination of all 
other forms.’’” 

In Finance No. 19266, the division said, 
P.I.E. sought authority to issue to Henry 
Ogram, M. M. Krupinsky, and A. K. 
Longacre, in consideration for Union’s 
outstanding capital stock, 88,392 shares 
of its common capital stock, par value 
share, and to assume, in connec- 
tion with the merger, obligation in re- 


spect of an unpaid balance of $169,065 
as of December 31, 1955, evidenced by 
four promissory notes of Union in an 


amount of 
exceeding 


original aggregate 
$296,000, with interest at not 
cent a year 

Several motor common carriers and 
Class I railroads in Western Territory 
opposed the applications, and all pre- 
sented evidence, the division said. 

P.I.E. and its affiliate, Orange Trans- 
portation Co., Inc., operated over an ag- 
gregate of 17,614 route miles, and 
Union over about 6,076 route miles, the 
division said. It added that highway du- 
plications of the two carriers were minor, 
consisting of segments between Cheyenne, 
Wyo., and Denver, about 103 miles, and 
between Salina, Kan., and St. Joseph, 
Mo., by way of Kansas City, about 228 


miles 


principal 


5 pel 


about 


segment,” it continued, 


‘Over the first 
Pacific Iintermountain may not pick up 


shipments at Denver destined for de- 
livery at Cheyenne In addition, and 
although operating over different high- 
ways, applicants compete between Chi- 
ago, on the one hand, and, on the 
other, principally Kansas City, Denver, 
and Cheyenne The largest additional 
point which Pacific Intermountain would 
serve as a result of the merger would 
be Minneapolis Numerous motor car- 
riers presently compete between all of 
th rincipal points 


Truck Line Ordered to Obey 
1.C.C. ‘Desist’ Order or 
Face Revocation of Rights 


The Commission, division 1, by a 
report and order in MC-C-1931, Mar- 
Motor Express, Inc.—Investi- 
gation of Operations, has found the 
respondent carrier to have been, and 
to be, engaged in transportation not 
authorized by its certificate, and has 
ordered the carrier to and 
desist” from performing such oper- 
ations. 


cell Ss 


~ cease 


The division fixed April 17 as the “stat- 
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utory, effective, and compliance date, 
after which failure to be in compliance 

. may lead to an order of revocation.” 

It said that the cease and desist order 
should be entered inasmuch as the re- 
spondent “has continuously engaged in 
such operations despite repeatedly being 
informed that such transportation was a 
violation of the terms of its certificate 
and of the interstate commerce act.” 

In this investigation proceeding, the 
division found that by joining certain of 
its irregular-route-authority with its 
regular-route-authority, the respondent 
had conducted unauthorized operations. 

1.C.C. Division’s Findings 

The findings of the division are as 
follows: 

“We find that respondent has been and 
now is engaged in the transportation of 
general commodities, with certain excep- 
tions, between points in Connecticut and 
Massacuhesetts, on the one hand, and, 
on the other, points in Vermont, con- 
trary to the terms of its certificate No. 
MC-54430, by joinder of irregular-route 
authority therein specified with its regu- 
lar route between New York, N.Y., and 
Burlington, Vt., therein specified, at a 
point within 25 miles of Rutland, Vt.; 
that such service between the points and 
in the manner specified herein is un- 
authorized, and that an order should be 
entered requiring respondent to cease 
and desist from performance of the de- 
scribed unauthorized transportation, and 
thereafter to abstain from the perform- 
ance of such transportation unless and 
until appropriate authority therefor is 
obtained.” 

By combining or joining separate 
grants of authorities at common points, 
the division said, respondent was ad- 
mittedly providing a through, single- 
line service between points in Massa- 
chusetts and Connecticut, on the one 
hand, and, on the other, certain points 
in Canada and Vermont. 

The division said that although the 
respondent might join separate au- 
thorities at a common point, that part 
of its operation between points within 
the 25-mile radius of Rutland, on the 
one hand, certain points on the other, 
was restricted to the transportation of 
traffic which moved to or from New 
York and New Jersey points “and this 
route may not be used for the move- 
ment of traffic originating at or destined 
to points in Connecticut or Massachu- 
setts. The division continued: 

“Respondent was informed of this 
restriction, and of the limitations on the 
traffic it could transport through the 
25-mile radius around Rutland, at the 
time of the purchase of certain operating 
rights from George A. Rowley, which 
included the radial operations between 
Brattleboro and points in Vermont 
within 50 miles thereof. See report on 
reconsideration in Marcell-Purchase- 
Rowley, 56 M.C.C. 801 (not printed in 
full), and the supplemental report on 
reconsideration therein, 56 M.C.C. 783. 
It was again apprised of the overall op- 
erations which could be conducted by 
the use of route (1) in Marcell-Inter- 
pretation of Certificate, 62 M.C.C. 694. 

“Regardless of this it has wilfully con- 
tinued the performance of the operations 
described which are clearly beyond the 
scope of its operating authority. 

“One further matter remains, and that 
is respondent’s contention that a portion 


of its operating rights were unlawfully 
revoked through the rewording of the 
restriction in reissuing the certificate in 
in its present form. This matter was dis- 
cussed somewhat in the Interpretations 
case, supra, and also by the examiner 
in his report herein. There has been no 
diminution of the operations which re- 
spondent can conduct between the 
termini of the Burlington-NewYork route, 
however. 

“Although the manner of describing 
the service which can be conducted, and 
the limitation thereon, has been changed 
in form from that originally employed, 
the authority itself remains the same. 
Respondent could not, under the pre- 
vious restriction, conduct any operations 
which cannot now be conducted, and 
even if we should issue a new certificate 
at this time, using the original phrase- 
ology, respondent could provide only 
the same service as it now provides. 

“We therefore conclude that respond- 
ent has been and now is engaged in the 
transportation of traffic, in interstate or 
foreign commerce, as a common carrier 
by motor vehicle, which it is not author- 
ized to transport under its certificate. 
Inasmuch as respondent has continously 
engaged in such operations despite re- 
peatedly being informed that such 
transportation was a violation of the 
terms of its certificate and of the inter- 
state commerce act, we further con- 
clude that the appropriate course is the 
entry of an order requiring respondent 
to cease and desist from the performance 
of such operations.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission 





Cotton Carpeting 


No. 32146, Traffic Floor Covering Co. v. 
Associated Transport, Inc. By division 3. 
Modified procedure followed. Proceeding 
discontinued on finding not shown to 
have been unjust and unreasonable, 
charges sought to be collected on 30 less- 
truckload shipments of cotton carpeting, 
in rolls, from Fort Oglethorpe, Ga., to 
Pittsburgh, Pa., from March 10 to May 6, 
1954, inclusive. Charges were assessed 
and paid on the basis of a commodity 
rate of $2.75 per 100 pounds, the division 
said. Later, defendant tendered balance- 
due bills for the difference between the 
charges paid and those based on class 
rates of $3.26 and $3.05 for shipments 
weighing less than and more than 2,000 
pounds, respectively, it said. With the 
publication of tariff I.C.C. No. 698, effec- 
tive May 7, 1954, which was subsequent to 
the considered movements, Fort Ogle- 
thorpe was added to a tariff item, thereby 
establishing the $2.75 rate therefrom, 
the division said. Fort Oglethorpe pre- 
viously had been named as being among 
other points taking a reduction in rates 
to $2.75 on the considered commodity, 
by use of a symbol in supplement 56 to 
Southern Motor Carriers Rate Confer- 
ence tariff I.C.C. No. 590, the division 
said. It added that Fort Oglethorpe, 
however, was not listed in the tariff’s 
index of origins, nor in other pertinent 
places therein, which situation was car- 
ried on into later supplements to the 
tariff. The division said that “although 
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Fort Oglethorpe was included in }y 
item of commodity descriptions, t) 
Was no means provided for ascertai: 

a commodity rate from that point in = h¢ 
defendant’s tariff when the shipm: 
moved, and the inclusion referred 
created no ambiguity as to the publ 
tion of rates,” which latter had | 
charged by the complainant. The < 
sion added that in the absence of s 

a commodity rate, the class rates y 
applicable, and that no substantial 
dence was offered to the effect that 
class rates were unjust and unreasona 
Commissioners Minor, dissenting, 
that “in view of the decision in Montana- 
Dakota Utilities Co. v. The Northwester 
Public Service Co., 341 U.S. 246, and 
provisions of section 204(a)(2) of 
act, I am of the opinion that we |; 
jurisdiction of the issues considered he 
in and would dismiss the complaint.” 


Blueprint Paper 


I. and S. M-10038, Blueprint Pape: 
New York Points to Philadelphia, Pa 
Modified procedure followed. By divi- 
sion 2. Cancellation of proposed tariff 
schedules required by April 17, on on 
day’s notice, and proceeding discon- 
tinued, on finding not shown just and 
reasonable, reduced rate of 65 cents 
100 pounds, minimum 23,000 pounds 
blueprint or reproduction paper, n 
othefwise indexed, sensitized, in pack- 
ages, from Binghamton and Johnso! 
City, N. Y., to Philadelphia, Pa., but with- 
out prejudice to the filing of schedule 
embodying the same rate increased by 
7 per cent. It appeared, the division 
Said, that the proposed rate, so in- 
creased, would reflect a reduction n 
greater than a reduction in the corre 
ponding class rates. It said a reduction 
was made in the rating from Class 55 1 
Class 45, effective March 5, 1957. Since 
publication of the proposed rate, the di- 
vision said, class rates from Bingham- 
ton to Philadelphia had been subject t 
a 7 per cent increase. The present rate 
was 82 cents, minimum 23,000 pounds 
and was originally established on the 
basis of a Class 55 rating, the division 
said. The considered schedules wer 
filed to become effective August 3, 1957 
by Middle Atlantic Conference, at th 
request of Fowler & Williams, Inc 
under its right of independent action 
and were suspended to March 2 on pro- 
test of the conference itself, the division 
said. 


Groceries 


I. and S. M-10164, Groceries—Cincin- 
nati, O., to Memphis, Tenn. By division 
2. Modified procedure followed. Proposed 
tariff schedules ordered canceled by Apri! 
17, on one day’s notice, and proceedings 
discontinued, on finding not shown just 
and reasonable, schedules filed to be- 
come effective September 5, 1957, by A & 
H Truck Line, Inc., and six other com- 
mon carriers parties to a tariff of the 
Southern Motor Carriers Rate Confer- 
ence, proposing to establish, under right 
of independent action, commodity rates 
on groceries, in mixed truckloads, from 
Cincinnati to Memphis, of 92 cents per 
100 pounds, minimum 22,000 pounds, and 
82 cents, minimum 30,000 pounds. On 
protest of the Illinois Central, the Louis- 
ville & Nashville, and the Southern rail- 
ways, the division said, the schedules 
were suspended to April 4. The proposed 
rates were published to apply on mixed 
shipments of a variety of foodstuffs or 





ch 15 


ries 
to b 
,0dit 
iere 
ries 
tl 
nts, 
nimu 
: was 
esen 
we 

aid 

s f 


int 


ee 


pers 


ld be 


Foodst 


and 
», Il 
3225 
St 
j 
10082 
ts pe 
inas, 
Loui 
eled bj 
No 


nh a 
on thi 
all ca 
said, | 
E.I.a 
back” 
pound 
; vious] 

20,000 
: the t 
; publis 
j name 
and 
y ti 
ninir 
nini 
ines 


Stee 


No 
Atlar 
mbr 
livis: 
indi 
ible, 
ubir 
and 
Aliqi 
Poin 
1953 
mod 








C Wor 


in 
is, tl 
artair 
it in 
1ipm: 
Prred 
pub] 
ad | 
he « 
of s 
tes v 
tial 
that 
isona 
ng, s 
fonta 


iwester) 


and 
of 
we k 
ed he 
int.” 


Pape: 
hia, Pa 


sy divi- 


d tariff 
on one 
discon- 
ust and 
cents 
Inds, o1 
er, ne 
1 pack- 
Johnso! 
ut with- 
~hedule 
ased by 
division 
SO Iln- 
tion ni 
corres- 
duction 
Ss 55 t 
Since 
the di- 
ngham- 
bject t 
ent rate 
pounds 
on the 
division 
S wert 
3, 1957 
at the 
s, Inc 
action 
on pro- 
division 


Cincin- 
division 
roposed 
oy April 
ceeding 
wn just 
to be- 
by A & 
‘Yr com- 
of the 
Confer- 
ar right 
y rates 
s, from 
nts per 
ds, and 
is. On 
Louis- 
mn rail- 
hedules 
roposed 
mixed 
uffs or 


ch 15, 1958 


ries for the benefit of one shipper 
to be the only one shipping these 
nodities in volume from and to the 
dered points, the division said. On 
eries or foodstuffs, in mixed ship- 
the proposed truckload rate of 
ents, minimum 30,000 pounds, with 
nimum yield of 50.1 cents per truck- 
was compared, for example, with 
esent rail rate of 107 cents, mini- 
weight 30,000 pounds. The divi- 
aid that comparison of anticipated 
s from the proposed rates with 
ue costs shown in the report was 
persuasive that the proposed rates 
ud be compensatory. 


Foodstuffs 


and S. M-10082, Foodstuffs—Chi- 
», Ill., to St. Louis, Mo., embracing 
32250, Foodstuffs—Between Chicago 
i St. Louis. By division 2. Found not 
wn just and reasonable in I. and S 
10082, proposed reduced rate of 40 
ts per 100 pounds, minimum 34,000 
inds, on foodstuffs, from Chicago to 
Louis. Tariff schedules ordered can- 
eled by April 17, on one day’s notice 
No. 32250, an I.C.C. investigation 
into rates applicable on foodstuffs be- 
tween Chicago and St. Louis, as main- 
tained by the Chicago & Eastern Illinois 
nd the Wabash railroads, and Atlas 
Truck Lines, Inc., rates under investi- 
ation as increased and now in effect, 
were found not shown unjust or unrea- 
nable. Both proceedings were discon- 
tinued. In I. and S. M-10082, the division 
iid, a reduced rate of 40 cents a 100 
yunds, minimum 34,000 pounds, to re- 
lace a rate of 42 cents, minimum 30,000 
inds, was proposed in schedules filed 
to become effective August 16, 1957, by 
Central States Motor Freight Bureau, 
the request of Southwest Freight 
Lines, Inc., under its right of independ- 
ent action. Fourteen other motor com- 
mon carriers, parties to the bureau’s 
tariff, concurred in the proposed rate, 
the division said. It added that, on pro- 
test of the bureau, the schedules were 
suspended to March 15. The division 
aid the record indicated that approval 
of the rate proposed in I. and S. M-10082 
would create a demand by all shippers 
in the area for like treatment and result 
in a breakdown of the rate structure 
on this traffic and a loss of revenue to 
all carriers concerned. In No. 32250, it 
said, evidence disclosed that the C. & 
E. I. and the Wabash published a “piggy- 
back” rate of 40 cents, minimum 20,000 
pounds, and that Atlas Truck Lines pre- 
viously published a 40-cent rate with a 
20,000-pound minimum. Later, it said, 
the two rail lines and the truck line 
published higher rates on this traffic, 
namely, 45 cents, minimum 20,000 pounds, 
ind 42 cents, minimum 30,000 pounds, 
xy the two railroads, and 45 cents, 
ninimum 20,000 pounds, and 43 cents, 
ninimum 30,000 pounds, by Atlas Truck 
ines 


Steel Wire, Etc. 


No. 32063, Southern Spring Bed Co. v. 
Atlantic Coast Line Railroad Co. et al., 
‘mbracing No. 32064, Same v. Same. By 
livision 3. Complainants dismissed on 
inding not shown unjust or unreason- 
ible, rates on carloads of steel wire, steel 
ubing and steel strips, from Cleveland, 
ind North Warren, O., Follansbee, W.Va.., 
Aliquippa and Donora, Pa., and Sparrows 
Point, Md., to Atlanta, Ga., in 1952 and 
1953. The division said that the com- 
modity rates charged on the shipments 


were 98 cents a 100 pounds and 92.5 
cents, minima 40,000 and 60,000 pounds, 
respectively, from Cleveland; 99 cents, 
minimum 40,000 pounds, from Follans- 
bee; 99 and 95 cents, minima 40,000 and 
60,000 pounds from Aliquippa and Don- 
ora; 99 cents, minimum 60,000 pounds, 
from North Warren; and 97 and 91.5 
cents, minima 40,000 and 60,000 pounds, 
from Sparrows Point. The division said 
that those rates were On a scale volun- 
tarily established in 1923, and succes- 
sively increased in four general increase 
cases. It said that the complainant asked 
that the rates charged be found unrea- 
sonable to the extent that they exceeded 
a mileage scale of rates contemporane- 
ously applicable on manufactured iron 
and steel articles moving wholly within 
Southern Territory. Based on_ that 
southern scale, it said, the rates, for the 
distances involved, would have been, 
from Cleveland, 96 and 88 cents, minima 
40,000 and 60,000 pounds; from Follans- 
bee, 97 and 90 cents, minima 40,000 and 
60,000 pounds; from Aliquippa, Donora, 
and North Warren, 99 and 94 cents, 
minima 40,000 and 60,000 pounds; and 
from Sparrows Point, 94 and 86 cents, 
minima 40,000 and 60,000 pounds. After 
reviewing rate comparisons submitted by 
the complainant, the division said that 
the evidence was not persuasive that 
the assailed rates had been or were un- 
just or unreasonable 


RAILROAD ABANDONMENTS 





Potomac Edison 


The Commission has announced that 
on March 3 division 4 issued a certificate 
in Finance No. 20001, Potomac Edison Co. 

-Abandonment (Portion) — Frederick- 
Thurmont Line, et al., permitting the 
Potomac Edison Co. to abandon its line 
of railroad extending from the switch for 
the siding leading into Fort Detrick, at 
Frederick, to the junction with the track 
of the Western Maryland Railway Co., 
at Thurmont, approximately 15.16 miles, 
all in Frederick County, Md. The certifi- 
cate will become effective from and after 
30 days from its date, according to the 
announcement. 


Norfolk & Western 


The Commission, division 4, by a re- 
port, order and certificate in Finance 
No. 19997, Norfolk & Western Railway 
Co.—Abandonment (‘(Portion)—Pond 
Creek Branch, has permitted the aban- 
donment by the Norfolk & Western of a 
portion of its Pond Creek branch extend- 
ing from a point 10.93 miles from the 
junction with the Pocahontas division at 
Williamson to the end of line at Mc- 
Veigh, about 0.4 mile, in Pike County, 
Ky. The line to be abandoned was 
constructed to serve coal mines, the di- 
vision said. It added that the last coal- 
loading operation in the area was discon- 
tinued on May 20, 1953, and that no 
traffic of any kind had been handled on 
the line since. Continued operation of 
the line would impose an undue and 
unnecessary burden on the applicant and 
on interstate commerce, the division said. 


N.Y., S. & W. 


Hearing Examiner H. J. Blond, by 
a proposed report in Finance No. 19923, 
New York, Susquehanna & Western 
Railroad Co.—Abandonment (Portion)— 
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Hanford Branch, has recommended 
that the Commission approve, with con- 
ditions, abandonment by the Susque- 
hanna of a portion of its so-called 
Hanford branch line of railroad extend- 
ing northerly from milepost 59.65 in 
Franklin, where it connects with the 
line of the Lehigh & Hudson: River 
Railway Co., to the end of the line at 
milepost 73.57 in Hanford (at the New 
Jersey-New York State line), where it 
connects with the line of the Middle- 
town & New Jersey Railway Co., 13.92 
miles, in Sussex County, N.J. Operation 
of the line during 1955 through 1956 
resulted in combined net deficits of 
more than $50,000, and “incomplete data 
indicate that a substantial loss was in- 
curred in 1957,” the examiner said. He 
added that “the preponderance of the 
traffic to and from points on the line 
is received by the applicant from con- 
necting carriers for delivery at Sussex 
and Hamburg.” He said that while the 
principal shippers were not physically 
served by the other railroads at those 
points, it was reasonable to conclude 
that “any cost of arranging to receive 
railroad deliveries at the shippers’ plants 
would not be unbearably high.” In the 
alternative, he said, “it is fair to find 
that arrangements are feasible to utilize 
motor vehicles to supplement the service 
of the railroads that would continue to 
serve Sussex and Hamburg,” principal 
points on the line at which the ap- 
plicant maintains agents .The examiner 
further said that the applicant should 
not be required to absorb annual op- 
erating deficits in order to protect the 
existing divisions of rates “which the 
Middletown enjoys,” the latter railroad 
being one of the protestants in the case. 
The question of division of rates was 
not of issue in the proceeding, the 
examiner said. The line’s overhead 
traffic might be handled over other rail 
routes or by motor vehicle “without 
undue inconvenience to the public,” the 
examiner said. Continued operation of 
the line would impose an undue and un- 
necessary burden on the applicant and 
on interstate commerce, he said. Con- 
ditions for protection of rail employes, 
such as those reported in Chicago, 
B. & Q. R. Co. Abandonment, 257 
I.C.C. 700, should be prescribed, the 
examiner said. 


Sacramento Northern 


By an application in Finance No. 20109, 
the Sacramento Northern Railway has 
asked the Commission for permission to 
abandon its line of railroad extending 
between Walnut Creek and its terminus 
at Lafayette, in Contra Costa County, 
Calif., about 3.168 miles. The considered 
line is a former interurban electric pas- 
senger line located in a suburban resi- 
dential district, the carrier says. Aban- 
donment of a segment of the applicant’s 
line between Oakland and Lafayette left 
the line proposed to be abandoned as a 
stub serving only the stations of La- 
fayette and Saranap, the railroad added. 
The volume of traffic to and from those 
stations was insufficient to justify the 
expense of maintenance and operation, 
which was estimated at $5,500 per year, 
with revenue from the considered portion 
amounting to $1.500, the railroad said. 


* * * 


By a proposed report in Finance No. 
19932, Sacramento Northern Railway 
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You Red Ball Service 


all the way for all carloads 
moving Santa Fe from Chicago 


and Kansas City to California 


One Day faster service too, over Santa Fe 
for California carloads from eastern points 
via Illinois Jcts. or Kansas City 


One Day faster schedule from Chicago to Los 
Angeles and San Francisco with equally fast 
service to other Santa Fe points in California. 


These new schedules, the fastest in American 
Railroad history by one full day from Chicago to 
California, have been made possible by expend- 
iture of millions of dollars for improved tracks, 
better equipment, better signals by Santa Fe 
without any subsidy from the taxpayers. 


Take advantage of Santa Fe’s one railroad 
operation all the way from Chicago and Kansas 
City to California. 


For Complete Information 


see your nearest Santa Fe 
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Abandonment, Etc., Examiner Jerome K. 
Lyle has recommended that the Com- 
mission approve and authorize abandon- 
ment by the S. N. of a line of railroad 
in Sutter and Yuba counties, Calif., and 
also approve and authorize acquisition 
by the S.N. of trackage rights over a line 
of railroad of the Western Pacific Rail- 
road in Sutter and Yuba counties. The 
line proposed to be abandoned extends 
from East Nicolaus to Reed Junction, 
approximately 10.4 miles and the track- 
age rights sought are ovér the W.P.’s 
line between Sankey and Cleveland, ap- 
proximately 23.13 miles. Examiner Lyle 
said that the line proposed to be aband- 
oned received but little use from the 
general public and the abandonment 
would enable the applicant to avoid the 
expenditure of a considerable sum for 
bridge repairs. The acquisition of track- 
age rights would not result in any in- 
crease in total fixed charges nor the 
guaranty or assumption of dividends or 
fixed charges, the examiner said. He 
recommended that the authority be con- 
ditioned on provisions for the protection 
of carrier employes as were prescribed 
in Oklahoma Ry. Co., Trustee Aban- 
donment, 257 I.C.C. 177. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission 





MC-29957, Sub. 64, Continental South- 
ern Lines, Inc., Alexandria, La., Exten- 
sion—Causeway. Certificate granted. Pas- 
sengers and their baggage, and express 
and newspapers in the same vehicle with 
passengers, between New Orleans, La., 
and Bush, La., and return, over a speci- 
fied route, serving Covington, La., and an 
intermediate point. 


* MC-30319, Sub. 86, Southern Pacific 
Transport Co., Houston, Tex., Extension 
—Alternate Route. Certificate granted. 
General commodities, with exceptions, 
between Lake Arthur and Gueydan, La., 
and return, over Louisiana Highway 14, 
serving no intermediate points, with 
conditions, including one that service be 
limited to that which is auxiliary to or 
supplemental of train service of the 
Texas & New Orleans Railroad Co. 


* MC-85818, Sub. 1, Joe Mauch, dba 
Mauch Transfer, Arkington, Neb., Com- 
mon Carrier. Certificate granted, on re- 
consideration. General commodities, with 
exceptions, between specified points in 
Neb. and Ia., over specified routes, with 
specified intermediate and terminal serv- 
ice and restrictions. 

MC-110180, Sub. 40, Penn-Dixie Lines, 
Inc., York, Pa., Extension— Texas, em- 
bracing MC-110190, Sub. 41, Penn-Dixie 
Lines, Inc., Extension— Canned Goods. 
Certificates granted. In title case, 
canned goods, from Hamlin, Holley, 
Westfield, and Williamson, N.Y., to points 
in La., Miss., and Tex., over irregular 
routes. In embraced case (1) canned 
goods, from Pittsburgh and Chambers- 
burg, Pa., and points in Adams County, 
Pa., to points in Texas, and New Orleans, 
La., and (2) canned mushrooms, from 
Coatesville and Concordville, Pa., to New 
Orleans, La., and El Paso, San Antonio, 


Dallas, and Houston, Tex., over irregular 
routes, with condition. 

MC-110505, Sub. 29, Ringle Truck 
Lines, Inc., Fowler, Ind., Extension— 
Lumber. Certificate granted. Lumber, 
from points in Ala, (with exceptions), 
Miss., and Tenn., to points in IIl., Ind., 
and the southern peninsula of Michigan, 
over irregular routes. 

MC-111812, Sub. 32 Midwest Coast 
Transport, Inc., Sioux Falls, S.D., Exten- 
sion—Eastern States. Certificate 
granted. Meats, packing-house products 
and commodities used by packing-houses, 
from Fremont, Neb., and Austin, Minn., 
to points in Me., N.H., Vt., Mass., R.1., 
Conn., N.J., and a specified part of N.Y.., 
and hooks and racks on return, over ir- 
regular routes. 

MC-116433, Coastal Motor Lines, Pater- 
son, N.J., Contract Carrier. Permit 
granted. Chemicals, including liquid 
chemicals, in containers, from the Royce 
Chemical Co. plant at East Rutherford, 
N.J., to points in Va., W.Va., N.C., S.C., 
Ga., Tenn., and Ala., and empty pallets 
and containers on return, over irregular 
routes, with conditions. 


*MC-110525, Sub. 349, Chemical Tank 
Lines, Inc., Downingtown, Pa., Exten- 
sion—Ethylene Gas. Certificate granted. 
Ethylene gas, in bulk, i: manifold cylin- 
der semitrailers, from Orange, Tex., to 
McCook, Ill., over irregular routes. 


* MC-460, Sub. 8, The Oklahoma Trans- 
portation Co., Inc., Oklahoma City, Okla., 
Extension—Purcell, Okla. Certificate 
granted. Passengers and their bagagge, 
express and newspapers, between junc- 
tion of U.'S. Highway 77 and Oklahoma 
highway 74F and Purcell, Okla., over a 
regular route, serving all intermediate 
points. 


* MC-20207, Sub. 30, Continental 
Transportation Lines, Inc., McKees Rock, 
Pa., Extension—Ford Plant near Lorain, 
O., embracing MC-20207, Sub. 31, Same, 
Extension—General Motors Plant near 
Hudson, O. Certificates granted. In the 
title proceeding, general commodities, 
with exceptions, serving the site of the 
Ford Motor Co. Lorain assembly plant, 
in Lorain County, O., as an off-route 
point in connection with regular-route 
operations from and to Cleveland, O. In 
Sub. 31, general commodities, with ex- 
ceptions, serving the site of the General 
Motors Euclid division plant in Summit 
County, O., as an off-route point in 
connection with applicant’s regular-route 
operations from and to Cleveland. 

MC-59759, Food Products Trucking Co., 
Elizabeth, N.J.,  Extension—Premium 
Stamp Books. Permit granted. Specified 
commodities, from and to points or areas 
in N.J., Del., Conn., N.Y., Pa., and Md.., 
under a continuing contract or contracts 
with Merchants Green Trading Stamp 
Co., Linden, N.J. 


MC-109728, Sub. 3, Hueston Powell, Co- 
lumbus, Ga., Extension—Florida, em- 
bracing MC-109730, Sub. 3, Earl Powell, 


Extension—Florida, Permits granted. In, 


both proceedings, (1) brick, tile and other 
clay products, from Phoenix City, Ala., 
and points within 10 miles thereof, to 
points in Florida west of Jefferson Coun- 
ty, Fla., and (2) empty containers, on re- 
turn, over irregular routes, under con- 
tinuing contracts with Bickerstaff Clay 
Products Co., of Columbus, Ga. 


* MC-111851, Sub. 2, Charles H. Mc- 
Creary (E. Marie McCreary, executrix), 
Newark, O., Extension—Ohio. Certificate 
granted. Over irregular routes, dry bulk 
commodities, in vehicles especially de- 
signed and manufactured for the trans- 
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portation of such commodities, bet. een 
points in specified counties in Ohi 
the one hand, and, on the other, ; 

in W.Va., Pa., Ky., Ind., and Mich 
restrictions. 

MC-28680, Sub. 12, Jordan Bus 9 
Hugo, Okla., Extension—Fort Smith 
Certificate granted. Passengers and 
baggage and express, between Ar 
Okla., and Fort Smith, Ark., over a: 
lar route, serving all intermediate px 

MC-107227, Sub. 47, Insured Trans. 
porters, Inc., San Leandro, Calif., &) 
tension—-Automobiles from Oakland 
tificate granted. New automobile: 
initial movements, truckaway, from th; 
sites of the General Motors assem} 
plants in Oakland, Calif., to points i; 
Ariz., Calif. Colo., Mont., Nev.. NM 
Utah and Wyo., over irregular route 

* MC-30605, Sub. $2, The Santa Fe 
Trial Transportation Co., Wichita, Kan 
Extension—Glenn L. Martin Plant, em- 
bracing MC-200, Sub. 190, Riss & C 
Inc... Extension—Same. Certifi 
granted in the title proceeding. Gene 
commodities, with exceptions, not 
cluding dangerous explosives, serving t 
site of the Glenn L. Martin Plant ns 
Kassler, Colo., as an off-route point 
connection with regular-route operatior 
between Denver, Colo., and Albuquer 
que, N.M., over U.S. Highway 85, wit 
a five-year limitation with respect to t! 
explosives authority. In the embrace 
proceeding, authority approved but c¢ 
tificate withheld pending determinatio: 
of applicant’s fitness in another pr 
ceeding. General commodities, exc: 
livestock, serving the site of the sam: 
plant near Kassler, Colo., as an off-rout 
point in connection with regular-rout 
operations to and from Denver over US 
Highway 85. 

* MC-98513, Sub. 2, Norman J. Rezny 
and Norman B. Slepicka, dba Crete-Wil- 
ber Freight Lines, Wilber, Neb., Extensio: 
—Hallam, Neb. Certificate granted. Gen- 
eral commodities, with exceptions, serv- 
ing the off-route points of Roco, Marte 
Sprague, Hallam, Denton and Krame! 
Neb., in connection with regular-rout 
operations. 


MC-115212, Sub. 2, H. M. H. Motor 
Service, Jamesburg, N.J., Extension 
Tennessee. Permit granted. Under 
continuing contract with Diana Store 
Corp., of New York City, women’s and 
children’s wearing apparel, with excep- 
tions, between New York City, on the 
one hand, and, on the other, points i 
Ky., Tenn., and W.Va., Over irregula! 
routes. 


MC-108053, Sub. 14, Little Audrey's 
Transportation Co., Inc., Albuquerque 
N.M., Extension—California, embracing 
MC-70451, Sub. 160, Watson Bros. Trai 
portation Co., Inc., Extension—Meat 
Products to Ariz., and Calif., MC-70451 
Sub. 161, Same, Extension—Fresh an 
Frozen Foods From Ariz. and Calif., am 
MC-730. Sub. 47, Pacific Intermountal 
Express Co., Extension—Refrigerated 
Products. Certificates granted. In the 
title proceeding, over irregular routes 
fresh and frozen foods and meats, meat 
products and meat by-products betwee! 
points in California, on one hand, and 
points or areas in the midwest. In MC- 
70451, Sub. 16 and 161, specified com- 
modities between points in California 
and specified points in Arizona, on th 
one hand, and points or areas in certan 
midwestern states, on the other. In M(- 
730, (1) specified commodities fron 
points in certain western states 
points in Colorado and specified mi: - 
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rn states, and (2) fresh and frozen 


from Salt Lake City, Utah, to 
ed points in California. 
42487, Sub. 330, Consolidated 


htways, Inc., Portland, Ore., Exten- 

Seattle, Wash. Certificate granted. 

1 commodities, with exceptions, 

n points in the Seattle, Wash., 

ercial zone, restricted to _ traffic 

a prior or subsequent movement 
to Alaska by water. 


UNCONTESTED FINANCE CASES 





ntl supplemental report and order 
D. Ne 17784, Pacific Intermountain 
Ce Stock, authorizing Pacific In- 
Express Co. to issue in addi- 

shares previously authorized, 996 


of its $2-par-value common stock to 
dilution of the stock authorized to 
ied pursuant to applicant’s stock 


plan Approved, with conditions 
. . * 
rt and order in F.D. No. 20091, Alle- 
Corp Notes, authorizing the Alle- 
y Corp. to issue secured promissory notes 
1 total principal amount not exceeding 
0,000, pursuant to the terms and con- 


ns of a collateral loan agreement which 
ant propose s to 


Approved 


enter into with 1: 





MC-F-652 Howard E. LeFevre—Control 

vice Motor Freight, Inc. Acquisition by 
ard £& LeFevre, of Newark, O., of con- 
f Service Motor Freight, Inc., of Bar- 
oI N.J through management, ap- 
d and authorized, with conditions 

* . * 

MC -F-639 Cross Transportation; Inc 
ise Portion National Freight, Inc 
use by Cross Transportation, Inc., of 


eton, N.J., of certain operating rights 


i property of National Freight, Inc., of 
eland, N.J., and acquisition by John J 


Bridgeton, of control of the rights 





property through the purchase, ap- 
ed and authorized, with conditions. 
* * * 
MC-F-6785, Cassens Transport Co.—Pur- 
e—Fred Cook Purchase by Cassens 
ort Co., of Edwardsville, Ill., of the 
rights and property of Fred Cook 
business as Cook Transport, of Clar- 
Me and acquisition by George Cas- 
and Arnold Cassens, both of Hamel! 
Cassens, of Edwardsville, of 


ind Albert 
I f the rights and property through 
approved and authorized, with 


irchase 


Aud 


> ” > 
MC-F-6743 Olson Transportation Co 
irchase Portion)—Grover J. Lewis, em- 
cing Finance No. 19998, Olson Transpor- 
tion Co.—Issuance of Securities. In title 


ise, purchase by Olson Transportation Co 


Green Bay, Wis., of certain operating 
hts and property of Grover J. Lewis, do- 
business as L. & L. Trucking Service, 
Escanaba, Mich., and acquisition by H 
Olson, also of Green Bay, of control of 
rights and property through the pur- 


ase, approved and authorized, with con- 
In embraced case, Olson Transpor- 
ion Co. authorized to issue 120 promis- 
notes aggregating $120,000 principal 
unt, with simple interest of 3 per cent, 
vendor to evidence the balance of the 
price payable in installments. 


. * * 


{C-F-6067, Heavy Haulers, Inc.—Purchase 
rtion)—The Billy Baker Co., embracing 
66585, Sub. 5, Turner Cartage & Storage 
MC-75147, Sub. 6, General Riggers & 
ctors, Inc., and MC-98184, Sub. 2, La- 
lie, Inc., as Successor to Morris P. La- 
i & Sons, Inc On _ reconsideration, 
lication by Heavy Haulers, Inc., of To- 
», O., for authority to purchase certain 
rating rights of The Billy Baker Co., 
Toledo, and of Turner Cartage & 
rage Co., and General Riggers & Erectors, 

both of Detroit, Mich., and Gordon 
Laramie, of Birmingham, Mich., and, in 
n, Rachel Turner and Cora Turner Wil- 
of Detroit, and E. S. Turner, of Marine 
y, Mich., controllers of Turner Cartage, 
i E. L. Barber and M.A. Archambault, also 
Detroit, controllers of General Riggers, 
authority to acquire control of Heavy 
ulers and of the operating rights through 
purchase, with conditions, denied. Ap- 


ions 


hase 


» of 


plications in MC-66585, Sub. 5, MC-75147, 
Sub. 6, and MC-98184, Sub. 2, for authority 
to transport certain commodities, over ir- 
regular routes, in Michigan, denied. Com- 
missioner Minor noted concurrence in the 
result, and Commissioners Mitchell, Orpaia, 
and Tuggle noted dissents Commissioner 
Goff did not participate in disposition of 
the proceeding 
* . 

MC-F-6315, Central New York Freightways 
Inc.—Purchase—Mohawk Express, Inc. Pur- 
chase by Central New York Freightway 
Inc of Syracuse N.Y., of the operating 


rights and certain property of Mohawk Ex- 
press, Inc., of Union, N.J., and acquisition 
by W. W. Patterson, Jr., also of Syracusé 


of control of the 
erty through the 
authorized, with 


operating rights and prop- 
purchase, approved 
conditions 
MC-F-6742, Denver Chicago Trucking Co 
Inc Merger—R B “Dick” Wilson, In 
Cr 


Merger into Denver Chicago Trucking 

In of the operating rights and property 
of R. B. “Dick” Wilson, Inc., both of Den- 
ver, Colo., for ownership, management and 


and 
and 


operation 
Kolowich 


acquisition Dy 
John C. Finan, 


Raymond fF 
co-executors 


of the estate of George J. Kolewich, de- 
ceased, Detroit and Cleveland Navigation 
Co Griswold Building, Inc., and Georgé 


J. Kolowich, Jr., of 
rights and property 


control of the operating 
through the merger, ap- 














proved and authorized, with conditions 

MC-F-6589, Eugene Klug—Control—Unik 
Express Cx On reconsideration, purchas 
by Union Express, Inc., of Dayton, O., and 
acquisition by Eugene V. Klug, of Hamil 
ton, of control of Union Express through 
ownership of capital stock, and of the op- 
erating rights and property through the 
purchase approved and authorized with 
conditions 

. * 

MC-F-6837, Beatty Motor Express, Inc 
Purchase—C J Urling (Mae G Urling 
Administratrix). Application of Beatty Motor 
Express, Inc of Washington, Pa for tem- 
porary operation of the motor carrier rights 
of C. J. Urling (Mae G. Urling, administra 
trix of Murraysville, Pa., granted, with 
conditions 

* * 

MC-F-6849, Widholm Freightways, In 
Control—St. Croix Transportation Cx Ine 
Application of Widholm Freightways, In 
of Minneapolis, Minn for temporary con- 
trol through management of the motor 
carrier rights and properties of St. Croix 
Transportation C¢ Inc., of St. Paul, Minn 
granted, with conditions 

MC-F-6814, Burks Motor Freight Line, In« 

Lease Portion Strickland rransporta- 
tion Co In Renewal by Burks Motor 
Freight Line, In of Little Rock, Ark f 
the lease of certain operating rights of 
Strickland Transportation Co., Inc., Dal- 
las, Tex., and continuance by N. G. Bowden 


in control of the operating 
approved and 


rights through 


the lease, authorized 


MC-F-6831, Rupp-Southern Tier Freight 
Lines Inc.—Control and Merger—Charles 
Burnett Trucking Co., Inc Application of 
Rupp-Southern Tier Freight Lines, Inc., of 
Middletown, N.Y., for temporary operation 
of the motor carrier rights and properties 
of Charles Burnett Trucking Co., Inc., of 


Trenton, N.J., granted, with conditions. 
> 7 > 
MC-F-6841, Roy L. Jones, Inc.—Purchass 


John D. B 
Administratix ) 


Mitchiner (Ethelyn Mitchiner, 
Application of Roy L. Jones 


Inc., of Houston, Tex., for temporary op- 
eration of the motor carrier rights of John 
D. B. Mitchiner (Ethelyn Mitchiner, ad- 


ministratix), doing 
Supply Co of 
with conditions 


business as M & M 
Haynesville, La., granted 


. * * 


North American 
(Portion ) 


MC-F-6045, 
Inc.—Purchase 
Co embracing 


Van sines 
-Creston Transfer 
Finance No. 19184, North 
American Van Lines, Inc.—Securities On 
reconsideration on the record, findings in 
the prior report, 70 M.C.C. 217 modified, and 
as modified, affirmed Purchase by North 
American of portions of the operating rights 
of Creston Transfer and of certain property 
of Creston Equipment Corp., and Creston 
Terminal Corp., and acquisition by the 
stockholders of North American, with excep- 
tions, of control of the operating rights and 


properties through the purchase, approved 
and authorized, with conditions. In the 
embraced proceeding, issuance by North 


American of $200,000 in promissory notes and 
assumption of obligation and liability in 
respect of certain outstanding promissory 
notes of the three Creston companies, ap- 
proved. Commissioner Arpaia dissented in 
part. 
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Western Rails Authorized 
To Adjust Past Rates 
On ‘Horses for Slaughter’ 


In order to eliminate the necessity 
of processing numerous special 
docket applications, certain western 
railroads have asked for and re- 
ceived “blanket authority” from the 
Commission to adjust charges col- 
lected on shipments of “horses for 
slaughter” in a period when rates on 
that commodity exceeded rates pre- 
scribed by the Commission. 

Division 3 of the Commission, by an 
order, authorized and directed the rail- 
roads to “adjust charges on shipments of 
horses for slaughter, which moved dur- 
ing the period herein specified, to the 
basis of the contemporaneous rates on 
fat cattle which rates are hereby found 
reasonable for application on horses for 
slaughter 

At the Commission, it said that 
although that nature at one 
time were not unusual, this was the first 


was 


orders of 


such order issued by the Commission 
since February, 1950. It was also said 
that the matter was handled informally 


at the 


assigned a 


Commission and would not be 
formal docket number. 

The order was entitled “Petition of the 
Atchison, Topeka & Santa Fe Railway 
Co.; Chicago, Rock Island & Pacific Rail- 
road Co.; The Colorado & Southern 
Railway C The Denver & Rio Grande 
Western Railroad Co., and Union Pacific 
Railroad Co., for Authority to Adjust 
Charges on Carload Shipments of Horses 
for Slaughter to the Basis of the Con- 
temporaneous Rates on Fat Cattle.” 

The the follows 

‘It appearing, That in docket 30292, 
Victory Packing Co. v. Atchison, Topeka 
& Santa Fe Railway Co. et al., 281 I.C.C 
85 the Commission found that rates on 
horses for slaughter, in carloads, from 
points in 17 states, including Colorado, 
Kansas, New Mexico and Texas to Los 
Angeles, Calif., were unreasonable to the 


text ol order 


extent they exceeded rates contempo- 
raneously maintained from and to the 


same points on fat cattle. 


“It further appearing, That tariff X- 
196-A, Agent Prueter’s I.C.C. A-4145, 
from March 7, 1956, to, and including 
May 27, 1957, provided for increased 


line-haul charges on horses for slaughter 


which exceeded by two cents per 100 
pounds the contemporaneous rates on 
fat cattle, thereby disrupting the rela- 
tionship originally prescribed in the 
above-referred to decision. 

“It is ordered, That the above-named 
carriers be, and they are hereby, au- 


thorized and directed to adjust charges 
on shipments of horses for slaughter, 
which moved during the period herein 
specified, to the basis of the contempo- 
raneous rates on fat cattle which rates 
are hereby found reasonable for ap- 
plication on horses for slaughter. 

“Tt is further ordered, That the above- 
named carriers promptly file with the 
Commission statements definitely and 


clearly describing the shipments upon 
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which adjustments shall have been made 
under the authority of this order.” 

Correspondence between Officials of the 
carriers and the Commission’s staff 
showed that the carriers requested 
“blanket authority to either pay repara- 
tion or waive collection of outstanding 
underchanges,” in connection with the 
adjustment, it was said at the Commis- 
sion. 


5% Motor Rate Increase 
In South Goes Into Effect 


The Commission, division 2, on March 
7 voted not to suspend a proposal of the 
Southern Motor Carriers Rate Confer- 
ence for a 5 percent increase in truck- 
load or volume rates in Southern Terri- 
tory, and the rates went into effect 
March 10. 

The rates were protested by the De- 
partment of Agriculture, which likened 
the instant proposal to one made last 
fall which the Commission suspended, 
and which was later withdrawn by the 
carriers. 

The conference, in its reply to the 
department’s protest, said that the in- 
crease was “far too little and much too 
late” and that conditions had changed 
since the Commission suspended the 
previous proposal. It said that, even 
since the latest proposal was docketed, 
costs had substantially increased making 
the protested adjustment just and rea- 
sonable and “absolutely essential.” (T.W.., 
March 8, p. 60.) 


Rail Sulphur Rate Reduction 
N.Y. to Buffalo Suspended 


Acceeding to requests of water trans- 
portation interests, division 2 of the 
Commission, by an order in I. and § 
No. 6892, Sulphur—New York Area to 
Buffalo, N.Y., suspended from March 
10, and later, to and including October 
9, a reduction in crude sulphur rate 
from the New York Harbor area to the 
Buffalo, N.Y., area, proposed by five 
railroads (T.W., March 8, p. 61). 

The proposed reduction from $4.44 per 
gross ton to $3.67, both subject to Ex 
Parte Nos. 206-A and 212 increases, 
had been published by the New York 
Central; Pennsylvania; Delaware, Lacka- 
wanna & Western and Lehigh Valley 
railroads. It was protested by the Great 
Lakes Ship Owners Association and 
jointly by the Waterways Freight Bu- 
reau, Columbia Transportation Co., and 
Western Navigation Co., on the ground 
that the reduction would make “even 
more attractive the movement of Mex- 
ican sulphur to north Atlantic ports 
for reshipment inland.” 


1.C.C. Corrects Conditions 
In U.P.’s Motor Authority 


The Commission, division 1, has issued 
an order making certain changes in the 
revised conditions it attached to the 
motor carrier operating authority held 
by the Union Pacific Motor Freight Co., 
a motor carrier subsidiary of the Union 
Pacific Railroad Co. The order was in 
MC-110388, Sub. 2, Union Pacific Motor 


Freight Co.—Petition for Modification 
of Key Point Restrictions, embracing 
MC-110388, Sub. 3, Same. 

In a report and order in the pro- 
ceedings, division 1 approved modifica- 
tion of the key-point restrictions of the 
motor carrier authority by eliminating 
certain conditions and inserting other 
conditions (T.W., Feb. 8, p. 18). 

It was the latter conditions that the 
instant order changed, according to its 
terms, so as “to remove an inconsistency 
between the discussion in the report and 
the finding therein.” 

In the report and order, division 1 
ordered that in lieu of the existing re- 
strictions the following be substituted: 

“No shipments shall be transported by 
Union Pacific Motor Freight Co., between 
any of the following points, or through, 
or to, or from more than one of said 
points: Kansas City, Mo-Kan., Marys- 
ville, Salina, Topeka,* Manhattan *- 
Junction City * (considered as one) and 
Plainville *-Hayes ** (considered as one) 
Kan., Denver and Julesburg,** Colo., 
Cheyenne, Wyo., and North Platte, Grand 
Island and Omaha, Neb. 

“* Applicable only in respect of ship- 
ments moving from or to Kansas City, 
Mo.-Kan., or points beyond. 

“** Applicable only in respect of ship- 
ments moving from or to Denver, Colo., 
or beyond.” 

In the instant order, the division said 
that in paragraph 1 of the revised con- 
ditions “place an additional asterisk sym- 
bol opposite the word Plainville, and in 
paragraph 2 of the revised conditions, 
strike the words “or to.” 

Thus it would be shown that the re- 
striction at Plainville would be applicable 
only in respect of shipments moving from 
or to Denver, Colo., or beyond; and that 
those points in connection with which a 
single asterisk appeared, the restriction 
would be applicable only in respect of 
shipments moving from Kansas Cfty, 
Mo.-Kan., and not “from or to” that 
point as the restriction was originally 
worded. 


Revision of Rules Proposed 
On Houshold Goods Weights 


The Commission, division 1, has issued 
a notice of proposed rule-making in Ex 
Parte MC-19, Practices of Motor Com- 
mon Carriers of Household Goods, call- 
ing for revision of certain provisions 
contained in section 176.3 of its rules 
governing the practices of motor com- 
mon carriers of household goods promul- 
gated under authority of section 204(a 
(1) of the interstate commerce act. It 
said the revisions constituted an easing 
of the requirement affecting the weigh- 
ing of part loads and amendment of 
the form of household goods uniform 
weight ticket heretofore prescribed. 

It is proposed that section 176.3, “D=- 
termination of Weights. (a) Loaded 
Weight, Tare Weight and Constructive 
Weight,” be revised by amending the 
last sentence of the first paragraph and 
the second paragraph thereof in toto, 
to read as follows: 

“Where on adequate scale is available 
at point of origin, the loaded weight 
shall be obtained at the nearest certified 
scale either in the direction of the move- 
ment of the shipment, or in the direction 
of the next pickup or delivery in the case 
of part loads. 

“Tf no adequate scale is available at 
origin, at any point en route, or at 
destination, a constructive weight based 
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upon seven pounds per cubic fo 
property-loaded van space, may be 9 « 
Such a constructive weight also m 
used for part loads, irrespective o 
availability of adequate scales en 

or at destination, where otherwi 
would be necessary to unload o1 
more part loads in order to obtain a 
weight.” 

The revised weight ticket form 
set forth in appendix to the divi 
order. 

The division said that no oral 
ing on the proposed revisions was 
templated but that interested p: 
might file with the Commission w 
30 days from the date of publicati 
the Federal Register, written staten 
of facts, opinion or argument conc: 
ing the proposed revisions. 


1.C.C. Drops Ancillary Probe 


Of Forwarder-Motor Contract 


By an order in MC-C-1577, Forwards 
Motor Carrier Contract—Motor Rail C 
the Commission has discontinued 
investigation instituted in that proces 
ing by division 2 into the lawfulnes 
terms, conditions and compensatio1 
a contract designated as FF-C-1, enter: 
into between Motor Rail Co., of Jers: 
City, N.J., a freight forwarders, ar 
Cardinale Trucking Corp., of Wippan 
N.J., a motor carrier. 

The order stated that in No. 3139 
Motor Rail Co., Determination of Stat 
296 I.C.C. 205, the Commission foun 
that the forwarder was providing 
the transportation of traffic in truck 
loads over the line of the motor carri 
between the New York City-New Jers 
area, on the one hand, and, on the ot! 
Baltimore and Philadelphia without pr 
forming assembling, consolidating, break 
bulk, or distribution services in « 
nection therewith, as specified in sectio: 
402(a)(5) of the interstate comme 
act, and that the forwarder was order: 
to cease and desist from such unlawfu 


operations. The Commission said that 


the unlawful operations required to 
discontinued in No. 31398 constitut 
the basis for the institution of the 
vestigation in MC-C-1577. It added that 
there was not good cause for continuin 
the latter investigation 


Plea to Reject Rail Changes 
In Potato Tariffs Denied 


The Commission, by an order in 
31888, Washington Potato & On 
Shippers Association, Inc. v. Union |! 
cific Railroad Co. et al., has den 
petitions by the complainant associat 
and others to reject tariff changes m 
by the defendant railroads effective ‘ 
tober 25, 1957, in “purported com 
ance” with the Commission’s orders 
the proceeding (T.W., Oct. 26, 1957 
64) 

The association also had asked tl 
the Commission, “on the existing re 
as an emergency basis,” clarify its 
rective action order” of May 15, 19 
and direct the defendants “forthw 
and with all possible speed to com 
with such clarified order.” 


In its order, the Commission said t) 
it was denying the petitions on co 
sideration of “(1) the record in the 
proceeding, decided May 15, 1957, in 
report of the Commission, by division 
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tition of complainant to have the 
( ission reject the tariff changes 
by defendants, effective October 
17, in purported compliance with 
ymmission’s order of May 15, 1957, 
said order of May 15, 1957, and 
the defendants to comply forth- 
vith such clarified order; (3) peti- 
if intervener State of Washington 
Service Commission in support 
mplainant’s petition, and (4) de- 
ts’ reply to complainant’s peti- 


Commission said that it was deny- 
1e petitions “for the reason that 
iatters submitted in support of the 
ns do not present substantial and 
rial grounds to warrant further 
ation of the Commission’s order 
May 15, 1957, and that the tariffs 
by defendants, effective October 
1957, are in substantial compliance 
said order of May 15, 1957.” 
that order, division 2 found that 
road rates on potatoes (other than 
et), in carloads, from Washington 
ints east of Mountain Pacific Terri- 
were not shown unjust or unreason- 
le but unduly prejudicial to the com- 
lainant shippers in Washington and un- 
ly preferential of their competitors in 
ithern Idaho and eastern Oregon 
r.W., June 8, 1957, p. 51) 










SUSPENDED TARIFFS 


Designation of a tariff below does not 
ean that all schedules in it have been 
suspended by the Commission Suspen- 
i orders contain many scheduies not 
reproduced here. Details of such orders 
ire published in The Traffic Bulletin 
Unless otherwise noted, these tariffs have 
suspended by the Commission, 

ard of Suspension. 


I. and S. No. 6889, Foodstuffs and 
Aluminum Foil—IIL, Mo., and Mich., from 
larch 10 to and including October 9 
schedules published in Supplements 42, 
and 45 to I.C.C. 7792, and supple- 
nts 41, 42, 44 and 45 to ILC.C. 7793 
Wasbash Railroad Co., proposing to 
stablish a new “piggy-back” commodity 
ite on aluminum foil, minimum 10,000 
nds, between Chicago, Ill., and St 
lis, Mo.;: and. reduced alternating 
y-back” commodity rates on tea, 
nimum 23,000 and 30,000 pounds, from 
ago, Ill., to Detroit, Mich 
I. and S. No. 6890, Nuts, Salted—New 
York to St. Louis, from March 12 to and 
iding October 11, schedules published 
ILC.C. No. 24638, and supplements 2 
4 thereto of the Delaware, Lacka- 
nna & Western Railroad Co., propos- 
to establish a reduced piggyback 
mmodity rate, on nuts, in shells, or 
ts or nut meats, salted, minimum 
00 pounds, from New York, N.Y., to 
Louis, Mo 
i. and 8S. No. 6891, Plastic Products— 
Leominster, Mass., to Yardville, N.J., 
m March 10 to and including October 
schedules published on second revised 
e No. 318-B ‘(issued February 8, 1958 
L.C.C.-FF No-5 of Knickerbocker Des- 
ch, Inc., Bronx, N.Y., proposing to es- 
lish, in freight forwarder traffic, a re- 
ed commodity rate on plastic ma- 
ials or products, minimum 30,000 
inds, to apply from Leominster, Mass., 
Yardville, NJ. 
{. and S. No. 6892, Sulphur—New York 
irbor Area to Buffalo, N.Y. By divis- 
2, on appeal. From March 10, and 
ter, to and including October 9, sched- 
es Naming reduced rail import rates on 


sulphur, minimum 100,000 pounds, re- 
stricted to shipper loading of rail cars, 
from New York Harbor area to Buffalo, 
N.Y. and related points, as set forth in 
supplement 192 to I.C.C. 1531 of New 
York Central Railroad Co., in supple- 
ment 9 to I.C.C. 20924 of Erie Railroad 
Co., in supplements 67 and 71 to I.C.C 
3482 of Pennsylvania Railroad Co., in 
supplement 93 to I.C.C. 24469 of Dela- 
ware, Lackawanna & Western Railroad, 
and in supplement 43 to I.C.C. 9325 of 
Lehigh Valley Railroad Co., to become 
effective March 10, 1958, and later. The 
Board of Suspension had concluded not 
to suspend the protested schedules and 
the action of division 2 followed the 
filing of an appeal for reconsideration of 
the board’s action (T.W., March 8, p. 61) 

I. and 8S. No. 6893, Machinery—Avon- 
dale, Ala., to Foley, Fla., by division 2, on 
appeal, from March 12 to and including 
October 11, protested schedules to the 
extent that they omitted certain rout- 
ing in connection with the Atlantic Coast 
Line Railroad, also the proposed rates 
which were not protested, applicable 
on carload shipments of elevators, con- 
veyors, or escalators or parts, minimum 
weight 24,000 pounds, from Avondale 
Ala., to Foley, Fla., as set forth in sup- 
plement 37 to I.C.C. 1536 of C. A. Span- 
inger, agent 

I. and S. M-10940, Meats and Packing 
House Products—Sioux City to East, from 
March 7 to and including October 6, 
schedules published on twelfth revised 
page No. 194-A of tariff MF-I.C.C. No 
A-114 of Transamerican Freight Lines, 
Inc., Detroit, Mich. proposing revised 
motor common carrier commodity rates, 
resulting in reduced and _ increased 
charges on meats and packing house 
products from Sioux City, Ia., and points 
taking the same rates, to some 24 groups 
of points in the eastern United States 

I. and S. M-10944, Zine Dust, ete.— 
Philadelphia, Pa. to New York, N.Y., 
from March 10 to and including October 
9, schedules published on first revised 
page 65B to MF-I.C.C. No. 10 of Moore’s 
Trucking Co., Inc., New Market, N.J 
proposing to establish new common car- 
rier commodity rates on zinc, dust, sul- 
phide or oxide, minimum 23,000 pounds 
from Philadelphia, Pa., to New York, 
N.Y. zones 1 and 2, and points taking 
those bases 

I. and S. M-10945, Commodities—Pan- 
Atlantic Steamship Corp., from March 
10 and later, to and including October 
9 schedules published in tariff MF-I.C.C 
No. 64, issued by the Pan-Atlantic Steam- 
ship Corp., Mobile, Ala., proposing t 
establish new, reduced all-water, motor- 
water, water-motor and motor-water- 
motor volume commodity rates on vari- 
ous commodities, to apply in coastwis« 
and intercoastal service from and to 
points in Official, Southern and South- 
western territories 

I. and S. M-10946, Commodities—East, 
South and Southwest, from March 10 
and later, to and including October 
schedules published in tariff, MF-I.C.C 
No. 64, issued by the Pan-Atlantic 
Steamship Corp., Mobile, Ala., proposing 
to establish, in connection with its all- 
water, motor-water, water-motor and 
motor-water-motor service, new re- 
duced volume commodity rates to apply 
on various commodities in coastwise and 
intercoastal service from and to points 
in Official, Southern and Southwestern 
territories. 

I. and S. M-10947, Meats—Chicago to 
Milwaukee, from March 10, to and in- 
cluding October 9, schedules published 
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on second revised page 142 to MF-I.C.C. 
No. 16 of O. K. Motor Service, Inc., 
Chicago, Il., proposing new motor com- 
mon carrier commodity rates on fresh 
or salted meats, and eggs, minimum 
20,000 pounds, from Chicago, IIl., to Mil- 
waukee, Wis 


I. and S. M-10948, Ladies Clothing— 
Bet. New Jersey and New York, from 
March 10 to and including October 9, 
schedules published in supplement No 
1 to MF-I.C.C. No. 2 of A. C. Trucking 
Service, Inc., Paterson, N.J., proposing 
to estabilsh new motor common carrier 
commodity rates, resulting in reductions, 
on ladies suits and dresses, on hangers, 
between points in New Jersey taking 
Paterson rate grovps and New York 
zones 1, 2, 3, and 4, N.Y 

I. and S. M-10949, Chemicals—N.J. to 
Points in N. Y. Short-Haul Area, from 
March 10, to and including October 9, 
schedules published on first revised page 
671 to MF-I.C.C. No. 10 of Moore’s 
Trucking Co., Inc., New Market, N.., 
proposing to establish new or reduced 
motor common carrier commodity rates 
on chemicals, minima 6,000 to 35,000 
pounds, from Jersey City, Newark, Eliz- 
abeth and Carteret, N.J., to New York 
City and 14 other points in New York. 

I. and S. M-10950, Fibreboard—Phila- 
delphia, Pa., to New York, N.Y., from 
March 10, to and including October 9, 
schedules published in supplement No. 
117 to MF-I.C.C. No. A-750 of Middle 
Atlantic Conference, agent, Washington, 
D.C., proposing to establish new motor 
common carrier commodity rates on 
fibreboard or pulpboard, not corrugated 
or indented, N.OJI., minimum 70,000 
pounds, from Philadelphia, Pa., to New 
York City, N.Y., on traffic receiving prior 
movement coastwise by water 

I. and S, M-10951, Iron and Steel— 
Pa. to Ill. and Ohio, from March 8 to 
and including October 7, schedules pub- 
lished in supplement No. 110 to MF- 
I.C.C. Ne 79, Motor Carriers Tariff 
Bureau, Inc., agent, Cleveland, O., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on iron or 
steel articles, less-truckload and volume, 
from points in Pennsylvania to Chicago, 
Ill., and Chagrin Falls, O 

I. and S. M-10952, Petroleum—Cali- 
fornia to Nevada, from March 8 to and 
including October 7, schedules published 
in various consecutive revised pages to 
tariffs MF-I.C.C. No. 4 (C. G. Anthony 
series), MF-I.C.C. No. 7 (Elmer Ahl 
agent series and MF-I.C.C. No. 18 
(Elmer Ahl,* agent series) of Western 
Motor Tariff Bureau, Inc., agent, Hunt- 


ington Park, Calif., proposing to estab- 
lish revised, generally reduced, motor 
common carrier commodit' rates on 


petroleum and petroleum products, in 
bulk, in tank trucks, from Los Angeles, 
Bakersfield, Fillmore, Ventura, Calif., and 
points grouped therewith, to various 
points in Nevada 


I. and S. M-10953 Electrical Equipment 
—Between Philadelphia and N.Y., from 
March 8 to and including October 7, 
schedules published in supplement No. 
6 to MF-I.C.C. No. 3 (Burlington Motor 
Freight, Inc., Series) of Dependable 
Freight Lines, Inc. of Burlington, Phil- 
adelphia, Pa., proposing reduced motor 
common carrier L.T.L. commodity rates 
on electrical appliances or equipment, 
minima less than 2,000 pounds, 2,000 
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which adjustments shall have been made 
under the authority of this order.” 

Correspondence between Officials of the 
carriers and the Commission’s staff 
showed that the carriers requested 
“blanket authority to either pay repara- 
tion or waive collection of outstanding 
underchanges,” in connection with the 
adjustment, it was said at the Commis- 
sion 


5% Motor Rate Increase 
In South Goes Into Effect 


The Commission, division 2, on March 
7 voted not to suspend a proposal of the 
Southern Motor Carriers Rate Confer- 
ence for a 5 percent increase in truck- 
load or volume rates in Southern Terri- 
tory, and the rates went into effect 
March 10. 

The rates were protested by the De- 
partment of Agriculture, which likened 
the instant proposal to one made last 
fall which the Commission suspended, 
and which was later withdrawn by the 
carriers. 

The conference, in its reply to the 
department’s protest, said that the in- 
crease was “far too little and much too 
late” and that conditions had changed 
since the Commission suspended the 
previous proposal. It said that, even 
since the latest proposal was docketed, 
costs had substantially increased making 
the protested adjustment just and rea- 
sonable and “absolutely essential.” (T.W.., 
March 8, p. 60.) 


Rail Sulphur Rate Reduction 
N.Y. to Buffalo Suspended 


Acceeding to requests of water trans- 
portation interests, division 2 of the 
Commission, by an order in I. and S 
No. 6892, Sulphur—New York Area to 
Buffalo, N.Y., suspended from March 
10, and later, to and including October 
9, a reduction in crude sulphur rate 
from the New York Harbor area to th 
Buffalo, N.Y., area, proposed by five 
railroads (T.W., March 8, p. 61). 

The proposed reduction from $4.44 per 
gross ton to $3.67, both subject to Ex 
Parte Nos. 206-A and 212 increases, 
had been published by the New York 
Central; Pennsylvania; Delaware, Lacka- 
wanna & Western and Lehigh Valley 
railroads. It was protested by the Great 
Lakes Ship Owners Association and 
jointly by the Waterways Freight Bu- 
reau, Columbia Transportation Co., and 
Western Navigation Co., on the ground 
that the reduction would make “even 
more attractive the movement of Mex- 
ican sulphur to north Atlantic ports 
for reshipment inland.” 


1.C.C. Corrects Conditions 
In U.P.’s Motor Authority 


The Commission, division 1, has issued 
an order making certain changes in the 
revised conditions it attached to the 
motor carrier operating authority held 
by the Union Pacific Motor Freight Co., 
a motor carrier subsidiary of the Union 
Pacific Railroad Co. The order was in 
MC-110388, Sub. 2, Union Pacific Motor 


Freight Co.—Petition for Modification 
of Key Point Restrictions, embracing 
MC-110388, Sub. 3, Same. 

In a report and order in the pro- 
ceedings, division 1 approved modifica- 
tion of the key-point restrictions of the 
motor carrier authority by eliminating 
certain conditions and inserting other 
conditions (T.W., Feb. 8, p. 18). 

It was the latter conditions that the 
instant order changed, according to its 
terms, so as “to remove an inconsistency 
between the discussion in the report and 
the finding therein.” 

In the report and order, division 1 
ordered that in lieu of the existing re- 
strictions the following be substituted: 

“No shipments shall be transported by 
Union Pacific Motor Freight Co., between 
any of the following points, or through, 
or to, or from more than one of said 
points: Kansas City, Mo-Kan., Marys- 
ville, Salina, Topeka,* Manhattan *- 
Junction City * (considered as one) and 
Plainville *-Hayes ** (considered as one) 
Kan., Denver and Julesburg,** Colo., 
Cheyenne, Wyo., and North Platte, Grand 
Island and Omaha, Neb. 

“* Applicable only in respect of ship- 
ments moving from or to Kansas City, 
Mo.-Kan., or points beyond. 

“** Applicable only in respect of ship- 
ments moving from or to Denver, Colo., 
or beyond.” 

In the instant order, the division said 
that in paragraph 1 of the revised con- 
ditions “place an additional asterisk sym- 
bol opposite the word Plainville, and in 
paragraph 2 of the revised conditions, 
strike the words “or to.” 

Thus it would be shown that the re- 
striction at Plainville would be applicable 
only in respect of shipments moving from 
or to Denver, Colo., or beyond; and that 
those points in connection with which a 
single asterisk appeared, the restriction 
would be applicable only in respect of 
shipments moving from Kansas Cfty, 
Mo.-Kan., and not “from or to” that 
point as the restriction was originally 
worded. 


Revision of Rules Proposed 
On Houshold Goods Weights 


The Commission, division 1, has issued 
a notice of proposed rule-making in Ex 
Parte MC-19, Practices of Motor Com- 
mon Carriers of Household Goods, call- 
ing for revision of certain provisions 
contained in section 1763 of its rules 
governing the practices of motor com- 
mon carriers of household goods promul- 
gated under authority of section 204(a) 
(1) of the interstate commerce act. I' 
said the revisions constituted an easing 
of the requirement affecting the weigh- 
ing of part loads and amendment of 
the form of household goods uniform 
weight ticket heretofore prescribed. 

It is proposed that section 176.3, “De=- 
termination of Weights. (a) Loaded 
Weight, Tare Weight and Constructive 
Weight,” be revised by amending the 
last sentence of the first paragraph and 
the second paragraph thereof in toto, 
to read as follows: 

“Where on adequate scale is available 
at point of origin, the loaded weight 
shall be obtained at the nearest certified 
scale either in the direction of the move- 
ment of the shipment, or in the direction 
of the next pickup or delivery in the case 
of part loads. 

“If no adequate scale is available at 
origin, at any point en route, or at 
destination, a constructive weight based 
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upon seven pounds per cubic fo f titic 
property-loaded van space, may be seq issic 
Such a constructive weight also m be by 
used for part loads, irrespective of th, 157 
availability of adequate scales en ite ymn 
or at destination, where otherwi : sa 
would be necessary to unload or H the 
more part loads in order to obtain a «ca! ‘ with 
weight.” f iz 

The revised weight ticket form Se 
set forth in appendix to the division mpk 
order. nts’ 

The division said that no oral ir. 
ing on the proposed revisions was con- Col 
templated but that interested parti he ] 
might file with the Commission wit! natte 
30 days from the date of publication j ions 
the Federal Register, written statement rial 
of facts, opinion or argument concern- ficati 
ing the proposed revisions. May 

ie 4 DY 

. ) 
1.C.C. Drops Ancillary Probe an 
Of Forwarder-Motor Contract treed 

By an order in MC-C-1577, Forwarder. eet), 1 
Motor Carrier Contract—Motor Rail C to points 
the Commission has discontinued t! were 
investigation instituted in that procec le but 
ing by division 2 into the lawfulnes plainant ; 
terms, conditions and compensatio1 duly pret 
a contract designated as FF-C-1, enter ithern 
into between Motor Rail Co., of Jers: r.W., Ji 
City, NJ., a freight forwarders, 

Cardinale Trucking Corp., of Wippa: 
N.J., a motor carrier. 

The order stated that in No. 3139 : 
Motor Rail Co., Determination of Stat ; a 
296 I.C.C. 205, the Commission foun suspend 
that the forwarder was providing fo: lon ore 
the transportation of traffic in truck- ene 
loads over the line of the motor carrie Tinlees ¢ 
between the New York City-New Jers» een § 
area, on the one hand, and, on the ot! Board 0 
Baltimore and Philadelphia without pe 
forming assembling, consolidating, break- JR I. and 
bulk, or distribution services in con- Aluminu 
nection therewith, as specified in sectio: [arch 1 
402(a)(5) of the interstate commer hedule: 
act, and that the forwarder was orders 44 and 
to cease and desist from such unlawti ents 4 
operations. The Commission said that f Wasb 
the unlawful operations required to be tablish 
discontinued in No. 31398 constitute ite on 
the basis for the institution of the in- inds 
vestigation in MC-C-1577. It added thi lis. 1 
there was not good cause for continuil igeyv-b 
the latter investigation nimur 

a= - ——— CakeO 

. : I. and 

Plea to Reject Rail Changes York to 
cludain 

In Potato Tariffs Denied we 

The Commission, by an order in N inna ¢ 
31888, Washington Potato & Oniol r to 
Shippers Association, Inc. v. Union P mmod 
cific Railroad Co. et al., has den ts or 
petitions by the complainant associat 000 p 
and others to reject tariff changes m Loui 
by the defendant railroads effective ‘ i. ane 
tober 25, 1957, in “purported compli- Leomin: 
ance” with the Commission’s orders mM 
the proceeding (T.W., Oct. 26, 1957 sched 
64) re Ne 

The association also had asked that I.C.C 
the Commission, “on the existing rec tch, I 
as an emergency basis,” clarify its “cor- lish, 
rective action order” of May 15, 1997 ed | 
and direct the defendants “forthwit! lals 
and with all possible speed to com} inds, 
with such clarified order.” Yare 

In its order, the Commission said tht {, anc 
it was denying the petitions on co!- irbor 
sideration of “(1) the record in the Ll 2, | 
proceeding, decided May 15, 1957, in a ter, t 


report of the Commission, by division es na 
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tition of complainant to have the 
ission reject the tariff changes 
by defendants, effective October 
57, in purported compliance with 
ymmission’s order of May 15, 1957, 
said order of May 15, 1957, and 
the defendants to comply forth- 
with such clarified order; (3) peti- 
if intervener State of Washington 
Service Commission in support 
ymmplainant’s petition, and (4) de- 
ints’ reply to complainant’s peti- 


Commission said that it was deny- 
he petitions “for the reason that 
matters submitted in support of the 
ions do not present substantial and 
rial grounds to warrant further 
ification of the Commission’s order 
May 15, 1957, and that the tariffs 
by defendants, effective October 
857, are in substantial compliance 

, said order of May 15, 1957.” 
that order, division 2 found that 
road rates on potatoes (other than 
eet), in carloads, from Washington 
points east of Mountain Pacific Terri- 
were not shown unjust or unreason- 
ible but unduly prejudicial to the com- 
plainant shippers in Washington and un- 
july preferential of their competitors in 
ithern Idaho and eastern Oregon 
r.W., June 8, 


1957, p. 51). 










SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 

orders contain many scheduwies not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 
Unless otherwise noted, these tariffs have 
beer suspended by the Commission, 
ard of Suspension. 


6889, 


Foodstuffs and 
Aluminum Foil—IIL., Mo., and Mich., from 


I. and S. No. 


March 10 to and including October 9 
hedules published in Supplements 42, 
and 45 to I.C.C. 7792, and supple- 
ents 41, 42, 44 and 45 to I.C.C. 7793 
Wasbash Railroad Co., proposing to 
stablish a new “piggy-back” commodity 
ite on aluminum foil, minimum 10,000 
inds, between Chicago, Il., und St 
uis, Mo.; and. reduced alternating 
iggy-back” commodity rates on tea, 
linimum 23,000 and 30,000 pounds, from 
icago, Ill., to Detroit, Mich. 
I. and S. No. 6890, Nuts, Salted—New 
York to St. Louis, from March 12 to and 
cluding October 11, schedules published 
I.C.C. No. 24638, and supplements 2 
id 4 thereto of the Delaware, Lacka- 
inna & Western Railroad Co., propos- 
, to establish a reduced piggyback 
mmodity rate, on nuts, in shells, or 
ts or nut meats, salted, minimum 
000 pounds, from New York, N.Y., to 
Louis, Mo 


i. and S. No. 6891, Plastic Products— 
Leominster, Mass., to Yardville, N.J., 
m March 10 to and including October 
schedules published on second revised 
ze No. 318-B ‘(issued February 8, 1958) 
I.C.C.-FF No-5 of Knickerbocker Des- 
tch, Inc., Bronx, N.Y., proposing to es- 
lish, in freight forwarder traffic, a re- 
ced commodity rate on plastic ma- 
ials or products, minimum 30,000 
inds, to apply from Leominster, Mass., 
Yardville, N.J. 
{. and 8. No. 6892, Sulphur—New York 
irbor Area to Buffalo, N.Y. By divis- 
2, on appeal. From March 10, and 
ter, to and including October 9, sched- 
es naming reduced rail import rates on 


sulphur, minimum 100,000 pounds, re- 
stricted to shipper loading of rail cars, 
from New York Harbor area to Buffalo, 
N.Y. and related points, as set forth in 
supplement 192 to I.C.C. 1531 of New 
York Central Railroad Co., in supple- 
ment 9 to I.C.C. 20924 of Erie Railroad 
Co., in supplements 67 and 71 to I.C.C 
3482 of Pennsylvania Railroad Co., in 
supplement 93 to I.C.C. 24469 of Dela- 
ware, Lackawanna & Western Railroad, 
and in supplement 43 to I.C.C. 9325 of 
Lehigh Valley Railroad Co., to become 
effective March 10, 1958, and later. The 
Board of Suspension had concluded not 
to suspend the protested schedules and 
the action of division 2 followed the 
filing of an appeal for reconsideration of 
the board’s action (T.W., March 8, p. 61) 

I. and 8S. No. 6893, Machinery—Avon- 
dale, Ala., to Foley, Fla., by division 2, on 
appeal, from March 12 to and including 
October 11, protested schedules to the 
extent that they omitted certain rout- 
ing in connection with the Atlantic Coast 
Line Railroad, also the proposed rates 
which were not protested, applicable 
on carload shipments of elevators, con- 
veyors, or escalators or parts, minimum 
weight 24,000 pounds, from Avondale, 
Ala., to Foley, Fla., as set forth in sup- 
plement 37 to I.C.C. 1536 of C. A. Span- 
inger, agent. 

I. and S. M-10940, Meats and Packing 
House Products—Sioux City to East, from 
March 7 to and including October 6, 
schedules published on twelfth revised 
page No. 194-A of tariff MF-I.C.C. No 
A-114 of Transamerican Freight Lines, 
Inc., Detroit, Mich. proposing revised 
motor common carrier commodity rates, 
resulting in reduced and_ increased 
charges on meats and packing house 
products from Sioux City, Ia., and points 
taking the same rates, to some 24 groups 
of points in the eastern United States. 

I. and S. M-10944, Zinc Dust, etc.— 
Philadelphia, Pa. to New York, N.Y., 
from March 10 to and including October 
9, schedules published on first revised 
page 65B to MF-I.C.C. No. 10 of Moore’s 
Trucking Co., Inc., New Market, N.., 
proposing to establish new common car- 
rier commodity rates on zinc, dust, sul- 
phide or oxide, minimum 23,000 pounds 
from Philadelphia, Pa., to New York, 
N.Y. zones 1 and 2, and points taking 
those bases 

I. and S. M-10845, Commodities—Pan- 


Atlantic Steamship Corp., from March 
10 and later, to and including October 


9 schedules published in tariff MF-I.C.C 
No. 64, issued by the Pan-Atlantic Steam- 
ship Corp., Mobile, Ala., proposing to 
establish new, reduced all-water, motor- 
water, water-motor and motor-water- 
motor volume commodity rates on vari- 
ous commodities, to apply in coastwise 
and intercoastal service from and to 
points in Official, Southern and South- 
western territories. 

I. and S. M-10946, Commodities—East, 
South and Southwest, from March 10 
and later, to and including October 9, 
schedules published in tariff, MF-I.C.C 
No. 64, issued by the Pan-Atlantic 
Steamship Corp., Mobile, Ala., proposing 
to establish, in connection with its all- 
water, motor-water, water-motor and 
motor-water-motor service, new re- 
duced volume commodity rates to apply 
on various commodities in coastwise and 
intercoastal service from and to points 
in Official, Southern and Southwestern 
territories. 

I. and S. M-10947, Meats—Chicago to 
Milwaukee, from March 10, to and in- 
cluding October 9, schedules published 
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on second revised page 142 to MF-I.C.C. 
No. 16 of O. K. Motor Service, Inc., 
Chicago, Ill., proposing new motor com- 


mon carrier commodity rates on fresh 
or salted meats, and eggs, minimum 


20,000 pounds, from Chicago, IIl., to Mil- 
waukee, Wis 


I. and S. M-10948, Ladies Clothing— 
Bet. New Jersey and New York, from 
March 10 to and including October 9, 
schedules published in supplement No. 
1 to MF-I.C.C. No. 2 of A. C. Trucking 
Service, Inc., Paterson, N.J., proposing 
to estabilsh new motor common carrier 
commodity rates, resulting in reductions, 
on ladies suits and dresses, on hangers, 


between points in New Jersey taking 
Paterson rate grovps and New York 


zones 1, 2, 3, and 4, N.Y. 

I. and S. M-10949, Chemicals—N.J. to 
Points in N. Y. Short-Haul Area, from 
March 10, to and including October 9, 
schedules published on first revised page 


671 to MF-I.C.C. No. 10 of Moore’s 
Trucking Co., Inc., New Market, N.., 
proposing to establish new or reduced 


motor common carrier commodity rates 
on chemicals, minima 6,000 to 35,000 
pounds, from Jersey City, Newark, Eliz- 
abeth and Carteret, N.J.. to New York 
City and 14 other points in New York. 

I. and S. M-10950, Fibreboard—Phila- 
delphia, Pa., to New York, N.Y., from 
March 10, to and including October 9, 
schedules published in supplement No. 
117 to MF-I.C.C. No. A-750 of Middle 
Atlantic Conference, agent, Washington, 
D.C., proposing to establish new motor 
common carrier commodity rates on 
fibreboard or pulpboard, not corrugated 
or indented, N.OI., minimum 70,000 
pounds, from Philadelphia, Pa., to New 
York City, N.Y., on traffic receiving prior 
movement coastwise by water. 

I. and S. M-10951, Iron and Steel— 
Pa. to Ill. and Ohio, from March 8 to 
and including October 7, schedules pub- 
lished in supplement No. 110 to MF- 
I.C.C. No. 78, Motor Carriers Tariff 
Bureau, Inc., agent, Cleveland, O., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on iron or 
steel articles, less-truckload and volume, 
from points in Pennsylvania to Chicago, 
Ill., and Chagrin Falls, O 


I. and S. M-10952, Petroleum—Cali- 
fornia to Nevada, from March 8 to and 
including October 7, schedules published 
in various consecutive revised pages to 
tariffs MF-I.C.C. No. 4 (C. G. Anthony 
series), MF-I.C.C. No. 7 (Elmer Ahl, 
agent series and MF-I.C.C. No. 18 
(Elmer Ahl,* agent Western 
Motor Tariff Bureau, Inc., agent, Hunt- 
ington Park, Calif., proposing to estab- 
lish revised, generally reduced, motor 
common carrier commodity rates on 
petroleum and petroleum products, in 
bulk, in tank trucks, from Los Angeles, 
Bakersfield, Fillmore, Ventura, Calif., and 
points grouped therewith, to various 
points in Nevada 


series) of 


I. and S. M-10953 Electrical Equipment 
—Between Philadelphia and N.Y., from 
March 8 to and including October 7, 
schedules published in supplement No. 
6 to MF-I.C.C. No. 3 (Burlington Motor 
Freight, Inc., Series) of Dependable 
Freight Lines, Inc. of Burlington, Phil- 
adelphia, Pa., proposing reduced motor 
common carrier L.T.L. commodity rates 
on electrical appliances or equipment, 
minima less than 2,000 pounds, 2,000 
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but less than 6,000 pounds, and 6,000 
pounds or more, between Philadelphia, 
Pa., and New York, N.Y. 


I. and S. M-10954, Formaldehyde— 
Newark, N.J., and New England, from 
March 10, to and including October 9, 
schedules published in various original 
and revised pages to tariff MF-I.C.C. No. 
55 of T. I. McCormack Trucking Co., 
Inc., Woodbridge, N.J., proposing reduced 
motor common carrier commodity rates 
on liquid formaldehyde, in bulk, in tank 
trucks, minimum 30,000 pounds, from 
Newark, N.J., to points in Connecticut, 
Massachusetts, New Hampshire, New 
York, Pennsylvania and Rhode Island. 

I. and S. M-10955, Mixed Freight in 
Truckload—Pacific Coast, from March 
11 to and including October 10, schedules 
published on first and second revised 
pages 8 of tariff MF-I.C.C. No. 35 of 
C. R. Nickerson, Agent, San Francisco, 
Calif., proposing reduced motor common 
carrier commodity rates for the exclusive 
use of vehicles between Portland, Ore., 
and Seattle, Wash., and points grouped 
therewith and California groups, includ- 
ing Los Angeles and San Francisco. 


I. and S., M-10956, Iron Pipe—Hicks- 
ville and Maspeth, N.Y., to Cincinnati, 
O., from March 12, and later, to and 
including October 11, s¢thedules pub- 
lished in supplement No. 243 to MF- 
I.C.C. No. 50 of Motor Carriers Tariff 
Bureau, Inc., agent, Cleveland, O., and 
on first revised page No, 110-D to MF- 
I.C.C. No. A-125 of Transamerican 
Freight Lines, Inc., Detroit, Mich., pro- 
posing to establish a reduced motor com- 
mon carrier commodity rate on wrought 
iron pipe, minimum 30,000 pounds, from 
Hicksville and Maspeth, L.I., N.Y., to 
Cincinnati, O. 

I. and S. M-10957, Feed—St. Louis to 
Cincinnati and Louisville, from March 12 
to and including October 11 schedules 
published in supplement No. 26 to MF- 
I.C.C. No. 870 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill., proposing new motor common car- 
rier commodity rates on animal or poul- 
try feed, minimum 40,000 pounds, from 
St. Louis, Mo., to Cincinnati, O., and 
Louisville, Ky., in lieu of present higher 
class rates. 

I. and S. M-10958, Foodstuffs, Canned, 
Etc.—Tex. to Ark. and Tenn., from 
March 13 to and including October 12, 
schedules published in supplement No. 
26 to Agent J. D. Hughett’s tariff, MF- 
I.C.C. No. 278, proposing to establish re- 
duced motor common carrier commodity 
rates, minimum 36,000 pounds, on food- 
stuffs, canned or preserved, from points 
in Texas to points in Arkansas and Ten- 
nessee. 

I. and S. M-10959, Fertilizer—Balti- 
more, Md., to New York State, from 
March 12 to and including October 11, 
schedules published on fourth revised 
page No. 113 of MF-ILC.C. No. 2 of 
Bowen Trucking, Inc., Holley, N.Y., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates, minimum 
30,000 pounds, on fertilizer compounds, 
from Baltimore, Md., to all points in 
the counties of Erie, Genesee, Monroe 
and Orleans, N.Y. 

I. and S. M-10960, Stop-Off Rules— 
Daniels Motor Freight, Inc., from March 
12 to and including October 11, sched- 
ules published in supplement No. 13 
to MF-I.C.C. No. 62 of Daniels Motor 


Freight, Inc., Warren, O., proposing to 
establish a new motor common carrier 
rule providing for stopping of truckload 
shipments on foodstuffs for partial load- 
ing or unloading. 

I. and S. M-10961, Steel Plate—Cincin- 
nati to Winston-Salem, from March 12 
to and including October 11, schedules 
published in supplements Nos. 1 and 5 to 
tariff MF-I.C.C. No. 950 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., proposing a reduced motor 
common carrier commodity rate on iron 
or steel plate, minimum 32,000 pounds, 
from Cincinnati, O., to Winston-Salem, 
NC. 


I. and S. M-10962, Pipe and Machinery 
—St. Louis, Mo., to Miami, Okla., from 
March 13 to and including October 12, 
schedules published in supplement 127 to 
MF-I.C.C. 278 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish a reduced motor 
common carrier commodity rate on 
iron/steel pipe and machinery, minimum 
34,000 pounds, from St. Louis, Mo., to 
Miami, Okla. 

I. and S. M-10964, Mica—Tenn., to 
Cent., Southwest and Southeast Terr., 
from March 13 to and including October 
12 schedules published in MF-I.C.C. No. 
14 of Central & Southern Truck Lines, 
Inc., Caseyville, Ill., proposing new mo- 
tor contract carrier commodity rates on 
ground mica, in packages, minimum 30,- 
000 pounds, from Erwin and Greenville, 
Tenn., to points in Central, Southwest 
and Southeast territories. 


I. and S. M-10965, Litharge and Lead— 
Laredo to Joplin, from March 13 to and 
including October 12, schedules published 
in supplement 127 to MF’-I.C.C. 278 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
a motor common carrier incentive rate 
applicable on that portion of shipments 
in excess of 40,000 pounds, on red lead 
and litharge from Laredo, Tex., to 
Joplin, Mo. 

I. and 8S. M-10966, Chemicals—Chicago, 
Ill, to North and South Dakota, from 
March 13, and later, to and including 
October 12, schedules published in sup- 
plements 71 and 73 to MF-I.C.C. No. 282 
and supplements 94 and 96 to MF-I.C.C. 
No. 280 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., propos- 
ing to establish new motor common car- 
rier commodity rates on sodium hypo- 
chlorite solution, minimum 36,000 or 
32,000 pounds, from Chicago, IIl., to var- 
ious points in South Dakota and Fargo, 
N.D. 


I. and S. M-10967, Assembling and 
Distribution—Between Points in Pa. and 
N.J., from March 13, and later, to and 
including October 12, schedules published 
in tariff MF-I.C.C. No. 1 of Firlin Fast 
Freight Inc., Collegeville, Pa., and in 
tariff MF-I.C.C. No. 2 of John A Brown, 
doing business as Valley Motor Freight, 
Collegeville, Pa., proposing new motor 
common carrier assembling and distribu- 
tion commodity rates on less-truckload 
and any-quantity traffic handled for 
freight forwarder or freight consolidator 
between Philadelphia, Pa., and points in 
Pennsylvania and New Jersey, in lieu of 
present higher class rates. 


I. and S. M-10968, Urea—Woodstock, 
Tenn., to Ariz., Calif., and N.M., from 
March 13 to and including October 12, 
schedules published in Schedule MF- 
I.C.C. No. 15 of Central & Southern 
Truck Lines, Inc., Caseyville, Ill., pro- 
posing new motor contract carrier rates 
on urea, in bags, minimum 40,000 pounds, 
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from Woodstock, Tenn., to points ir 
zona, California, and New Mexico. 

I. and 8. M-10969, Lumber—Shrev> jor; 
to Illinois and Missouri, from Mar 
to and including October 12, sche: |; 
published in supplement 127 to MF-! oc 
278 of Middlewest Motor Freight Bi 
agent, Kansas City, Mo., proposil 
establish new motor common carrie! 
modity rates, minimum 34,000 poun 
lumber, flooring, from Shreveport, I 
Chicago, Ill., Kansas City, and St. I 
Mo 

I. and 8S. M-10970, Iron and Stce|— 
Muncie, Ind., to Chicago, Ill., from Marc) 
14 to and including October 13, scheduk 
published on first revised page No. 9- 
ta MF-I.C.C. No. A-125 of Transamerica 
Freight Lines, Inc., Detroit, Mich, propos. 
ing new motor common carrier L.T] 
commodity rates on iron or steel article 
minima less than 5,000 pounds, and 5, 
pounds or more, from Muncie, Ind 
Chicago, Il. 

I. and S. M-10971, Sheet Steel—Detroit 
to Colorado Points, from March 15 to an 
including October 14, schedules publish¢ 
on twelfth and thirteenth revised pag: 
585 of MF-I.C.C. No. 78 of Rocky Mow 
tain Motor Tariff Bureau, Inc., agent 
Denver, Colo., proposing to establish re- 
duced motor common carrier commodit 
rates on sheet steel, minimum 34,00 
pounds, to Detroit, Mich. from Deny: 
Colorado Springs, and Denver, Colo 

I. and S. M-10972, Brass, Bronze, Copper 
Articles—Ft. Wayne to Cassopolis, Mich 
from March 14 to and including Octobe 
13, schedules published in supplement 
No. 3 to MF-I.C.C. No. 878 of Central 
States Motor Freight Bureau, Inc., agent 
Chicago, Ill., proposing to establish 
reduced motor common carrier commod- 
ity rate on brass, bronze, and coppe! 
articles, minimum 30,000 pounds, fron 
Ft. Wayne, Ind., to Cassopolis, Mich 

I. and S. M-10973, Wire Goods—Niles 
Mich., to W. Haven, Conn., from Marc! 
14 to and including October 13, schedules 
published on eighth revised page 150-A 
to MF-I.C.C. No. A-108 of Transamerica! 
Freight Lines, Inc., Detroit, Mich., pro- 
posing to establish a reduced motor com- 
mon carrier commodity rate On wire 
goods, minimum 30,000 pounds, from 
Niles, Mich., to W. Haven, Conn. 

I. and S. M-10974, Exception Rating— 
N. E. to Central Territory, from Marc! 
14, to and including October 13, schedule 
published on ninth revised page No. 42-B 
to MF-I.C.C. No. A-140 of Transamerica! 
Freight Lines, Inc., Detroit Mich., pro- 
posing to establish a new and reduced 
motor common carrier exception to clas- 
sification ratings on plastic materials o1 
products, viz.: acrylic plastic sheet, flat 
or corrugated, L.T.L., within Central Ter- 
ritory, the rating applying only on ship- 
ments which originate at Sanford, Mé 
and are delivered to carrier’s terminal 
Medford, Mass., for movement beyond. 

I. and S. M-10975, Plastics—Buffalo 
N. Y., to Chicago, Ill., from March 15 t 
and including October 14, schedules pub 
lished on second revised page 241-A 
MF-I.C.C. No. 33 of C. A. Conklin Tru 
Line, Inc., Adrian, Mich., proposing 
reduce from 85 cents to’75 cents (mini- 
mum from 32,000 pounds to 30,0% 
pounds) the present motor common car- 
rier commodity rate on plastic materia|: 
or products, viz., flakes, granules, lum))s 
pellets, powder or solid mass, from Bu’- 
falo, N.Y., to Chicago, Il. 


I. and S. M-10976, Wine and Emp y 


Containers Between Hammondsport, N. 


and Ohio, from March 14 to and inclu: - 


ing October 13, schedules published 


MF-I.C.C. No. 4 of Beverage Transpo - 


o 
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t Co., Cleveland, O., proposing new 
ict carrier minimum charges on 
ied empty wine containers, any 


ity, from points in Ohio to Ham- 
port, N.Y., and on pool] truck ship- 
of wine, maximum weight 35,000 


from Hammondsport, N.Y., to 
in Ohio 
; and 8S. M-10977, Textiles, Yarn— 


Pr s in Georgia to New England, from 
14 to and including October 13 
iles published in supplements Nos 
1d 30 to tariff MF-I.C.C. No. 897 
ithern Motor Carriers Rate Con- 
e, agent, Atlanta, Ga., proposing 
ed motor common carrier com- 
ty rates on textiles and textile 
icts, less-truckloads and truckloads, 
mum 20,000 and 30,000 pounds, from 
; in Georgia to Boston, Mass., Hart- 
Conn., and Providence, R.I., and 
ts grouped therewith 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
é decisions by its divi- 


Commission of 
n 2, acting as an appellate division, not 
suspend the tariffs indicated Such 
tices are issued by the Commission’s 
retary when the disposition of protests 
ippealed from the Commission’s Board 
Suspension to the division 


’ 


rhe Commission, division 2, acting as 
appellate division, voted March 6 
t to suspend protested schedules nam- 
new export rail commodity rates for 


iler-on-flat-car movements of food- 
tuffs, minimum 40,000 pounds, from 
hicago, Ill., and points taking same 
tes, and East St. Louis, Ill., and St 
lis, Mo., to New Orleans, La., as set 
th in supplement 6 to I.C.C. A-11829 


f Illinois Central Railroad Co. to become 
effective March 7, The Board of Suspen- 
ion had concluded not to suspend the 
rotested schedules and the action of 
ivision 2 followed the filing of an ap- 
reconsideration of the board's 
The action of the Board of Sus- 
and of division 2 does not con- 
ute approval of the protested sched- 


eal for 
action 


ension 
t 


The Commission, division 2, acting as 
appellate division, voted March 7 not 
to suspend protested schedules naming 


iil commodity rates on drugs or medi- 
ines, or toilet preparations, minima 30,- 
00 and 40,000 pounds, from Elkhart, 
Ind. to Dallas Tex., as set forth in sup- 
plement 138 to Agent F. C. Kratzmeir’s 
riff IL.C.C. 4204, to become effective 
March 10. The Board of Suspension had 
ncluded not to suspend the protested 
hedules and the action of division 2 
llowed the filing of an appeal for re- 
nsideration of the board’s action. The 
tion of the Board of Suspension and 
division 2 does not constitute approval 
the protested schedules. 
The Commission, Division 2, acting as 
appellate division, voted March 7 not 
suspend protested schedules naming a 
luced rail carload rate on pig iron, 
nimum 100,000 pounds, from Troy, N.Y., 
Roebling, N.J., as set forth in L.C.C 
i2 of the New York Central Railroad 


become effective March 10. 





COMMISSION ORDERS 


No. 32293 
rthwestern 
1ued at request of Agent A. R. Fowler. 


Agricultural 
States 


Implements in 
Proceeding discon- 


I. & S. 6285, Phosphate Rock from Fla. to 
Ark., Ill., and South; I. & S. 6425, Routing- 
Phosphate Rock from Fla. to Ia. and Okla.- 
SAL-ACL; No. 31829, Atlantic Coast Line 
R.R. Co. v. Seaboard Air Line R.R. Co. Peti- 


tion of Atlantic Coast Line R.R. Co. for 
reconsideration and oral argument before 
Commission denied 
> + 
Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 


defining contract carriers, “interim permit 


have been issued in the following proceeda- 
ings 
MC-111472, Sub. 52, Diamond Transporta- 


tion System, In Racine, Wis 

MC-11682 Furniture Delivery In Co- 

lumbiana, O 
‘ * ‘ 

MC-C-2063, Driver Service, In¢ Trac- 
Tra Rentals, Division of Wisconsin A & L 
Co.. Inc., and Wisconsin A & L Co., In 
Investigation of Operations; MC-116277 
Driver Service, Inc., Application for Motor 
Carrier Certificate or Permit; MC-116278 
Trac-Tra Rentals Division of Wisconsin 


Application for Motor Car- 
rier Certificate or Permit Motions to strike 
respective exceptions of each of applicant- 
respondents and petitions overruled. Motion 
of respondent in MC-C-2063 and applicant 
in MC-116277 to strike all replies by 
ing carriers to its exceptions and reply to 
certain motions overruled. Petitions of re- 
spondents in MC-C-2063 and applicants in 


A & L Co., Int 


Oppos- 


MC-116277 and MC-116278 for rehearing Gde- 
nied 
. ‘ * 
MC-F-6672, Service Transfer & Storage, 
Ine Purchase—Austin H. S. Trucking, Inc 


Trustee) Temporary 
order of Sept. 10, 1957 
force and effect until 
application is finally 


(James E Kennedy 

authority granted by 

to remain in full 

permanent authority 

determined 
- 


* * 


No. 29932. Harrison Construction Cx é al 


V 'p 


R.R. Co No. 29928, Grafton Coal Co 
v. B & O., et al.; No. 32114, United States of 
America v. C. & O. Ry. Co. Order of Feb 
13, 1957, directing that No. 32114 be handled 
under modified procedure, vacated on Com- 
mission's own motion No. 32114 assigned 


for oral hearing and Nos. 29932 and 29928 





assi for further hearing on Apr. 29, at 
Wa ston, D.C., before Examiner John A 
Russel 

No. 31888. Washington Potato and Onion 


Shippers Association, Inc. v. U. P., et al 
Petitions of complainant and State ol Wash- 


ington Public Service Commission in sup- 
port of complainant's petition to have 
Commission reject tariff changes made by 
defendants, effective Oct. 25, 1957, in pur- 
ported compliance with order of May 
15, 1957, clarify said order of 1957 


May 15 
ind direct defendants to comply forthwith 
with such clarified order, denied 


No. 32015, Preston-Shaffer Milling C« \ 
G. N et al Request for oral argument 
denied 

* * 

MC-4240, James N. Shelly. Certificate re- 

voked, effective Apr. 13, in furtherance of 


would fr 


become an 


plant under which applicant 
linguish its operating rights and 
agent of Allied Van Lines, In« 


Sub. 2, Francis S. Blackwood 
Requests of certain protestants for oral 
hearing denied Protestants permitted to 
file verified statements in opposition to ap- 


MC-35893, 


plication on or before Apr. 4, and applicant 
permitted to file verified statements in re- 
buttal on or before Apr. 14 
> . > 
MC-95621, Arink’s Moving. Certificate re- 
voked, effective Apr. 15, in furtherance of 
a plant under which applicant would re- 
linguish his operating rights and become 
and agent of Allied Van Lines, In« 


MC-116999, Ephraim Freightways, Inc. Pe- 
tition of Southwestern Film Service for con- 
tinuance of hearing denied 

: . * 

MC-117066, J. W. Carter 

missed at applicant's request 


. . * 


Application dis- 


I. & S. M-10598, Distribution Rates—Har- 
wood Trucking, Inc. Respondent’s petition 
for vacation of suspension order denied 

> “ . 
I. & S. M-10630, Radio Bulbs—Albion, Mich 


Ind. Petition of Darling Freight 
for vacation of suspension order 


to Marion, 
Inc., et al 
denied 
> > > 

I. & S. M-10640, Drugs from New York Dis- 
trict to Atlanta. Order of Jan. 16, directing 
modified procedure, vacated insofar as this 
proceeding is concerned. Proceeding as- 
signed for oral hearing at a time and place 
to be fixed 


. * * 


MC-F-6673, Wilson Freight Forwarding Co 


49 


ICC News 





Purchase—A. B. & C. Motor Transportation 
Co., In John D. Ford, Samuel Rosen and 
Arthur T. Wasserman, Co-Trustees) Tem- 
porary authority ranted by order of Sept. 
30, 1957 to remain in full force and effect 
until permanent authority application is 
finally determined 

MC-F-6746, Dance Freight Lines, Inc Pur- 
chase—Textile Warehouse C« Inc Appli- 
cants’ motion to dismiss protests of Atlanta- 
Asheville Motor Express, In and Young- 
blood Truck Lines, In on round that 
they were not timely filed yverruled 


No. 31704, Cherrydale 
Inc v. B. & O., et al 
ants alirected to 


plainant on or 


Cement Block Co., 
(Corrected Defend- 
pay reparation to com- 
before Apr. 1 


No 31988 Keokuk Electro-Metals Co Vv 
C. B. & Q@., et al. Proceeding reopened for 
reconsideration and assigned for oral argu- 
ment | 


before Division 2 at a time to be 





No 201 Preston-Shaffer Milling Co. v 
G. N., et Corrected) Request for oral 
ar iment aenied 

Ex Parte 171 Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance nd Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Con- 
trol Systems, Automatic Train Stop, Train 


Control 


Similar 


and Cab Signal Systems, and Other 
Appliances, Methods and Systems, 


Pittsburgh & Lake Erie R.R. Co. Petition of 
Pittsburgh & Lake Erie R.R. Co. for relief 
from requirements of Section 136.203 to ex- 
tent that petitioner is not required to 
provide prescribed special protective devices 
at crossovers described herein, granted until 
further order of Commission, on condition 
that present protection, consisting of spe- 
cia nstructions in time table and opera- 
tion f crossovers by switchtenders, is con- 
tinue 

MC-16528, Sub ] Blankenship Motors, 


Inc. Application dismissed 
to order MC-115783, 


because 
entered on 


pursuant 
Nov. 26, 





1957, Carrier was issued a certificate and 
permit MC-16528 was simultaneously re- 
voked. Order of Nov. 29, 1957, instituting a 


proceeding under sex 


tion 212(c) of Interstate 
Commerce Act, vacated 





39, § C & H Transportation 
MC- Sub. 1, B & C Tankers, 
In Applicat dismissed at applicants’ 
requests 
Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carrier interim permits” 
have been issued in the following 
MC-101126, Subs. 57, 59 and 63 Stillpass 
Transit Ce Inc Cincinnati, O 
MC-109451, Sub. 71, Ecoff Trucking, Inc., 


Fortville, Ind 
MC-109467, Sub. 4 

Birmingham, Ala 
MC-109761, Sub. ¢ 

In Auburndals Fla 


Shaw 


Warehouse Co., 


Carl Subler Trucking, 


MC-110270, Sub. 5 severage Transport, 
In East Bloomfield, N.Y 

MC-111472, Sub. 42, Diamond Transporta- 
tion System nce., Racine, Wis 

MC-112391, Subs. 13 and 15, Hadley Auto 
Transport, Long Beach, Calif 

MC-113681, Sub. 11, Bakery Products De- 


livery, In Greenwich, Conn 


Sub 15 Zero 


MC-110098 Refrigerated 


Lines, Extension—Meat Products from Sev- 
eral Packinghouse Points. Appl.cant’s peti- 
tion for reconsideration of order of Nov. 12, 
1957 dismissed 

MC-112914, Sub. 9, Holloway Transfer Co., 
Inc. Order of Sept. 12, 1957, directing is- 
Suance of a certificate, vacated. Application 
dismissed applicant’s request 

. * : 


MC-116239 Lawrence 
Carrier Application 
Waive Rule 10l(e 


Fender, 
Applicant's 
embracing a 


Contract 
petition to 
“petition to 


clarify application pursuant to change in 
law’’, denied 

* . 
MC-116414, Sub. 1, William G. McCrossen 


Common Carrier Application Petition of 


Advance Transportation Co., et al. for re- 
consideration denied 
* * , 
I. & S. M-10552, Automobile Parts—Within 


Central Territory. Order of Feb. 11, requiring 
respondent to cancel schedules under sus- 
pension for failure to justify proposed sched- 
ules and discontinuing proceeding, vacated, 
and modified procedure order of Dec. 18, 


1957 reinstated, insofar as this proceeding is 
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concerned. Protestants’ statements should 
be served on respondent and filed with 
Commission on or before Mar. 17, and re- 
spondent’s statement in reply should be 
served and filed with in 10 days thereafter 

MC-F-6065, Morrill Akens, et al.—Control 
North American Van Lines, Inc MC-F- 
6066, North American Van Lines, Inc et 
al.—Pooling. William Rabe and Walter Rabe, 
doing business as Rabe Bros., dismissed as 
parties applicant 

MC-FC-31536 and MC-FC-31536-A, Novick 
Transfer Co., Ine Lessee, and Novick 
Transfer Co., Lessor. Applicants’ petition for 
extension of lease under section 212(b) of 
Interstate Commerce Act dismissed because 
by order in MC-F-6848, temporary authority 
was granted under Section 210a(b) of said 
Act for lessee to lease operating rights of 
lessor 


* * * 
No 32343, Iron or Steel—Chicago to 
Dubuque (lst Supplemental) Investiga- 


tion broadened, on Commission’s Own mo- 
tion, into and concerning lawfulness of 
rates, charges, rules, regulations and prac- 
tices contained in Brady Motorfrate, Inc 
MFICC 8: Sup. 19 thereto, on page 6, in 
Item 485, the rate from Chicago, Ill., to 
Dubuque, Ia Harland Muller, Agent, MF- 
ICC 3: on page 186 in Item 755, the 30-cent 
rate from Chicago, Ill., to Dubuque, or as 
same may be amended or reissued, with a 
view to making such findings and orders 
in premises as facts and circumstances shall 
warrant 
. . . 

Finance 19451, Yosemite Park & Curry Co 
Notes. (Supplemental) Order of Oct. 3, 1956 
modified to increase total principal amount 
of short-term promissory notes which peti- 
tioner may issue and have at any one time 
outstanding from $1,000,000 to $1,200,000, and 
to extend time within which such notes 
may be issued to and including Mar. 1, 1960 

* * * 

Finance 20085, Navajo Freight Lines, Inc 
Note. Navajo Freight Lines, Inc. authorized 
to issue to First National Bank in Al- 
buquerque, a secured long-term installment 
promissory note in a total principal amount 
not exceeding $218,000, on terms and con- 
ditions, and for purposes described 

* ‘ ‘ 

I. & 8S. 6830, Athletic Goods—Chicopee 
Mass., to Chicago, Ill.; I. & S. 6845, Radio & 
Television Sets—Calif., Ore. & Wash Re- 
spondents required on or before 40 days 
from Mar. 5, to cancel suspended schedules 
on not less than one day's notice, and pro- 
ceedings discontinued because respondents 
failed to file their statements of facts and 
argument under modified procedure 

* * 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, ‘interim permits’ 
have been issued in the following 

MC-623, Sub. 18, H. Messick, Inc., Joplin, 
Mo 

MC-20697, Sub. 30, Willett Co., Chicago, Ill 

MC-46005, Sub. 8, Burg Trucking Corp 
New York, N.Y 

MC-68807, Sub. 24, Herr’s Motor Express, 
Quarryville, Pa 

MC-89066, Sub. 5, Mairs Transport, Ltd 
New Westminster, British Columbia, Can- 
ada 

MC-101126, Sub. 70, Stillpass Transit Co 
Inc., Cincinnati, O 

MC-106437, Sub. 4, Crolle Trucking, Wan- 
aque, N.J 

MC- 10908 Sub. 8, Stanley A. Westgor, 
Wittenberg, Wis 

* ‘ 

Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, thx 
Commission has issued orders dismissing the 
applications in the following 

MC-1872, Sub. 44, Ashworth Transfer, Inc 

MC-98239, Sub. 2 EX, Reichert Transfer 

MC-103378 Sub 99 Petroleum Carrier 
Corp 

MC-104654, Sub. 109, Commercial Trans- 
port, Inc 

. . . 

MC-52974, Sub. 5, Jacobs Transfer Co., 
Inc Extension—Meat Petition of Poole 
Drayage Co. for further hearing and inter- 
vention denied 


7 . > 
MC-62189, B. & H. Transfer. Applicant's 
petition for reconsideration correction, 


clarification, or revision of certificate as- 
Signed for oral hearing at a time and place 
to be fixed 
7 : > 
MC-69365, Sub. 4, Contract Carrier Service 
Inc. Requests of Jacobsen Bros., et al. for 
oral hearing denied. Protestants permitted 


to file verified statements in opposition to 
application on or before Apr. 18, and ap- 
plicant permitted to file verified statements 
in rebuttal on or before Apr. 28. 

> . * 

MC-96907, Bradley’s Transfer. Proceedings 
assigned for hearing at a time and place to 
be fixed for determination as to whether 
motor vehicle operations of said carrier are 
and will be managed and operated in a 
common interest and management with 
those of Anna Bradley, dba Bradley's Ex- 
press, a multiple-State operator under Cer- 
tificate MC-85130 and certificates in sub 
dockets thereunder, and of eligibility of 
Richard Bradley, dba Bradley's Transfer, to 
engage in operations in interstate or foreign 
commerce within State of Conn., under 
second proviso of Section 206(a)(1) of In- 
terstate Commerce Act 

> * > 

MC-97699, Sub. 6, Barber Transportation 
Co. Petition of Buckingham Transportation, 
Inc. for reconsideration of order of Sept 
9, 1957 denied. Proceeding reopened for oral 
hearing, in response to protestant’s request, 
at a time and place to be fixed, solely for 
purpose of permitting Buckingham Trans- 
portation, Inc., to cross-examine Milo Bar- 
ber in respect to verified statements sub- 
mitted by him in support of this applica- 
tion. Protestant’s request for production of 
“all records” establishing transportation of 
freight in interline service between Sioux 
City, Ia., and points in western Dakota in 
connection with Clarence Booth, denied 

o > > 


MC-104340, Sub. 128, Leaman Transporta- 
tion Coc., Inc., Extension—Ports on Niagara 
and St. Lawrence Rivers. Petitions of Bulk 
Carriers Limited and Eastern Territory rail- 
roads, except C. & O. Ry. Co., for reconsid- 
eration denied 

. . > 

MC-104430, Sub. 22 TA, Capital Transport 
Co., Inc. Applicant's petition for reconsid- 
eration of order of Dec. 17, 1957, granting 
temporary authority with restriction as re- 
flected in that order, denied 

. . . 

MC-105632, Sub. 21, Central of Georgia 
Motor Transport Co Request of Georgia 
Highway Express, Inc. for oral hearing de- 
nied. Protestant permitted to file verified 
statements in opposition to application on 
or before Apr. 14, and applicant permitted 
to file verified statements in rebuttal on 
or before Apr. 24 

> . * 

MC-107515, Sub. 230, Refrigerated Trans- 
port Co., Inc., Extension—Meat. Petition of 
Watkins Motor Lines, Inc. for reconsidera- 
tion denied ® 

- . > 

MC-113437, Sub. 3, Bellinger Transporta- 
tion, Inc., Extension-—Natick, Mass. Motions 
of Western Express Co., et al., and Truck- 
line and New England Territory railroads to 
strike applicant’s petition for reconsidera- 


tion or further hearing overruled Ap- 
plicant's petition denied 
> > > 


MC-113984 Sub 3, Wenglikowski Bros 
Requests of Interstate Motor Freight Sys- 
tem, et al. for oral hearing denied. Protest- 
ants permitted to file verified statements in 
opposition to application on before Apr. 14, 
and applicant permitted to file verified 
statements in rebuttal on or before Apr. 24 

* . * 

MC-116467, Moffatt Trucking Limited. Pro- 
ceeding reopened for reconsideration on 
present record Petition of Consolidated 
Truck Lines Limited, et al, insofar as 
further hearing is requested, denied 

. > > 

MC-116482, C. Dean Carter and Berniece 
M. Carter. Petition of Morgan Drive-Away, 
Inc., et al. for further hearing denied 

> > > 

I. & S. M-5674, Small Shipments Reduc- 
tions—South and East; I. & & M-7540, 
Small Shipments Reductions—Central Ter- 
ritory and Tenn. Proceedings discontinued 
because schedules involved in MC-C-1615 
were found to be just and reasonable and 
that no good purpose would be served by 
further proceedings in these cases 

> > > 

I. & S. M-8890, Aluminum or Aluminum 
Articles—From or To Newport, Ark Pro- 
ceeding reopened for oral argument before 
Commission at a time to be fixed. Order 
of Oct. 8, 1957, requiring respondent to 
cancel schedules under investigation on or 
before Nov. 26, 1957, on not less than 1 
day's notice, which was stayed pending dis- 
position of petition, reinstated and modified 
to postpone effective date until further order 
of Commission 


- * . 


I. & S. M-10757, Pulpboard—Philadelphia, 
Pa., to Beacon, N.Y. Suspension order of 
Jan. 22 vacated and proceeding discontinued 
as of Mar. 15 

> > > 

No. 31819, Northwest Furniture Manufac- 

turers Association, Inc. v. C. M. St. P..& P., 


TRAFFIC YW 


requiring defendants to take certain 


omplainant’s petiti 
reopening and further hearing 
MC-30319, Southern Pacific Transport 
Certificate 
Transport 


Modification 
Southern 
modification 
time and place to be fixed, solely 
of determining whether a restriction 
rier’s certificate, dated Feb 
station on 
, Should be modified ir 
as it is applicable to transportation of 
commodities, 


Orleans R 


Greenville 
delle and Palestine, Tex 


completion 
accordance 


MC-68105, Sub 


Respondents having failed to submit 
statements arguments 
modified procedure, the Commission h 
order requiring respondents 
suspended schedules 
discontinuing 
following 


Shipping Pallets Returne 


proceedings 
& 8S. M-10407, 


M-10584, Groceries 


M-10594, Class Rates 
Transportation 


Enameled 
brook, Me 
& S. M-10604, Engine 
Cincinnati 


Acting under the revision of Sept 
temporary 

Commission 
following 
authorities 
parentheses) 
determination 
MC-F-6655 


authories 


continuing temporary 


application 


MC-F'-6667 
MC -F-6669 Commercial 
MC-F-6674 Transports 


MC-F-6681, Southern Transport 
Dixie Transport 


MC-F-6690 
Control and Merger 


Hoover Motor 
Indianapolis Forwa 
supplement 
cross-eXaminat 


H. Adkins 


opportunity 


protestant 
for inspection 
underlying 


cross-examination 
data which 

for redirect 
cross-examination 


examination 


MC-F-6829, 
Moorhead 
MC-F-6692 
Proceeding 


opportunity 
ination of applicant's witnesses 


verified statements overruled 
prejudice to its renewal and determ! 
MC-F-6692 
MC-F-6757 
MC -F-6758, 
Portland Moving 


MC-F-6692 referred to 
H. Murphy 


Examiner Rob 
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\ 


{C-F-6757 and MC-F-6758 on Mar. 17, 
ock Block, Portland, Ore., solely to 
nportunity for cross-examination of 
nts’ witnesses 


* . * 


Pc-60800, Barnet’s Express, Inc., Trans- 
und Samuel Schapiro, Inc., Transferor. 
1 of Levitan Interstate Transport, Inc 
nsideration of order of Jan. 24, grant- 
fer of portion of operating rights in 
ate MC-39984, dismissed at petitioner's 


















MODIFIED PROCEDURE CASES 


blished under this heading are 

of Commission orders assigning 

for handling under modified pro- 

re Each listing shows one date. 

is the date on or before which 

i jlainants (in complaint cases) or re- 
dents (in investigation and suspen- 
cases) must file statements of facts 
irguments. Under the Commission's 

es of practice, statements by defend- 
(in complaint cases) or protestants 
investigation and suspension cases) 
due 30 days from the date shown, 
er which 10 days are allowed for the 
ng of replies by complainants or re- 
ndents 


Louis- 


April 8—I. & S. 6880, Cigars, Et 
e, Ky. to Springfield, Mo 


April 14—I. & S. M-10621, Granite—To and 
From Vt 

April 14—I. & 8S. M-10707, Consolidation 
Newsom Trucking Co., Inc 

April 14—I. & 8S. M-10846, Tile—S 
tree, Mass. to Lancaster, Pa 

April 14—I. & 8S. M-10847, Iron and Steel 
irticles—O. to Mass 


Brain- 


April 14—I. & 8S. M-10848, Roofing Material 
Crupper Transport Co., Inc 
April 14—I. & 8S. M-10851, Paper & Paper 
Articles—Tex. to Central Terr 
April 14—I. & S. M-10853, Iron and Stee) 
Articles—Kansas City, Mo. to Ia 
April 14—I. & S. M-10854, Paper Articles 
Elmira, N.Y. to New York, N.Y 
April 14—I. & S. M-10856, Acetic Anhydride 
Kings Mill, Tex. to St. Louis, Mo 
April 14—I. & S. M-10857, Fresh Meats and 
PHP—Wichita, Kan. to Mo 
April 14—I. & S. M-10858, Hypochlorite Solu- 
tion—Calif. to Ariz 
April 14—I. & S. M-10859, Flavoring Syrup 
Los Angeles to Ariz 
April 14—I. & S. M-10861, Lumber-Points in 
S. C. to Fla 
April 14—I. & S. M-10862, Iron or Steel Arti- 
cles—Between Points in Central Terr 
April 14—I. & S. M-10863, Intermediate Rule 
Arlington Truck Co 
April 14—I. & S. M-10864, Paper Articles Be- 
tween New York, N.Y. & NJ. Points 
April 14—I. & S. M-10865, Substituted Serv- 
ice—Consolidated Freightways, Inc 
April 14—I. & S. M-10866, Lumber—West 
Coast to Colo., Wyo 
April 14—I. & S. M-10867, Insulating Mate- 
rial—Norristown, Pa., to Chicago 
April 14—I. & S. M-10868, Photo Flash Bulbs 
Montoursville, Pa. to Chicago 
April 14—I. & S. M-10869, Liquors 
to Points in N.Y 
April 14—I. & S. M-10870, Asphaltum—Provo, 
Utah to Chicago, Kansas City & St. Louis 
April 18—No. 32383, H. H. Hixson & Co., Inc 
v. Navajo Freight Lines, Inc 
April 21—No. 32386, Cook Chocolate Co. v 
N.Y.C., et al 
April 21—No. 32387 
reau v 
ton, Va 
April 22—No. 32388, General Refractories Co 
v B. & O. RR. Co 


Hartford 


Lynchburg Traffic Bu- 
Smith's Transfer Corp. of Staun- 


APPLICATIONS 
AND PETITIONS 


Rail Line Abandonment Plan 
Induces Petition to 1.C.C. 
By Rail-Owned Truck Line 


Desiring to continue service to 
points on a rail line which, it says, 
ts parent company intends to aban- 
don, a railroad-owned trucking com- 
pany has asked the Commission to 

odify a restriction, imposed by the 
COmmission, circumscribing the 
motor carrier’s operating authority 


In a petition filed by the Southern 
cific Transport Co., a regular-route 
tor common carrier of general com- 
dities, the Commission was asked to 
lify the petitioner’s consolidated cer- 
cate covering the rights set forth in 
leet 3, sixth route,” in MC-30319, so 
to modify the restriction there im- 
ed that Southern Pacific Transport 
y not render service to or from any 
nt not a station on the railroad. The 
itioner’s service is limited to service 
xiliary to or supplemental of service 
the parent railroad. It said it was 
holly-owned subsidiary of the South- 

Pacific Co. and an affiliate of the 
xas & New Orleans Railroad Co 
The 1L.C.C. certificate in question con- 
ns a restriction,” the petitioner said, 
hich reads 


‘The carrier shall not render any 
vice to or from any point not a sta- 
n on the line of the railroad. / 


In Finance No. 19599, now pending 


before the Commission, the Texas & 
New Orleans Railroad seeks to abandon 
its line between Rusk and Palestine, via 
Maydelle, Tex 

“Tf this abandonment is accomplished, 
Rusk, Maydelle and Palestine, Tex., will 
no longer be on said railroad. And, the 
above described restricting would pre- 
vent petitioner herein from continuing 
to render interstate service for patrons 
of long-standing at Rusk, Maydelle and 
Palestine, Tex. Such patrons are ship- 
pers and receivers with whom petitione: 
has regularly had pleasant and mutually 
satisfactory relations for many years 

“As a remedy for this problem peti- 
tioner kindly urges the Commission t¢ 
modify the described restriction so that 
same would hereafter provide: 

“*The carrier shall not render any 
service to or from any point not a sta- 
tion on the line of the railroad, except 
Rusk, Maydelle and Palestine, Tex.’” 


Carrier Asks Probe of Its 


Own Rates by Commission 


Walker Hauling Co., of Atlanta, has 
asked the Commission for a determina- 
tion that certain rates charged by Walk- 
er on past shipments have been un- 
reasonable, and for a prescription of 
reasonable rates. The carrier also asked 
authority to refund to the shipper the 
difference between the rates charged and 
those the Commission might prescribe 

In a petition docketed at the Commis- 
sion as No. 32393, Walker said that it 
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was a motor common carrier of liquid 
commodities in bulk, in tank trucks, 
principally from, to, and between points 
on Southern Territory. It said that the 
issue at hand was whether or not a rate 
of 55.7 cents per 100 pounds, tank truck 
minimum weight of 30,000 pounds, col- 
lected from Procter & Gamble Manu- 
facturing Co., of Cincinnati, on shipments 
of vegetable oil moving between October 
1 and December 20, 1957, inclusive, from 
Boyce, Tenn., to P. & G.’s Macon, Ga., 
plant, was unreasonable to the extent 
that it exceeded a rate of 38 cents, min- 
imum, 36,000 pounds 

The petitioning carrier stated that it 
had published and assessed the 38-cent 
rate on the considered commodities be- 
tween the considered points ever since 
the inception of its temporary authority 
effective October 9, 1956, except during 
the period named in the instant petition. 
It added that it never would have as- 
sessed any other rate “except for the 
fact that your petitioner after filing 
emergency tariffs Nos. MF-I.C.C. No. 
W-31, W-32, W-37, W-43, W-52, W-55, 
W-58, W-63, W-67, and W-70, which all 
contained rate of 38 cents was all at 
once advised by someone checking new 
tariffs received at the Commission that 
it should not publish the rate of 38 cents 
but should publish a rate of 55.7 cents 
and that the Commission would not ac- 
cept a tariff with the rate of 38 cents. 


Following such advice, Walker said 
that it issued its MF-I.C.C. No. 21 effec- 
tive October 1, 1957, on one day’s notice 
under special permission No. M-9141, 
containing the 55.7-cent rate. It sub- 
sequently attempted to republish the 38- 
cent rate without success, until its tariff 
MF-I.C.C. No. 34, containing that rate 
was permitted to become effective on 
January 17 “over protest of Southern 
Freight Association,” the carrier said 
Summing up, Walker said that the 38- 
cent rate was not in effect from October 
1 to December 20, 1957, “due to a misun- 
derstanding between some Commission 
employe and employes of your peti- 
tioner.” 

In asking for authority to make a re- 
fund, Walker said that the assessed rate 
of 55.7 cents was “unreasonably high 
when viewed in the light of rates as- 
sessed by petitioner on other commodities 
it transports for similar distrances.” The 
38-cent rate was “certainly compensa- 
tory,” it added. The difference in min- 
imum weights was irrelevant since all 
shipments were 36,000 pounds or more, 
it said 


Rate Reduction on Soybean 
Oil From Illinois to Gulf, 
South Atlantic Ports Opposed 


Protests have been filed with the 
LC.C. against a proposed reduction 
in rail rates on soybean oil, in tank 
cars, from Decatur, Ill., and sur- 
rounding areas, to Gulf and south 
Atlantic ports for export, published 
to become effective March 17. 

Protestants request suspension of 


Southern Port Foreign Freight Commit- 
tee tariff No. 1016-K, I.C.C. No. 136, item 
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3130-I, supplement 
agent. 

The protestants include E. F. Drew & 
Co., Inc., of Boonton, N.J.; Trans World 
Refining Corp., of Jersey City, N.J., and 
Allied Crude Vegetable Oil Refining 
Corp., of Bayonne, N.J., which filed a 
joint petition; the Baltimore Association 
of Commerce, which filed a telegraphic 
protest and request for suspension, and 
the North Atlantic Ports Conference. 

The Drew company asserted that un- 
less the export rates on the considered 
commodity from a point such as Decatur, 
Ill., continued to reflect the historical 
relationship between southern and east- 


84, H. M. Engdahl, 


ern ports, it faced a complete loss of 
this export business 

Drew said it had asked eastern rail- 
roads with which it dealt to establish 
a comparable reduction in the export 
rate from Decatur to New York “to 
maintain the historical rate relation- 
ship between the competing ports and 


to preclude elimination of eastern vege- 
table oil refineries from a competitive 
position within the industry.” This 
protestant said, however, that no indica- 
tion of the carriers’ intentions nor as- 
surance that action would be taken had 
been forthcoming as of March 4. 


Protested Rates Described 

The protested rates were described as 
being 60 cents per 100 pounds in “train- 
load lots,” or 1,200 tons or more, mini- 
mum 2,000 pounds per ton, carload 
minimum 60,000 pounds, and 70 cents 
on “single car” or less-than-1,200-ton 
lots, same minima. 


Drew further stated that reduction of 
the existing rate from $1.06 to 60 cents 
from Decatur to New Orleans,.for ex- 
ample, without a corresponding reduc- 
tion in the carload rate of $1.15 presently 
in effect from Decatur to the port of 
New York would, if permitted to be- 
come effective, provide an advantage 
equal to about one-half cent per pound 
in delivered cost to competing vegetable 
oil refineries in Central Freight Associa- 
tion, Western Trunk Line, and Southern 
territories as compared with those lo- 
cated in Trunk Line Territory, such 
as the Drew company. 

It said that publication of a 60-cent 
rate on a minimum quantity of 1,200 tons 
and a 70-cent rate on single cars from 
Decatur to New Orleans should be per- 
mitted to become effective only if rates 
of 69 and 79 cents, respectively, were pub- 
lished from Decatur to New York, with 
concurrent effective dates. 

Trans World Refining Corp., and Allied 
Crude Vegetable Oil Refining Corp., said 
the proposed reduced rates were unrea- 
sonable and contrary to and in viola- 
tion of the provisions of section 1(4) of 
the interstate commerce act in that they 
would “make, give, or cause undue and 
unreasonable preference or advantage to 
Gulf ports and Gulf places and to per- 
sons at Gulf places and ports, and make, 
give and cause unreasonable prejudice 
and disadvantage to the protestants 
herein as well as the port of New York, 
including Bayonne and Jersey City, N.J., 
places within such port.” 

Trans World and Allied also stated 
that the proposed rates were unreason- 
able in that they did not yield a reason- 
able profit after fully-allocated costs, 
and would have a “substantial adverse 


effect upon the movement of the traffic 
by exising carriers ... ” 


Baltimore Protest 


The Baltimore Association of Com- 
merce said that the proposed reduced 


trainload rates would supersede, under 
some conditions, carload rates also pub- 
lished between the considered points. It 
added that the reductions “of more than 
40 per cent below rates now effective” 
would result in “substantial dissipation” 
of carrier revenues despite the railroads’ 
“urgent need for additional revenues as 
shown in Ex Parte No. 212.” The pro- 
posed rates would have a “disruptive 
effect on competitive rate relationships 
between southern ports and north At- 
lantic ports, causing destructive port 
competition and diversion of traffic to 
Gulf ports,” the Baltimore protestant 
said 


North Atlantic Ports 
The North Atlantic Ports Conference, 
in filing its petition, said it confirmed 


a telegraph protest made to the Com- 
mission on March 6. The conference de- 


scribed the protested matter as “pro- 
posed sharply reduced rates on soy- 
bean oil in tank cars to Gulf, south 


Florida and south Atlantic ports based 
on a 1,200-ton minimum.” 

“For example,” the conference said, 
“Decatur, Ill., which is the key point, is 
reduced from $1.07 per 100 pounds, 
minimum 60,000 pounds, to 60 cents per 
100 pounds, minimum 1,200 tons.” 

The conference asserted that the pro- 
posed rate reduction was lower than 
necessary to meet competition, and that 
it would unnecessarily deplete carrier 
revenue at a time when the Commis- 
sion had before it the general increase 
proceeding, Ex Parte No. 212, which the 
conference described as a revenue case 
“engendered by the precarious financial 
condition of the railroads.” The r&te 
proposal also would be disruptive of a 
long-standing rate relationship between 
the north Atlantic ports, on the one 
hand, and the Gulf and south Atlantic 
ports, on the other, according to the 
conference. 

The conference said it represented 
US. north Atlantic ports from Portland, 
Me., to Hampton Roads, Va. 


Trucking Group Asks I.C.C. 
For ‘Declaratory Order’ 
On Transport of Missiles 


The Regular Common Carrier Con- 
ference of the American Trucking 
Associations, Inc., has requested the 
I.C.C. to issue a declaratory order 
in a proceeding in which a joint 
board has concluded that a Texas 
motor carrier’s operating rights to 
transport general commodities, with 
specified exceptions, do not include 
the right to transport guided missiles 
when packed and mounted on spe- 
cially built, government-owned trail- 
ers (T.W., Jan. 11, p. 58). 

The conference filed a petition for 
leave to intervene in MC-30250, Houston 
& North Texas Motor Freight Lines, 
Inc.,—Interpretation of Certificate, in 
which it said it desired to “argue the 


law”, but not to present evidence. The 
conference made its request for a dec- 





TRAFFIC W pz M 6, 
laration order in concurrently filed ex req 
ceptions to the recommended report an _ - 
order of joint board No. 16. The bia; aa 
had proposed, among other things ’ a 
the Commission deny a petition of H ys. = 
ton & North Texas Motor Freight | men 
Inc., of Dallas, for a declaratory er . 
interpreting its certificate, MC-302 

In requesting a declaratory orde ner 
A.T.A. conference, in its exceptions n ta 
asked the I.C.C. to find, by such « tito 
that a general commodity carrier, ecla 
operating rights contained an exce)tj 
with respect to transportation of 
modities “requiring special equipment On 
might haul a “Regulus” missile pack; the 
and mounted by the Navy on a special es 
built, government-owned _ trailer a : 
thereafter tendered as a unit to the dye 
rier for transportation om 

The conference said that the reco er the 
did not set forth “abundant facts orur 
cerning the individual Regulus m Na\ 
apart from its character as a part “OWEN 
missile-container - trailer assem tende! 
Rather, it said, the record tended e unit 
stress the physical and transportati e cont 
characteristics of the entire unit factor | ~ 

Might Use Flat-Bed Vehicle ntainet 

It would appear, the conference taine! 
that the Regulus missile, if consider: icilitate 
as an individual commodity, might issile. A 
proper placement be transported on a embues W 
ordinary 32-foot flat-bed vehicle. Th: erence, 
A.T.A. group said it did not appear that Can il 
the missile was so activated as to present ictual tra 
the danger of explosion. mething 

There were sufficient facts of record m the 
the conference said, to justify a finding e carri 
that even if the missile was considere ecial e 
as a separate and individual commodit rmally 
its transportation would be within the eavy 
proper realm of service of the genera re 1S I 
commodity carrier. Top 

The conference said the joint boa ; 
committed “fundamental error” in fail- Te 
ing to give controlling weight in the wey 
instant proceeding to the actual service oo = 
required of the Dallas carrier by the 0a 
Navy. ae ' 

“The Commission,” it said, “has lon; with 
interpreted general commodity authority vers 
by examining carefully the service re- . a 
quired and where neither special equip- "eS 7 de 
ment nor special auxiliary services art c 1 
provided by the carrier, it has beer aalina 
found that the transportation does not fin 
fall within the self-imposed limitation a ae 
appearing as ‘usual exceptions’ in gen- : a 
eral commodity certificates. The Com- — ai 
mission has not fallen into entrapping a. 
technicality by interpreting commodity 7 al | 
descriptions literally or academicall — 
when to do so would be to destroy ths green | 
original purpose of utilizing commodity ‘Cen 
descriptions—to define a carrier's scop ania 
of operations or service. alias 

‘Erroneous Conclusion’ Seen ntial 

“By failing to apply to the problen 
the basic reasoning inherent in pret 
ent cases, the joint board has been Truck 
astray by a superficial technicality 
existence of a specially built trailer. O n Te 
result has been subsidiary error and 
erroneous conclusion. ertai 

“Even if the service factor could nd S$ 
laid aside, it is clear that no carrier and 
trailer-container assemblies of the tyot ed t 
utilized by the Navy. In a very real sens uty 
what is actually tendered to the car allov 
is an entire missile-container-trailer « 5 ts p 
sembly or unit. From a commodity inds, 
proach it could logically be conside) ton, 
a ‘trailer.’ mder 

“The movement of trailers has { saa 


quently been held by the Commiss 
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require special equipment. Nor 
he record would it appear that, 
for possible security requirements, 
ssile itself could not be trans- 
on an ordinary flat bed trailer, 
inquestionably within the 
of a general commodity car- 


ment 
ement 


therefore submit that joint board 
n failing to resolve affirmatively 
tition of Houston North Texas 
leclaratory order.” 


‘Sole Issue’ Stated 


conference said that, simply 
the sole issue was: “If a grant of 
commodity authority contains 
fic exception with respect to the 
commodities ‘requir- 
ecial equipment,’ is the recipient 
thereby precluded from lawfully 
orting a Regulus missile packed 
Navy in a specially built, govern- 


rtation ofl 


owned container-trailer assembly 
tendered to the carrier as a com- 
init? 


e conference said that an important 
‘completely ignored by the joint 
was the fact that no carrier 

ntained or had on hand trailer- 

tainer assemblies of the type used to 
ilitate transportation of the Regulus 
ile. After asserting that these as- 
‘utterly unique,” the con- 
ence, continuing, stated: 
Can it, therefore, be said that the 
transportation service required is 
nething which the shipper must seek 
the heavy hauler? If so, where is 
carrier-provided special service or 
ial equipment the need for which 
mally motivates a shipper to turn to 
eavy hauler for service? Obviously 


’ ic ¥ ’ 
f iS LIOLIC 


il€ vere 


Topic of ‘Growing Concern’ 
The conference, in its petition for 

to intervene, said it was vitally in- 
sted in the outcome of the instant 
because it related to a sub- 
of “growing concern” to the con- 
members 

With the increasing complexity of 
ipons and the recently re-emphasized 
irgency with respect to matters of na- 
the conference said, “it 
ibvious that the future will witness 
incidence of the type of 
vement as that here involved 
It is also obvious that the public in- 
erved by full availability 
he facilities of the great body of 
neral commodity carriers and not by 
position of technically inspired, un- 
istic interpretative restrictions, such 
that urged by the joint board. That 
Commission be presented for con- 
eration the conference’s views i 
refore deemed to be a matter of sub- 


ntial importance.” 


nee and its 


il adetense 


increasing 


est will be 


Truck Lines Seek Lower Rate 
On Tobacco Same as Rails 


ertain motor carrier respondents in 
nd S. No. 6172, Manufactured Tobacco, 
and N.C. to Official Points, have peti- 
1ed the Commission for permission to 
lify an order issued in the case so as 
allow them to publish a rate of 89 
ts per 100 pounds, minimum 25,000 
nds, from Petersburg, Va., to Wash- 
ton, D.C., Baltimore, Philadephia, and 
mden, N.J., on cigarettes and manu- 
tured tobacco. 
Che 89-cent rate would be in lieu of a 


93-cent rate published in item 2260 of 
Freight Tariff No. 6-H, MF-I.C.C. A-874, 
Middle Atlantic Conference, agent, and 
was sought to meet a rate of 89 cents 
minimum 36,000 pounds, published by the 
railroads between the same points, the 
respondents said 

They said that the Commission, divi- 
sion 2, in its decision in the case, ordered, 
among other things, that the motor car- 
rier respondents “maintain and apply to 
to the transportation of cigarettes and 
manufactured tobacco, in truckloads, 
from Richmond and Petersburg, Va., 
Durham, Reidsville, and Winston-Salem, 
N.C., to destinations in Official Terri- 
tory, rates (excluding the Ex Parte No 
175 surcharge), subject to the usual truck- 
load minima, which shall not be lower 
than the base rates subject to the mini- 
mum of 36,000 pounds (excluding the Ex 
Parte No. 175 surcharge) now maintained 
for transportation by rail from the same 
respective origins to the same respective 
destinations,” to which resulting 
should be added the Ex Parte No. 175 
surcharge 

The respondents said that at the time 
of the order, the base rail rate, includ- 
ing the Ex Parte No. 175 surcharge, was 
93.15 cents per 100 pounds, minimum 
36,000 pounds, from Petersburg to New 
York and intermediate points, which 


? 


rate was later reduced to 89 cents, same 


rates 
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minimum between the points considered 
in the instant petition “to bring the 
Petersburg rate more nearly in line with 
the rate from Richmond, Va They 
added that “in order to carry out the 
rationale of the said decision after the 
reduction made by the railroads a simi- 
lar reduction should be authorized by 
the motor carrier respondents.” 

The proposed motor carrier rate 
would be “well above the fully distrib- 
uted costs of the motor carriers,’ they 
said, and would be no lower than the rail 
base rate presently maintained by com- 
peting railroads 

In its decision in the case, which four 
other proceedings, dated July 19, 1954, 
the division found not shown just and 
reduced rail and 
motor commidity rates on cigarettes and 
manufactured tobacco, in carloads and 
truckloads, from points in Virginia and 


reasonable proposed 


ritory. At the same time, the division 
prescribed the above-described basis of 
rates for the handling of the traffic by 
motor carriers and denied the rail car- 
riers fourth section relief to establish 
and maintain the proposed rates (T.W., 


aler 21 1054 
July 31, 1954 





Water Bureau Calls Protest 
By It ‘Fruitless,’ But Objects 
Anyway to Rail Reductions 


Asserting that it has no intention 
of engaging in a “fruitless under- 
taking” by protesting any rail rate 
reductions and appearing in any 
subsequent proceeding, the Water- 
ways Freight Bureau has called to 
the attention of the Commission pro- 
posed rail rate reductions which, it 
says, the Commission should con- 
sider in the light of the railroads’ 
revenue needs under consideration 
in Ex Parte No. 212, Increased 
Freight Rates, 1958 

The bureau sent identical letters to the 
Commission’s Board of Suspension and 
its Fourth Section Board, regarding re- 
duced railroad rates on iron and steel 
billets and ingots as proposed in supple- 
ment No. 73 to Agent Boin’s tariff No 
A-1079, and supplement 18 to Agent 
Spaninger’s tariff No. 1521, effective 
March 20. The railroads are seeking au- 
thority to depart from the provisions of 
section 4 of the interstate commerce act 
in fourth section application No. 34479 


Text of Letters 

Text of the identical letters follows 

“The water carrier members of this 
bureau have directed the Commission’s 
attention in X-212, VS-97, (verified 
statement No. 97) to the fact that cer- 
tain definite and substantial dollar vol- 
umes of revenue are available to the 
railroads, if their revenue plight is so 
painful as they assert, by the means of 
restoring to reasonable levels many of 
their water-depressed rates which have 
no foundation in need. The water car- 
riers also suggested that real competi- 
tive need be shown with greater clarity 
as ‘to future rail rate reductions. 


“Further, it was pointed out to the 
Commission that we do not protest every 
rate reduction by rail that is put up in 
fashion asserted to meet water com- 
petition. In fact, although we protested 
more such rate cuts in 1957 than in any 
other year of the bureau’s 8-year his- 
tory, and the Commission took noté of 
less of them, there were even more we 
did not draw to I.C.C. attention. This, 
notwithstanding a great many of them 
involved traffic which, by reason of 
small volume, marketing requirements 
or other factors, would in our studied 
judgment have continued to move rail 
at more or less normal rail rates just 


Ss 
as they continue alleged 


Oo move it an 


water-competitive Dasis It is so very 
easy for shippers who use rail and de- 
sire to lowe he ( transporta- 


tion to wave the flag of water competi- 


ion. It correspondingly difficult for 
the rail lines to withstand such pres- 


Railroad Rate 


It in thi ence that we invite the 
attention of the boards to the instant 
rail rate ut. There has never been a 


barge movement and there is no pros- 
pect of the same. The water carrier 
members this bureau collectively pro- 
vide all of the water service between 
these points which is available. The 
rail carriers say that their present rates 
will prevent any future movement, thus 
implying they have a movement now 
at present rates. They also would sug- 
gest to your Commission that the move- 


ment approximately 500 tons per 
month which presently moving via 
truck—barge—truck (Page 5—FSA 


34479) If any such traffic is moving 
it is unauthorized water transportation 
and the Commission will want to take 
a look at that. We too would like to 
have the railroads identify the water 
carrier 

“The rail rate cut involves billets from 
Steelton to Washington. and billets and 
ingots from Washington to Steelton. We 
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presume that if the volume is 500 tons 
a month between these points, and, since 
we could not handle between traffic in 
the same barge because it can travel in 
but one direction at a time, that the 
monthly movement from each origin 
must be much less than 500 tons. Obvi- 
ously, therefore, the transit time and 
inconveniences apparent in any use of 
a 500-ton minimum weight demonstrate 
clearly why there has been no bargeload 
movement and no real prospect of the 
same. 

“It follows there is no real cause 
here whatsoever to throw away railroad 
revenue because of our different type of 
service since water transportation is 
not a competitive factor on this type 
of movement. By the same token it 
follows that the railroads should not be 
permitted to saddle their intermediate 
traffic with high rates and single out this 
shipper for favored rate treatment un- 
der section 4. 

“It is a most fruitless undertaking for 
us to protest and appear in suspension 
and fourth section proceedings such as 
this and we have no present intention 
of doing so here. Rather we would hope 
that with these facts before it, if the 
railroads persist in carrying out their 
intention to waste their revenue need- 
lessly, the Commission will take notice 
of the revenue needs of the railroads in 
X-212 and assume its duty under section 
15(a) (2) forbidding the course of action 
these lines have embarked upon. 


Shippers Assail Motor Rule 
On Light, Bulky Articles 


Prescribed by Division 3 


Shippers, parties to MC-C-2027, 
Rules on Light and Bulky Articles, 
have asked the Commission to re- 
consider the report and order by 
division 3 in that proceeding and 
“follow and affirm its long standing 
and well considered policy that cube 
rules are not a sound and proper 
method of solving the problem of 
low density freight but that the so- 
lution of the matter is properly a 
function of classification.” 


In its report and order, division 3 
found unjust and unreasonable present 
“cube rules” maintained in schedules of 
certain motor carriers in connection 
with the transportation of light and 
bulky articles between points in Cali- 
fornia, Oregon and Nevada and also re- 
jected a substitute rule proposed by the 
motor carriers. The division prescribed 
a rule which, it said, would be just and 
reasonable and ordered that it be estab- 
lished on or before March 25, on not less 
than 30 day’s notice. (T.W., Feb. 8, p. 
50 and Feb. 22, p. 15). 

In their petition for reconsideration, 
rehearing and/or further hearing, the 
shippers said that the order should be 
vacated and the carriers “ordered and 
required to eliminate all cube rules from 
their tariffs and to proceed with proper 
classification or exceptions to the classi- 
fication as the solution to their prob- 
lems.” 

“Otherwise,” they continued, “your 
petitioners respectfully request rehear- 


ing and/or further hearing be ordered 
so that the matters and things herein- 
above set forth may be put in evidence 
and the inequity, unfeasibility, unlaw- 
fulness and injustice of this order be 
brought to the attention of the Com- 
mission in considering whether to make 
a decision which constitutes such a 
substantial departure from its long 
standing policy.” 

The petition was filed on behalf of the 
W. R. Ames Co.; Adolph Blaich, Inc.; 
California Irrigation Association; Chico 
General Products Corp.; Crispie Potato 
Chip Co.; Frank Edwards Co.: W. P. 
Fuller and Co.; Johnson and Johnson; 
Larson Ladder Co.; National Automotive 
Fibres, Inc.; Patterson Pacific Parch- 
ment Co.; Shields-Harper Co.; Sprinkler 
Irrigation Association and Trimview 
Metal Products. 


Further Evidence 

The petitioners said they were pre- 
pared to put into evidence at rehearing 
or at further hearing the following 
evidence: 

“(a) We are prepared to show that 
where some shippers are moving com- 
petitive traffic into affected territory 
by class rates and absorbing the dif- 
ference between their present cost and 
the cost to other shippers who have 
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the benefit of commodity rates on loy 
density articles, these shippers 
have the additional penalty impos« 
this rule, while their competitors 
not be penalized. 

“(b) We are prepared to show 
where shippers are now shipping : 
shipments via truck, a small perce) ‘ag; 
of the volume would be subject to culy 
rule, they will shift their total ton a; 
to rail in the event this rule is ay 
to their freight. 

“(c) We will show that under thi 
rule a shipper can be penalized ior 
than the complete space capacity oj 
the truck, even though his shipmen 
utilized only a small part of the truck 
capacity 

“(d) We will show that this rule wi 
discriminate against the area from whic 
these rules apply and in favor of 
peting areas where there is no such ! 

“(e) We will be prepared to show 
two items classified the same becauss 
different factors would now be classifie 
differently by substantial percentages be- 
cause of one factor only—density. 

“(f) We will show that the cost of this 
rule to either the shippers or the car- 
riers will be far in excess of the revenu 
that can be expected to be produced 
thereby in its limited area of applica- 
tion.” 





‘Streamlined’ Rate Procedure 
Proposed by Middle Atlantic 
Carriers in ‘5a’ Pact Change 


Motor carriers participating in 
tariffs of the Middle Atlantic Con- 
ference, Washington, D.C., have 
asked the Commission for authority 
to amend their Reed-Bulwinkle 
agreement for the purpose of ac- 
celerating consideration of rate pro- 
posals designed to meet motor car- 
rier competition by enlarging the 
scope of emergency proposals and 
“streamlining the procedure there- 
under.” 


In an amendment to section 5a appli- 
cation No. 23, Middle Atlantic Confer- 
ence, the applicants, in addition to 
changes in the dues to be assessed mem- 
bers, seek approval of changes in their 
rate and tariff agreement with respect 
to the code of procedures to be followed 
by rate committees. The agreement pre- 
viously was approved by the Commission 
under section 5a of the interstate com- 
merce act, the so-called Reed-Bulwinkle 
section of the act, which relieves car- 
riers who enter into agreements among 
themselves for making rates and related 
matters from prosecution under the 
anti-trust laws, when such agreements 
have Commission approval. 


One of the provisions of the “code of 
procedure for rate committees” proposed 
to be changed is paragraph 1.3 which 
now reads as follows: 


“13 Public hearings will be held 
monthly or more frequently by the com- 
mittee at the time and place (or times 
and places) stated in the dockets of pro- 
posals. Such hearings will be held at the 
addresses shown in the dockets. 

The new paragraph 1.3 would be as 
follows: 

“1.3 Except as provided in paragraph 
4.1, public hearings will be held monthly 


or more frequently by the committee 
the time and place (or times and places 
stated in the dockets of proposals. Such 
hearings will be held at the addresss 
shown in the dockets. 


Emergency Procedure Changes 

Other changes pertain to provision 
governing the procedure for handling 
emergency proposals. The present pro- 
visions which would be affected by tl 
proposed changes are now as follows 

“4.1 Emergency proposals, as herein- 
after defined, will be received from any 
carrier member and acted upon by the 
standing rate committee within 15 day 
The disposition notice shall be given 
publicity in the same manner as regula! 
proposals. 

“44 Emergency proposals are defined 
as those which have for their purpose 

“4.41 The meeting, or more nearly 
meeting, of a reduction made by a com- 
peting carrier within the past 45 day 
on traffic then being handled, or prio! 
to such reduction was being handled b) 
proponent carrier. 

“442 The establishment of rates 
move traffic for national defense.” 

These emergency provisions would 
changed, under the amended applicatio! 
to read as follows: 

“4.1 Emergency proposals as here 
after defined, will be received from an 


carrier member or the federal govern- 


ment and acted upon by the standing 
rate committee within 15 days. Suc! 
proposals and disposition advices shall 
given publicity in the same manner 
regular proposals. Public hearings w 
not be held unless request therefor 
received within 10 days from the da‘ 
of the proposed docket. 

“44 Emergency proposals are defin 
as those which have for their purpos 

“4.41(a) The meeting, or more near’) 
meeting, of a motor common carrit! 
competitive rate, when the propone:! 
carrier furnishes evidence that it 
handling, or has recently handled, : 
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oO! ipstantial proportion of the traf- 


The meeting, or more nearly 
of a reduction made by com- 
arrier, other than motor common 
within the last 45 days, when 
oponent carrier furnishes evi- 
that it is handling, or has re- 
handled, all or a_ substantial 
ion of the traffic. 


The establishment of rates to 
affic for the federal government.” 





MOTOR RIGHTS APPLICATIONS 


ormation from digests of applica- 
| tlons of motor carriers of property for 
| iting rights, including deviation 
sute proposals, as made public by the 
nmission, appears below. Protests to 
ting of an application must be filed 
in 30 days from the date shown, 
eding the applications listed. In 
es where hearing has been assigned, 
e of intention to oppose an applica- 
i at such hearing must be served on 
the applicant or its representative at least 
days prior to date of hearing. Applica- 
ns for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
rarily are digested elsewhere under the 
tion “Finance Applications.” 








MARCH 12 


MC-16007, Sub. 19, Contract Freighters 
Joplin, Mo. Common or contract car- 
over irregular routes, transporting (1) 

ammonium nitrate fertilizer (fertilizer com- 

ounds), in bags, in truckload lots, from the 
Monsanto Chemical Co plant near E) 
rado, Ark to points in Ill., Ia., Kan., 
Mo., Neb., Okla., Tenn., and Tex., and 
ammonium nitrate fertilizer (fertilizer 
mpounds), in bulk, in truckload lots, 
the Monsanto plant near El Dorado, 
points in Kan Mo., Neb., and Okla 
Note Applicant has filed an application 

ler section 212(c), MC-16007, Sub. 18 

eking conversion of its existing permits 
ommon carrier certificates 

MC-27126, Sub. 3, J. FP. Andrews, dba 

ecker Van and Storage Co., Oakland 

lif. Common carrier, over irregular routes, 
ransporting store and office fixtures, un- 
ted (as more fully described in the 
lication), from points in California, to 

ints in Ariz., Colo., Ida., Mont., Nev., N.M 

r Utah, Wash., and Wyo 

MC-29566, Sub 54, Southwest Freight 

es Inc., Kansas City, Mo. Common car- 
over irregular routes, transporting am- 

monium nitrate fertiilzer, fertilizer com- 
pounds (manufactured), dry, in bulk or 
from the Monsanto Chemical Co 

nt near El Dorado, Ark., to points in Il 
Ind., Kan., Ky., Mo., Neb., and Tenn 

MC-29647, Sub. 27, Charlton Bros. Trans- 

rtation Co., Inc., Hagerstown, Md. Com- 

n carrier transporting general com- 

modities, with exceptions, (1) between Reist- 


town, Md., and Carlisle, Pa... OVer & 
eribed route, and return; (2) between 
ttysburg and Harrisburg, "a., over a 


ribed route, and return, and (3) be- 
en Shepherdstown and Hogestown, Pa., 
r a described route, serving no interme- 
te points, as alternate routes for operat- 
convenience only in connection with 
horized regular route operations 
{C-30844, Sub. 33, Heuer Truck Lines, 
Marshalltown, Ia. Common carrier, over 
lar routes, transporting petroleum and 
petroleum products, in containers, from 
a City, Okla., to points in N.D., S.D., 
Minn., Wis., and Ia. (except Water- 
Des Moines, Marshalltown and New- 
Ia.), and points in the upper penin- 
of Michigan, and, on return, empty 
tainers used in transporting the specified 
modities. 
C-33278, Sub. 9, Lee Transportation Co 
Louis, Mo. Common carrier, transporting 
eral commodities, with exceptions, serv- 
the Caterpillar Tractor Co. plant, Moss- 
ll., as an off-route point in connec- 
with authorized regular route opera- 


C-76032, Sub. 119, Navajo Freight Lines, 
Denver, Colo. Common carrier, trans- 
ing general commodities, with excep- 
serving the Camrick processing plant 
he Texas Co., approximately seven miles 
and four miles south of Gray, Okla., 
in off-route point in connection with 
horized regular route operations. 
{C-79196, Sub. 1, Wallen Van Lines, Inc., 
cago, Ill. Common carrier, over irregular 


routes, transporting household goods and 
related articles, when line-haul carriage is 
other than uncrated, conventional, ortho- 
dox, padded and motor van method, between 
points in California 

MC-92983, Sub. 262, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over ir- 
regular routes, transporting carbon black, 
in bulk, in specialized equipment, between 
points in Ark., La., and Tex. 

MC-96025, Sub. 21, Dewell William Hoskins, 
dba Hoskins’ Truck Service, Malvern, Ark. 
Common carrier, over irregular routes, 
transporting (1) lumber, lumber products, 
windows and doors complete with panels 
and glass, from Mountain Pine, De Queen 
and Dierks, Ark and Wright City and 
Broken Bow, Okla., to points in Ark., Tex., 
Okla., La., Kan., Mo., Miss., Ala., Ga., Tenn., 
Ky., Ill., and Ind., and (2) chemically and 
pressure-treated forest and lumber products, 
including timbers, poles, piling and posts, 
from De Queen, to points in Tex., Okla., La., 
Kan., Mo., Miss Ala., Ga., Tenn., Ky., IIl., 
and Ind. Note: Duplication with present au- 
thority to be eliminated in (1) above 

MC-105387, Sub. 24, R. A. Corbett, dba R. 
A. Corbett Transport, Lufkin, Tex. Common 
carrier, over irregular routes, transporting 
petroleum and petroleum products, in bulk, 
in tank vehicles, between points in Texas 
on and east of U.S. Highway 75 

MC-106051, Sub. 16, Old Colony Transpor- 
tation Co., Inc., New Bedford, Mass. Com- 
mon carrier, over irregular routes, transport- 
ing food products, in vehicles with mechani- 
cai refrigeration, between Boston, South- 
boro and New Bedford, Mass., on the one 
hand, and, on the other, points in Broome, 
Saratoga, Warren and Washington counties, 
N.Y 

MC-108207, Sub. 57, Frozen Food Express, 
Dallas, Tex. Common carrier, over irregular 
routes, transporting yeast and foodstuffs re- 
quiring refrigeration in transit, between 
points in Texas, on the one hand, and, on 
the other, points in N.M., Ariz., and Calif 

MC-108449, Sub. 58, Indianhead Truck 
Line, Inc., St. Paul, Minn. Common carrier 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Superior, Wis., to points in 
a described area of Minnesota, and, on 
return empty shipper-controlled trailers 
and semi-trailers. 

MC-110325, Sub. 17, Transcon Lines, Los 
Angeles, Calif. Common carrier, over a regu- 
lar route, transporting oil-well equipment 
and supplies and general commodities, with 
exceptions, between Oklahoma City, Okla 
and the junction of U.S. Highways 60 and 
70 at Parwell, Tex., over a described route, 
and return, serving no intermediate points, 
but serving Farwell as a point of joinder 
only, as an alternate route for operating 
convenience only in connection with au- 
thorized regular route operations and in 
connection with carrier's licensed regular 
route operations, with the restriction that 
authority to use the described route as an 
alternate route to leased route shall be 
limited in point of time to a period end- 
ing with the termination of carrier's lease 
with Cain's Truck Lines, pursuant to MC- 
F-31319-A (expiration date of which is April 
1, 1961), unless prior to the termination 
carrier shall have exercised its option to 
purchase the rights now leased 


MC-110771, Sub. 7, White Dome Transport 
Inc., Fort Smith, Ark. Contract carrier, over 
irregular routes, transporting liquefied pe- 
troleum gases, in bulk, in tank vheicles 
from points in Oklahoma, to points in 
Johnson, Yell and Pope counties, Ark 

MC-111397, Sub. 25, Wade E. Davis, dba 
Davis Transport, Paducah, Ky. Common car- 
rier, over irregular routes, transporting pe- 
troleum and petroleum products, in bulk, 
in tank vehicles, (1) from Illmo, Mo., and 
points within five miles thereof, to points 
in Ark., Ill., Ky., Mo., and Tenn.; (2) from 
points in Gibson County, Ind., to points in 
Tll., Ind., and Ky., and (3) from points in 
Warren County, O., to points in Ind., Ky 
O., and W.Va. 


MC-111401, Sub. 87, Groendyke Transport 
Inc., Enid, Okla. Common carrier, over ir- 
regular routes, transporting coal tar prod- 
ucts, in bulk, in tank vehicles, from Pueblo, 
Colo., and points within 10 miles thereof, 
to points in Oklahoma, and, on return, 
empty containers or other such incidental 
facilities (not specified) used in transport- 
ing the specified commodities. 

MC-112020, Sub. 39, Commercial Oil Trans- 
port, Fort Worth, Tex. Common carrier, 
over regular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, between points in Okla., Neb., and 
Ia 

MC-112713, Sub. 73, Yellow Transit Freight 
Lines, Inc., Kansas City, Mo. Common car- 
rier, transporting general commodities, with 
exceptions, serving the Caterpillar Tractor 
Co. plant, approximately five miles south of 
Chillicothe, Ill., and one and a half miles 
north of Mossville, Ill., as an off-route point 
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in connection with authorized regular route 
operations 

MC-113466, Sub. 3, H. J. Fehely, Klamath, 
Calif. Common carrier, over irregular routes, 
transporting lumber, from points in Hum- 
boldt County, Calif., to points in Marin, 
Napa, Contra Costa, Alameda, Santa Clara 
and San Mateo counties, Calif. 

MC-113779, York Interstate Trucking, Inc 
Houston, Tex. Common carrier, over irregu- 
lar routes, transporting liquid urea-resin 
solutions, in bulk, in tank vehicles, from 
Tyler, Tex and points within 10 miles 
thereof, to points in Ark., La., Miss., and 
Okla., and rejected or contaminated ship- 
ments of the specified commodities, on re- 
turn 

MC-114284, Sub. 7, F. Gaffin, Inc., Okla- 
homa City, Okla. Common carrier, over ir- 
regular routes transporting meats, meat 
products, meat by-products, dairy products 
and articles distributed by packing houses, 
from Oklahoma City, Okla., to points in 
Morfitezuma, La Plata, Archuleta, Rio Grande, 
Mineral, San Juan, Dolores and San Miguel 
counties, Colo and points in San Juan 
County, Utah 

MC-115135 Sub 2, Chemical Express, 
Dallas, Tex. Contract carrier, over irregular 
routes, transporting cement, in bulk and in 
packages, from Echo and Orange, Tex., to 
points in Louisiana, and, on return, empty 
containers or other such incidental facilities 
(not specified) used in transporting the 
specified commodity. 

MC-116063, Sub. 3, C & R Transport Co., 
Inc., Winnsboro, Tex. Common carrier, over 
irregular routes, transporting potash, in 
bulk, from potash plants in Lea and Eddy 
counties, N.M., to points in N.M., Ariz., Utah, 
Colo., Neb., Kan., Okla., Ark., La., and Tex 

MC-116077, Sub. 38, Robertson Tank Lines, 
Inc Houston, Tex. Common carrier, over 
irregular routes transporting acids and 
chemicals, in bulk, in tank, multiple-cylin- 
der, hopper, vacuum and other type vehi- 
cles, between points in Jackson County, 
Miss., on the one hand, and, on the other, 
points in Tex Okla., La Ark Mo., Iil., 
Ky Tenn Ala ‘"la.. Ga., S.C., and N.C 
rendering a call-and-demand service 

MC-116445, Sub. 1 Lorin A. Waldron, Plac- 
erville, Calif. Common carrier, over regular 
routes, transporting lumber, between the 
Kelsey Lumber Co. plant, Kelsey, Calif.., 
and Carson City, Nev., over described routes, 
and return, serving no intermediate points 

MC-116924, Sub. 1, Joe Glover, Nebraska 
City, Neb. Contract carrier, over irregular 
routes, transporting sand, gravel, dirt, rock 
of all types and rip-rap, broken and crushed, 
in dump trucks, between points in N.D., 
S.D., Ia., Neb., Kan., and Mo 

MC-117038, Sub. 1, L. S. Gilligan Corp., 
Weymouth Mass Common carrier, over 
irregular routes, transporting cement, in 
bulk, (1) from Thomaston, Me., to points 
in Rhode Island and in a described area 
of Massachusetts: (2) from points in New 
York on and east of U.S. Highways 9 and 
9-W, to points in Rhode Island and in a 
described area of Massachusetts, and (3) 
from Providence R.I to points in R.1., 
Conn., Mass., and N.H 

MC-117124 (amended), Silas R. Kincaid, 
dba R. & K Mound City, Mo. Contract 
carrier, over irregular routes, transporting 
sand, gravel, dirt, rock of all types and 
rip-rap, broken and crushed, in dump trucks, 
between all points in N.D., S. D., Ia., Neb 
Kan., and Mo 

MC-117150, H. Tremblay Co., Inc., William- 
ansett, Mass. Common carrier, Over irregu- 
lar routes, transporting drums and pails, 
from points in Massachusetts, to points in 
Conn., and N.J., and points in Rensselaer, 
Westchester, Queens, Columbia, Bronx, Nas- 
sau, Dutchess, New York, Suffolk, Putnam 
and Kings counties, N.Y., and, on return, 
empty containers or other such incidental 
facilites (not specified) used in transporting 
the specified commodities. 

MC-117159, Plywood Trucking Co., Oak- 
land, Calif. Common carrier, over irregular 
routes, transporting lumber and plywood, 
from points in Coos, Curry, Jackson, Jose- 
phine, Klamath and Lane counties, Ore., 
to points in Calif., and Nev 

MC-117187, Texas-Vermont Transport, Inc., 
Henderson, Tex. Contract carrier, over ir- 
regular routes, transporting finished monu- 
ments, markers, bases, mattsoleums, memo- 
rials and other granite products, from 
Barret, Vt to points in Tex., La., Okla., 
Ark., and Miss., and, on return, damaged 
and defective shipments of the specified 
commodities. 

MC-35320, Sub. 50, T.I.M.E., Inc., Lubbock, 
Tex. Common carrier, over a regular route, 
transporting general commodities, with ex- 
ceptions, between White Sands Proving 
Grounds, White Sands, N.M., and Lubbock, 
Tex over a described route, and return, 
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erving no intermediate point as an alter- 
nate route for operating convenience only 
in connection with applicant’s authorized 
lar route operations Note Applicant 
tes that it does not seek to serve any 
point or transport any commodity that it 











is not now authorized to serve or transport 
and does not apply for suplicate authority 
Handlii ithout oral hearing requested 
MC Sub. 9, Dakota Express, In 
Sioux S.D Common carrier over 
regular routes, transportin general com- 
modities, with exceptions but including 


reneral commodities in bulk, l between 
Flandreau, S.D., and Lake Benton, Minn., 
over a described route, and return, servin 
the intermediate point of Elkton, 8.D., and 
(2) between the junction of U.S. highway 34 
and an innumbered highway thre miles 
south of Flandreau and Sioux Falls, over a 
described route, and return, serving all in- 





termediate points Note Applicant states 
it presently has irre ilar route territory 
between the same junction points; the only 
new points sought to be served are Elkton 


and Corson, 8.D Handling without oral 
hearing requested.) 

MC-104347, Sub. 127, Leaman Transporta- 
tion Corp Downington, Pa. Common car- 
rier,. over irregular routes, transporting pe- 
troleum coke, in bulk, in hopper or dump 
vehicles, from Delaware City, Del., to points 
in Md N.Y N.J Pa Va W.Va., and 
D.C. (Handling without oral hearing re- 
quested.) 

MC-104430, Sub. 23, Capital Transport Co., 
Inc McComb, Miss. Common carrier, over 


irregular route: transporting petroleum 
naphtha in bulk, in tank vehicles, from Pen- 
sacola, Fla to Jackson, Miss (Handling 


without oral hearing requested 

MC-113983 Sub 4 Cleveland’s Truck 
Lines, Inc North Hornell, N.Y. Common 
carrier, over regular routes, transporting 
general commodities, with exceptions, (a 
between Buffalo and Hornell, N.Y., over a 
described route, and return, serving all in- 





termediate points b between Wellsville 
and Olean, N.Y., over a described route, and 
return, servin all intermediate points; (« 

between Big Flats and Elmira, N.Y., over 
a described routs and return, serving all 
intermediate point and d between 
Owego and Binghamton, N.Y. over a de- 
cribed route, and return, serving all inter- 
mediate points and in connection with 
routes a) and d serving 15 off-route 


points in New York. Note This applica- 


tion has been filed to obtain a certificat 
suthorizing continuance of interstate op- 
erations conducted under the second proviso 
of section 206(a)(1 of the interstate com- 


merce act supported by intrastate certificate 
on file with the Commission 
MC-114067, Sub. 1 


3, James W. Fore, dba 
Fore Trucking Co Almeda, Calif. Common 
carrier, over irregular routes, transporting 
1) coconut oil, in bulk, tank vehicles, from 
dock piers and dockside storage within 
the San Francisco commercial zone to the 
Procter & Gamble C¢ plant in Sacrament 
Calif 2) coconut fatty alcohol and coco- 


nut oil foots, in bulk, in tank vehicles from 
the Procter & Gamble plant in Sacrame: 

















to docks piers and dockside torage in the 
San Francisco commercial zone, when des- 
tined to or from foreign commerce, and 
empty tankers, from above specified de- 
stination points t above-specified origin 
points Handlin without oral hearing 
quested 
MC-114890, Sub ¢ ( E Reynolds, Jop- 
in Mo. Common carrier over irregular 
utes tral phosphoric acid, in 
k, in stainless steel tank vehicles, from 
tlas, Mo., to Omaha, Neb. Note: Applicant 
is authorized conduct common carrier 
operations in MC-114890 and subnumbers 
thereunder, and operation a a contract 





carrier in MC-86928 an subnumbers there- 
inder; applicant has filed appropriate ap- 
ation with the Commission for a deter- 











n tion of its status as a common or con- 
tract arrier, assigned MC-86928, Sub. 29 
(Handling without oral hearing requested 


FINANCE APPLICATIONS 





Finance No. 20107, Louisville & Nashville 
Railroad Co. asks authority to issue 50,000 
shares of $50 par-value common stock pur- 
suant to a proposed restricted stock option 
plan, for purchase by qualified officers and 
employes of applicant, its subsidiaries, and 
certain jointly-operated companies. 

> 7 

Finance No. 20112, Atlantic Coast Line 
Railroad Co. asks authority to issue 100,000 
shares of common stock under a restricted 
stock option plan 


MC-F-6853, W. J. Digby, Inc., of Denver, 
Colo., and Wells Truckways, Ltd., of Los 
Angeles, Calif., ask authority for the former 
to purchase a portion of the operating au- 
thority of the latter 

> 7 > 

MC-F-6854, Germann Brothers Motor 
Transportation, Inc., of Ripley, O., and Jack 
D. Ross, doing business as Beckett Transfer, 
of Cynthiana, Ky ask authority for the 
former to purchase the operating authority 
and property of the latter, and temporarily 
to operate 

MC-F-6855, Miller’s Motor Freight, Inc., 
of York, Pa,. asks authority to acquire con- 
trol of Charles Transportation, Inc., also of 
York, through an exchange of stock, and 
for authority to merge the properties of the 
latter into the former 

* ‘ . 

MC-F-6856, Ray Smith, W. D. White, J. E 
Boulboulle and Mrs. Homer D. Myers, all 
of Dallas, Tex ask authority to acquire 
control of Cement Transports, Inc., also 
of Dallas 

MC-F-6859, Interstate Motor Freight Sys- 
tem, of Grand Rapids, Mich., asks authority 
to acquire control of Prucka Transporta- 
tion, Inc., of Omaha, Neb 


PETITIONS FOR REHEARING, ETC. 





No. 32247, Blacks—Southwest to Pacific 
Coast. Respondents ask cancellation of in- 
vestigation 

* * . 

Finance 11662, New York, Ontario & West- 
ern Ry. Co. Reorganization. Adolf Friede- 
berg moves reopening of hearing on his ap- 
plication for determination of maximum al- 
lowance for expenses incurred by him for 
benefit of debtor estate 

> - 7 + 

MC-531, Sub. 72, Younger Bros., Inc., Ex- 
tension—Baton Rouge Applicant asks re- 
consideration and, in alternative, further 
hearing 

> > 

MC-20697, Sub. 31, Willett Co. Respondent 
asks discontinuance of proceeding under 
Section 203(a) of Interstate Commerce Act 
as to portions of authority 


* * 





MC-28439, Sub. 75, Daily Motor Express 
Inc., Extension—Galion. Heavy & Specialized 
Carriers Section, and 34 member carriers 
ask reconsideration and further hearing 

. ; . 

MC-60234, Sub. 2, Nick Strimbu, Inc. Ap- 
plicant moves permission to withdraw ap- 
plication to convert its operations from that 
of a contract motor carrier to that of a com- 
mon motor carrier 

MC—104377, Sub. 13, Willett Transport 
Inc Respondent asks discontinuance of 
proceeding under Section 203(a) of Inter- 
state Commerce Act 

° ‘ 

MC-113951, M. D. Cressy Co Inc.; MC- 
48916, State Trucking Co. Applicant in MC- 
113951 asks reconsideration of order of Dex 
27, 1957, denying its motion to expungés 





I. & S. M-10813, Paints—Louisville to At- 
lanta, Ga. Georgia Highway Express, I: 
asks vacation of suspension order 


MC-F-5729, Merchants Motor Freight, Inc 
et al. v. Bruce Motor Freight, Inc., et al 
3ruce Motor Freight, Inc. (an lowa Corpora- 
tion) asks that it be substituted as a party 
in place of Bruce Motor Freight, Inc. (a Mis- 
souri Corporation 

: * . 

MC-F-6039 Investigation of Control 
Bruce Motor Freight, Inc and Meadows 
Transfer Co. Bruce Motor Freight, Inc. (an 
Iowa Corporation) asks that it be substi- 
tuted as a party in place of Bruce Motor 
Freight, Inc. (a Missouri Corporation). 

. * . 

MC-F-6627 and MC-F-6584, Bruce Motor 
Freight, Inc et al., Investigation of Con- 
trol—Mid-Continent Freight Lines, Inc 
Bruce Motor Freight, Inc (an Iowa Corpora- 
tion) asks that it be substituted as a party 
in place of Bruce Motor Freight, Inc. (a 
Missouri Corporation. 

* ‘ * 

No. 32359, Petition of New York Central 
R.R. Co. to increase rates, fares and charges 
in connection with transportation of per- 
sons and vehicles by ferry between Weehaw- 
ken, N.J., and New York, N.Y County of 
Bergen, N.J., et al. protest and request hear- 
ing 

> > > 

MC-13079, Sub. 4, J. E. Ward, Extension- 
Ogilvie, Minn. (now reentitled Ward Trans- 
fer, Inc.,. Extension—Ogilvie, Minn.) Great 
Northern Ry. Co. asks leave to intervene and 
reconsideration by Commission. 
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MC-59852, Sub. 10, All States Freight 
Extension—Hotpoint Plant All 
Freight, Incorporated, asks substitut 
it as applicant in lieu of All States | 
Inc 

* * ‘ 

MC-93529, Sub. 2, A. W. Schaffer 
sion—Granite Applicant asks immed 
Suance of certificate 


‘ * 
MC-112446, Sub 18, Refiners Tr 
In¢ Applicant asks that its applica 
heard on a record separate and apart 
those of Gasoline Transport Cr 


109637, Sub. 73 and Robinson Transf« 
tor Line Inc. MC-61403, Sub. 27, a1 
from those of any other carrier tl 
flied or set for hearing at 


and place 


me 


M¢ 113579, Sub. 3, Stahly Cartage ( 
tension—Petroleum Products Roger 


age Co. asks reconsideration 

MC-116467, Moffat Trucking Limited 
mon Carrier Application Const 
Truck Lines Limited et al ask 
sideration and further hearin 

= +. > 

MC-C-2024, Rock Island Motor Tran 

Investigation and Revocation of 
tificate MC-29130, Sub 83 Rock I 
Motor Transit Co Respondent in \h 


2024 and applicant in MC-29130, 8 
moves consolidation and determinat 
proceedings upon a single report and 


MC-F-6435 rranscon Line Pur 
Missouri-Oklahoma Express Inc 
asks reconsideration of order of Ja 


denyin application 
. > 7 

W-1101, Frank E. Woods Common 
rier Application Protestin railroad 
reconsideration by entire Commissio! 
oral argument 

MC-30532 New York & New Bru 
Auto Express Co., In Applicant as} 


terpretation or clarification of a porti 
operatin rights 

MC-111326, Sub. 3 Warren Tra! 
Ine Extension—Four States. Railroad 
testants ask reconsidertaion 


I. & 8S. M-10741, Petroleum Product 
Norfolk and N.C. Ge A. Rhema 


waiver of Rule 1.200 of pecia 


ractice governin procedure 





MC-F-6253, T.I.M.E In Merger—S 
eastern Truck Lines, In MC-61265 
47 and 48, Southeastern Truck Lines 
r.I.M.E. Inc. asks substitution as apy 
in MC-61265, Subs. 47 and 4& 




















Ni 1819, Northwest Furniture Man 
turers Association, Inc. v. C. M. St. |! 
I et al Eastern Volker companit 
postponement of effective date of rd 
Fet 17, insofar as it pertains to Fin 
, and 3, which require defendant t 
n indaue pre alice and injust 
ence 

M¢ 86, Sub 0, D Ma 
vara C Im te Cleve 
He & Specialized ( rier Secti 
t protestin mem ber K reco! 
ior and reversal f order of J + 

M¢ 0, Bradle Ex Cc I 
rier Applicatior Applic ash reopt 
rece leration and atic ol 
: > . > 

MC-96531, Fusco Trucking C¢ I I 
tone Express Corp. asks leave to er 
and protest against rant of petiti 
by applicant 

. 


I. & S. M-10952, Petroleum—Calif. t« 
Western Motor Tariff Bureau, In 
consideration and vacation ofl 


order 


MC-1658, Sub. 41, Shirks Motor Ex] 
Corp., Extension—O. Points Norwalk TY 
Line Inc. of Del. asks reconsideratior 

MC-7746, Sub. 80, United Truck Lines 
Extension—Spokane and Great Falls, M« 
MC-107353, Sub. 8, Harold Morse and H 
J. Holien, Extension—Same; MC-52465 
14, Western Express Extension—Kali 
Mont.; MC-52465, Sub. 15, Same, Extensi 
Missoula, Mont Applicants in MC-10 
Sub. 8 ask reconsideration and oral 
ment before Commission 

> > . 

MC-8681, Sub. 51, Western Auto Trans] 
Inc., Extension—-Farm Tractors. Central 
Western Trunkline Territory railroads 
reconsideration 


- ’ * 


MC-9269, Sub. 7, Best Way Motor Frei 
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y 


Extension Ice Harbor Dam Site, 
MC-9269, Sub. 8, Same, Extension— 
Rapids Dam Site, Wash. Applicant 
onsideration, or in alternative, fur- 
arin 

110, Sub. 13, William 


i—Dairy Products 
t a ask 


O'Donell, Inc., 
Liberty Truck- 
reconsideration 





9761, Sub. 4, Carl Subler Trucking, 
tension—Canned Fruit and Vege- 
from Fla. Points Applicant asks 
f Rule 1.10l(e) of General Rules of 
for acceptance of its petition for 
leration of recommended report 
vas adopted by Commission on Au 
1761, Sub. 7, Carl Subler Truckin 
Extension—Austin and Owatonna 


Alterman rransport 
sideration 


Lines, Inc et 


6421, Ernest Homer Watkins, Con- 
rier Application Emery Transpor- 


( ask reconsideration or further 


Eastern Freight 
and Merger—Niagara 


Ways Inc 
Motor Freight 

under Rule 
reopenin and 


int ask leave 
lle petition for 


of order 


{C-F-6229, Norwalk Truck Line Ine 

I r Motor Express Corp Ap- 
ideration and correction 
eliminating condition 
incellation of certain of irregu- 
held by Shirks Motor 
insofar as that condition re- 
lation of Shirks’ right to serve 
aut, Massillon, Oak Har- 
ind Wooster. O 


K recon 


anda order 


t t} its 
ile autlnority 








Painesville 


John Vogel, In 
rry Motor Freight, Inc and Brown 

Ine Applicants move that plead- 
Dorn'’s Transportation, In 
be tricken 


Purchase 


COMPLAINTS 


eee e eee ee eeeeeeeeeeeeeeeeenee 


H. Hixson & Co., 


No. 32383, H Inc., Chi- 


cago, Ill. v. Navajo Freight Lines, 
Inc 
Alleges rate charged on one truck- 


id of roasted coffee, ground, from San 
ancisco, Calif., to Chicago, Ill., on De- 
ember 27, 1955, in violation of section 
Asks administrative determination, 
ise and desist order and rate. Modi- 
d procedure ordered. (Wilbur R. Casey, 
Whitney Traffic Service, 4610 North 
Sheridan Road, Chicago 40, Ill.) 


No, 32386, Cook Chocolate Co., Chicago, 
Ill.. v. New York Central Railroad 
Co. et al 

Alleges rates on imported cocoa cake 
m Norfolk, Va., to Chicago, Ill., from 


ly 15, 1954, through July 2, 1955, in 
lation of section 1. Asks cease and 
ist order, rates and reparation of 
3.21 Modified procedure ordered 


liam M. Fisk, Baileys Harbor, Wis.) 


N 32388, General Refractories Co., 
Philadelphia, Pa. v. Baltimore & 
Ohio Ralroad Co. 

\lleges demurrage charges collected by 
defendant for the detention of 155 
of imported chrome ore at Balti- 

re, Md., in October, 1956, in violation 

sections 1 and 6. Asks reparation of 

105.45. Modified procedure ordered 

ederick M. Dolan, 631 Southern Build- 
Washington, D.C.) 


C-C-2174, Cummings Truck Lease, Inc.., 
Investigation of Operations and 
Practice 

Investigation instituted by the Com- 

Ssion, division 1, to-determine if Cum- 


mings Truck Lease, Inc., and John W. 
Cummings, III, of Chattanooga, Tenn., 
have engaged in transportation without 
authority, in violation of section 206 or 
209, for Notat Tire Co., Dixie Portland 
Flour Co., Dixie Merecerizing Co., Rox- 
bury Southern Mills, Inc., United Hosiery 
Mills Corp., The Harriman Manufac- 
turing Co., and Tennessee Stove Works, 


Inc all of Chattanooga, and Sweet- 
water Rug Co., of Ringgold, Ga., and 
Patrcraft Mills, Inc., of Dalton, Ga 


All were named respondents. 


MC-C-2175, Lakeland Bus Lines, Inc., and 
North Jersey Transit v. De Camp 
3us Lines 

Alleges unlawful operation in estab- 


lishment of route No. 77 between Port of 
New York Authority Bus Terminal in 
New York City and Morristown, N.J 


traversing certain portions of Garden 
State Parkway in New Jersey. Asks cease 
and desist order, and discontinuance of 
route No. 77 


MC-C-2176, Alterman Transport 
Inc., and Belford Trucking Co. v 
Colonial Freight Lines, Inc 


Lines, 


Alleges non-use of certificate authoriz- 
ing transportation of meat, meat prod- 
ucts, and meat by-products, over irregu- 
lar routes, from Miami, Fla., to points in 
Dade, Broward and Palm Beach counties 


PROPOSED 


Examiner Says Furniture 
Firm’s Vehicle Lease Plan 
Involves For-Hire Service 


A Commission examiner has rec- 
ommended that the I.C.C. find that 
the Oklahoma Furniture Manufac- 
turing Co., of Guthrie, Okla., and a 
group of individuals with whom it 
has entered into vehicle leasing ar- 
rangements, have engaged and par- 
ticipated in transportation of 
property by motor vehicle in inter- 
state commerce for compensation 
without authority and in violation of 
the interstate commerce act 

In his recommended report issued in 
MC-C-2143, Oklahoma Furniture Manu- 
facturing Co., et al—Investigation of 
Operations, Hearing Examiner Mack 
Myers said that every element of service 
provided by a regulated motor carrier 
was enjoyed by the shipper in the in- 
stant case and that there was no doubt 
that the service was for-hire transporta- 
tion service 

He proposed that an order should be 
entered requiring the respondents to 
and desist and thereafter abstain 
from operations which he found to be 
unlawful 


cease 


Besides Oklahoma Furniture Manu- 
facturing Co., respondents named by the 
examiner were Marion W. Daves, Henry 
E. Drum, N. C. Newman, A. D. Woodard, 
George F. Daves, Oscar Daves, Archie 
Norris, Eugene Wiggins, Charles W. Mc- 
Gee, Todd Shinn and William M. Martin 

According to a stipulation of facts, 
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Fla. 
due 


of certificate after 


investigation. 


Asks revocation 
hearing and 


MC-C-2177, Sidney W. Johnson, dba 
Southwestern Film Service, Taos, 
N.M., v. Ephraim Freightways, Inc., 
Denver, Colo. 

Alleges defendant engaged in inter- 
state transportation between Denver, 
Colo., and Grant Junction, Colo., serving 
certain intermediate and off-route 
points without authority. Asks cease 
and desist order (Marion F. Jones, 
26 Denham Building, Denver 2, Colo.) 


MC-C-2178, Frontier 
Buffalo, N.Y., Vv 
Inc., Covington, Pa 

Alleges defendant’s operation in the 
transportation of petroleum products, in 


Inc 
Transport, 


Delivery, 
Tioga 


bulk, in tank vehicles, from Vestal and 
Johnson City, N.Y., to points in Potter 
Tioga and Bradford counties, Pa., are 
not those of a contract carrier within 
the definition of contract carriage as 
revised by amendment of section 203(a) 
15) Asks revocation of permit and 
issuance of a certificate Harold G 
Hernly, 1624 Eye Street, N.W., Washing- 


ton 6, D.C 


the examiner said, the individual re- 
spondents, residing at or near Guthrie, 
each owned a tractor which was oper- 
ated under a lease arrangement with 


Oklahoma Furniture 
ness of the latter, it 
manufacture of low 
to retail dealers 
States 

It was stipulated, said 
that operation of the 
respondents with the trailers of the com- 
pany was in the interstate transporta- 
tion of the company’s furniture and the 
back-haul of raw materials used in the 
manufacture of its furniture 


The primary busi- 
was stated, was the 
price furniture sold 
throughout the United 


the examiner, 
tractors of the 


Transport Arrangement Changed 
Prior to 1952, according to 
tion, the examiner said, Oklahoma Fur- 
niture performed the transportation of 
furniture in company-owned vehicles 
operated by company employes. In 1951, 


stipula- 


it was stated, the company “suspected 
that was being defrauded by its 
drivers.” It later changed to a system 
under which the driver would own and 


maintain his own truck, which would be 
leased to the company with the driver 
being paid on a mileage basis with an 
adjustment for back-hauls, it was stated 

It was the 
and report July, 1957, the 
initial lease agreements were canceled 
and the present leasing arrangements 
were entered into between Oklahoma 
Furniture and the individual respond- 
ents 


also stated in 
that about 


stipulation 


Issue Stated 
the new 


Primary 
leasing 
said it 
issue was 
motor vehi- 
arrangement 


After describing 
rangements, the examiner 
peared that the primary 
whether the furnishing of 
cles to a shipper was an 


ar- 
ap- 
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to afford a complete for-hire transporta- 
tion service subject to the act which 
should be prohibited unless the neces- 
sary authority were obtained. 

“Every element of service provided 
by a regulated highway carrier of freight 
was enjoyed by the shipper dealing with 
respondents in the instant case,” he 
said. “No major distinction appears be- 
tween what occurred between the ship- 
per and lessors and what ordinarily oc- 
curs when a _ bona fide _ regulated 
transportation service is performed. 


“It has been repeatedly found that a 
carrier cannot perform unauthorized op- 
erations by attempting to make itself 
into a private carrier through the in- 
strumentality of an equipment lease. If 
a carrier leases its vehicles to a shipper, 
it should do so under such terms and 
conditions as will make the operations 
conducted by such vehicles the opera- 
tions of the shipper, otherwise the op- 
eration will be that of the lessor. 

“Motor carrier operations must be con- 
ducted in good faith without subterfuge 
or attempted evasion of the letter or 
obligation of the law. The act is remedial 
and its terms sufficiently comprehensive 
to include all of those who, no matter 
what form they use, are in substance 
engaged in the business of interstate 
transportation of property on the public 
highways for hire. A plan or scheme 
which disguises the true nature of the 
transportation is futile. There can be no 
doubt that what is involved here is a 
for-hire transportation service within 
the regulatory jurisdiction of the Com- 
mission. 

“The practices here under considera- 
tion are in contravention of the national 
transportation policy. They constitute 
for-hire transportation in all its essen- 
tials. The practices engaged in by re- 
spondents defeat economical and efficient 
service and prevent sound economic con- 
ditions. Accordingly, it is clear that the 
operations under investigation should be 
condemned and their continuance en- 
joined. 

“Variations in the legal relations 
among the shipper and the equipment 
owners or in the formal arrangements 
do not obscure the similarity in the over- 
all plans, which comprehend the pro- 
visions of for-hire transportation in 
interstate commerce rather than private 
carrier operations. In all fairness it 
might be stated that Oklahoma Furni- 
ture owns and operates six tractor units 
which it employs mostly in the local and 
short-distance interstate transportation 
of furniture and that such operation is 
that of a private carrier.” 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
March 11. 


Forwarder Service Proposed 


Hearing Examiner Robert A. Joyner, 
by a recommended report in FF-211, 
Sub. 2, Shulman, Inc., Extension—Penn- 
sylvania, has proposed that the Commis- 
sion grant the applicant, of Philadelphia, 
a permit authorizing extension of its 
service as a freight forwarder to include 
(1) wearing apparel, (2) wearing apparel 
accessories, and (3) piece goods, between 
points in Massachusetts, on the one hand, 
and, on the other, points in Delaware, 
New Jersey, and in a portion of Penn- 


sylvania in and east of Bedford, Blair, 
Centre, Clinton and Potter counties, 
except portions of New Jersey and Penn- 
sylvania embraced within the Philadel- 
phia commercial zone, and except points 
in Essex, Middlesex, Passaic, and Union 
counties, N.J. Any exceptions to the ex- 
aminer’s report must be filed within 30 
days from March 11. 


Right to Transport Foreign 
Cars Proposed by Examiner 
For Five Motor Carriers 


Certificates authorizing five com- 
mon carrier truck lines to transport 
foreign-made automobiles from three 
U.S. ports to South Bend, Ind., and 
from South Bend to various points 
in the country, have been recom- 
mended by a Commission examiner. 


In his recommended report in MC- 
109682, Sub. 21, Bolin Driveaway Co., 
Extension—Foreign Cars, and embraced 
cases also designated “Extension—For- 
eign Cars”, Examiner John P. McCarthy 
said each application was supported by 
the Studebaker-Packard Corp., which 
had entered into an agreement with 
Daimler-Benz, of Germany, for Ameri- 
can distribution of the’ German com- 
pany’s Mercedes-Benz vehicles. 

“Upon arrival from Germany, the 
vehicles will be placed in port ware- 
houses where they will be serviced and 
subsequently shipped from such loca- 
tion either direct to dealers or to South 
Bend, where shipper [Studebaker-Pack- 
ard] has a plant of its own, and ade- 
quate warehousing facilities,” the ex- 
aminer said. 


Port Warehouse Locations 


“The port warehouses are located in 
New York City, Baltimore and New Or- 
leans. An additional port warehouse is 
planned for Jacksonville, but the com- 
pletion date thereof is uncertain.” 

Because of the small volume of cars 
moving to a relatively large number of 
dealers throughout a wide area, the 
examiner said, Studebaker-Packard had 
experienced difficulty in making up the 
necessary number of cars to meet the 
truckload minimum requirements mov- 
ing to the same general destination ter- 
ritory at the same time. 


“If the proposed truckaway services 
were available,” the examiner said, “it 
would be comparatively simple to make 
up full truckloads either from one port 
or a combination of ports for movement 
to South Bend. Shipments for dealers 
situated at points intermediate between 
South Bend and the ports could be han- 
dled either as drop-offs on loads to 
South Bend, or as direct less-than- 
truckload shipments. 


“Vehicles transported to South Bend 
will move from that point to the various 
dealers in combination loads with vehi- 
cles produced at South Bend, and to 
effect this service shipper will require 
the services of carriers holding authority 
to operate in both initial and secondary 
service out of South Bend. 


“On movements from the ports ‘to 
South Bend, shipper considers that car- 
riers holding initial authority from 
South Bend will be able to provide a 
more expeditious service than by exist- 
ing carriers for the reason that such 
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movements will for the most part 
stitute back-hauls for such carrie: 


Each application was opposed b 
or more motor carriers, the exa: 
said. 


Authorities Recommended 


The authorities recommended i 
five proceedings are shown as folloy 

MC-109682, Sub. 21, Bolin Drive:wa 
Co., of Cleveland: Automobiles, in sec. 
ondary movements, truckaway m« 
from South Bend to points in New 
Pennsylvania, New Jersey, Dela 
Maryland, Virginia, West Virginia, Oh; 
North Carolina, South Carolina, Inx 
and .the District of Columbia, ov« 
regular routes. 

MC-1184, Sub. 9, George F.. Burns 
Co., Inc., of South Bend: Automobi| 
(1) in foreign commerce only, truckawa 
from Baltimore to points in Maine, Nx 
Hampshire, Vermont, Minnesota, ar 
Iowa, and (2) in interstate or forei 
commerce, secondary movements, truck 
away, from South Bend to point 
Maine, Vermont, New Hampshire, Massa 
chusetts, Connecticut, Rhode Islan 
New York, Pennsylvania, New Jers¢ 
Delaware, Maryland, Virginia, West Vi: 
ginia, North Carolina, South Carolin 
Ohio, Indiana, Michigan, Wisconsi: 
Illinois, Minnesota, Iowa, North Dakot: 
South Dakota, Nebraska, St. Louis, M 
and the District of Columbia, over 
regular routes. 

MC-93890, Sub. 14, McDowall Trans- 
port, Inc., or Orlando, Fla.: In foreigr 
commerce only, automobiles, truckawa) 
from Jacksonville, Fla., to points in 
Indiana and Kentucky, over irregula 
routes. 

MC-92722, Sub. 13, Robert R. Walker 
Inc., of South Bend: Automobiles, sec- 
ondary movements, truckaway, (1 
interstate or foreign commerce, fron 
South Bend to points in Indiana, Louisi- 
ana, Texas, South Carolina, Mississippi 
Arkansas, and in North Carolina west o! 
a line beginning at the Virginia-Nort! 
Carolina border and extending alons 
U.S. Highway 21 to Statesville, N.C 
thence along U.S. Highway 70 to Salis- 
bury, N.C., thence along U.S. Highwa! 
52 to the North Carolina-South Carolin 
border, and (2) in foreign commerc 
only, from New Orleans to points 
North Carolina and South Carolina 
over irregular routes. 

MC-29886, Sub. 104, Dallas & Mav! 
Forwarding Co., Inc., of South Bend 
Automobiles, in secondary movements 
truckaway, from South Bend to point 
in Kansas, Oklahoma, Colorado, Wyom- 
ing, and Montana, and to St. Louis a! 
Kansas City, Mo., over irregular routes 

Any exceptions to the examiner’s re- 
port must be filed within 30 days f: 
March 11. 


Motor Finance Proposals 


Hearing Examiner Fabian C. Cox, 0! 
a recommended report in MC-F-6539 
Hayes Freight Lines, Inc.—Control an 
Merger — Puritan Transportation © 
Inc., has proposed that the Commiss 
deny an application of Hayes Freigh' 
Lines, Inc., of Springfield, Il., for 
thority to acquire control of Puri 


Transportation Co., Inc., of South Nor- 


walk, Conn., through purchase of cap 
stock, and for merger into Hayes of 

operating rights and property of Puri! 
for ownership, management and ope 
tion; and of David H. Ratner, also 
Springfield for authority to acquire c 
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f the rights and property, thre ugh 
yntrol and merger. 
ring Examiner Bruce W. Card, 
recommended report in MC-F- 
Garrett Freightlines, Inc.—Pur- 
Portion) —William B. Swiger, has 
ed that the Commission approve 
iuthorize, with conditions, the 
iase by Garrett Freightlines, Inc., 
ello, Ida., of certain operating 
and property of William B. 
ert, doing business as Challis 
sportation and Garage Co., Challis, 
and acquisition by Clarence A., 
Oscar W. Garrett, of control of 
rights and property through the 
nase 
a recommended report in MC-F- 
Lester A. Elliott, Jr.— Control- 
tt Delivery Service, Inc., Hearing 
miner Fabian C. Cox has proposed 
the Commission approve and 
orize, with conditions, the acquisi- 
j by Lester A. Elliott, of Winchester, 
\ present holder of 38.46 per cent of 
the capital stock of Elliott Delivery 
Service, Inc., of Washington, D.C., of 
control of that carrier through pur- 
chase of 88 additional shares of its 
ipital stock 


‘Light Express’ to Describe 
Motor Rights Not Approved 


An applicant for motor carrier au- 

thority which asked for the right to 
transport “light express” should have 
pecified “express without restrictions,” 
.ccording to a joint board. 

By its recommended report in MC- 
108780, Sub. 49, Transcontinental Bus 
System, Inc., Extension — Whitefield, 
Okla., joint board No. 88, consisting of 
Perry Campbell of Oklahoma, proposed 
that the I.C.C. grant to Transcontinental 
Bus System, Inc., of Dallas, a certificate 
1uthorizing transportation, over a regular 
oute, of passengers and their baggage 
express and newspapers in the same 
vehicles with passengers, between 
Eufaula, Okla., and Whitefield, Okla., 
ver Oklahoma Highway 9, serving all 
intermediate points. 

‘As filed the application seeks author- 
ity to transport ‘light’ express,” said the 
oard. “Adjectives of this nature are 
ague and should be eliminated when 
sible so authority herein will grant 
express without restrictions.” 

Any exceptions to the board's report 
must be filed within 30 days from March 





MOTOR RECOMMENDED REPORTS 


| - 
} 
| 


Recommended orders in these reports 
| “come effective at expiration of 20 days 
| ‘rom date of service of reports (25 days 
general Office of a party to a proceed- 
| ‘9g, Or the office of the petitioner repre- 
‘nting him, is located at or west of El 
| "aso, Tex., Salt Lake City, Utah, or 
| felena, Mont.) unless exceptions have 
} -een filed within the 20-day period, or 
he order has been stayed or postponed 
y the Commission. 
State in which applicant for certificate, 
cense or permit has home office is shown 
elow in “black face” type, with name 
f town or city following. 
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sum or Resin Articles 


No. 32222, Deep Freeze Appliance Di- 
sion Motor Products Corporation v. 
utzler Cartage, et.al. By joint board 


No. 58 (Norman S. Rothbart of Illinois, 
John W. Van Ness of Indiana, and 
Everett H. Krueger, Jr., of Ohio; In- 
diana and Ohio members not partici- 
pating). Recommends discontinuance 
of proceeding, on finding applicable and 
not shown unjust and unreasonable, or 
otherwise unlawful, truckload third 
class rate of 160 cents per 100 pounds, 
minimum 20,000 pounds, on 13 ship- 
ments of gum or resin articles, not 
otherwise indicated by name in the 
classification, and one shipment of plastic 
articles, for use inside refrigerators and 
freezers, shipped on and between Novem- 
ber 15 and December 22, 1954, from 
Byesville, O., to Upton, Ill. The board 
said that, on the basis of “rather 
meager” evidence of record, it con- 
cluded that the articles were truckload 
and not less-than-truckload shipments 
within the provisions of the tariff. The 
shipments ranged in weight from 840 to 
4,320 pounds, the aggregate weight hav- 
ing been 32,715 pounds, the board said. 
The charge resulting on each shipment 
was $320, or total charges of $4,480, it 
said. The complainant contended, it said, 
that application of the truckload rate 
was unlawful, and that an L.T.L. class 
rate of 249 cents was the legally appli- 
cable rate, based on actual weight of 
each shipment. On that basis, the 
board said, the resulting charges would 
total $814.60. It was clear, the board 
said, that earnings accruing on the 
basis sought by complainant, distance 
considered, would be below a reasonable 
level 


Certificates—Licenses—Permits 


Arkansas (Fort Smith) — MC-29910, 
Sub. 47, Arkansas-Best Freight System, 
Inc. Alternate Route — St. Louis to 


Houston. Certificate proposed. General 
commodities, with exceptions, over de- 
scribed regular routes, between St. Louis, 
Mo., and Houston, Tex., and return, serv- 
ing no intermediate points, as an alter- 
nate route for operating convenience 
only in connection with authorized reg- 
ular route between St. Louis and Hous- 
ton 


California (Los Angeles)—MC-107527, 
Sub. 35, Post Transportation Co., Ex- 
tension—Grants, N.M. Permit proposed 
Soda Ash, in bulk, in hopper-type vehi- 
cles, from Westend, Calif., to Grants, 
N.M., and points within 25 miles there- 
of, except Bluewater, N.M., over irregu- 
lar routes 


Colorado (Rocky Ford)—MC-114364, 
Sub. 34, Wright Motor Lines, Inc., Ex- 
tension—Molasses. Certificate proposed. 
Over irregular routes, (1) ammonium ni- 
trate, from Etter, Tex., to points in New 
Mexico on and north of U.S. Highway 66, 
and (2) industrial molasses, in bulk, in 
tank trucks, from Rocky Ford and Swink, 
Colo., to points in Kansas on and west 
of U.S. Highway 81, in Oklahoma on and 
west of U.S. Highway 81 and on and 
north of U.S. Highway 66, and in New 
Mexico on and north of U.S. Highway 66. 


District of Columbia (Washington)— 
MC-106965, Sub. 115, M. I. O’Boyle & 
Son, Inc., dba O’Boyle Tank Lines, Ex- 
tension—West Norfolk, Va., Certificate 
proposed. Sulphur dioxide gas, in bulk 
in shipper-owned tank trailers, over ir- 
regular routes, from Norfolk, Va., to 
points in N.Y., N.J., R.L, Pa. O., N.C., 
S.C., Fla, Ga, Ala, Miss., and La., and 
empty tank trailer equipment from above 
specified destination points to West Nor- 
folk. 
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Georgia (Marietta)—-MC-111545 Sub. 
27, Home Transportation Co., Inc., Exten- 
sion — Chattanooga, Tenn. Certificate 
proposed. Cast iron pipe and fittings, 
from Chattanooga to points in Ky., Mich., 
O., and in Pa., and W. Va., on and west 
of U. S. Highway 219, over irregular 
routes 


Illinois (Chicago) — MC-52657, Sub. 
509, Arco Auto Carriers, Inc., Exten- 
sion—Mattoon, Ill. Certificate proposed. 
Truck bodies and hoists, winches, tail 
gates, lift gates, and freight gates, de- 
signed for use in connection with truck 
bodies, over irregular routes, from Ex- 
eter, Pa., to all points in the United 
States except those in Ill., Ind., Ky., 
and O 


Illinois (Freeburg)—MC-116713, Sub. 1, 
Carl F. Ropos, dba Ropos Mobile Home 
Hauling, Common Carrier Application. 
Certificate proposed. Over irregular 
routes, house trailers, designed to be 
drawn by passenger automobiles, (1) 
initial movement, truckaway, from Mar- 
telle, Mich., and Elkhart, Ind., to Belle- 
ville, Tll., and (2) secondary movements, 
truckaway, between Bellville, Freeburg 
and East St. Louis, Ill., on the one hand, 
and, on the other, points in the United 
States 


Iowa (Osceola) — MC-116604, Sub. 2, 
George C. Wilder and Herman Kerns, 
copartners doing business, as Clark Coun- 
ty Grain Co., Contract Carrier Applica- 
tion. Permit proposed. Under a continu- 
ing contract with Davison Chemical Co. 
(Division of W. R. Grace & Co.), com- 
mercial fertilizer, in bulk, from Joplin, 
Mo., to Perry, Ia. over irregular routes, 
conditioned on separate conduct from 
applicants’ other business activities, 
maintenance of separate records and ac- 
counts, and non-transportation of prop- 
erty both as a for-hire and a private 
carrier at the same time in the same 
vehicle or vehicles. 


Kansas (Elkhart)—MC-116951, H. P. 
Steele Common Carrier Application. Cer- 
tificate proposed. Drilling mud, drilling 
mud products, and drilling mud fibres, 
between points in a part of Kansas on 
and west of U.S. Highway 83, and on and 
south of U.S. Highway 50, points in 
Cimarron, Texas, and Beaver counties, 
Okla., points in Dallam, Sherman, Hans- 
ford, Ochiltree, and Lipscomb counties, 
Tex., points in Union County, N.M., and 
points in Prowers and Baca counties, 
Colo., over irregular routes. 


Louisiana (Baton Rouge)—MC-112497, 
Sub. 97, Hearin Tank Lines, Inc., Exten- 
sion—Anniston, Ala. Certificate proposed. 
Muriatic acid, in bulk, in tank vehicles, 
over irregular routes, from points in Ala- 
bama to points in South Carolina and 
Tennessee, except Kingsport, Tenn. 


Louisiana (New Orleans)—MC-107002, 
Sub. 115, W. M. Chambers Truck Line, 
Inc., Extension—Venice, La. Certificate 
proposed. Liquified petroleum gases, in 
bulk, in tank vehicles, from Venice, La.., 
to points in Mississippi, over irregular 
routes. 


Michigan (Benton Harbor)—MC-31454, 
Sub. 3, Joseph F. Peck and Alva F., Likes, 
dba Slater and Sampson Transfer Line, 
Extension-La Porte, Ind. Certificate 


proposed. General commodities, with ex- 
ceptions, over a described regular route 
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between Michigan City, Ind., and La 
Porte, Ind., and return, serving no inter- 
mediate or off-route point not a station 
on the Chesapeake & Ohio Railway (Pere 
Marquette division), with conditions, 
including one that it’s service shall be 
limited to service auxiliary to or, supple- 
mental of rail service of the C. & O. (Pere 
Marquette division). 

Michigan (Grand Rapids) —MC-107103, 
Sub. 4, Robinson Cartage Co., Extension 
—Seven States. Denial of certificate pro- 
posed. Commodities, the transportation 
of which, because of size or weight, re- 
quires the use of special equipment, and 
related machinery parts and related con- 
tractor’s materials and supplies, over 
irregular routes, between points in de- 
scribed portion of the lower peninsula of 
Michigan, on the one hand, and on the 
other, points in Fla., Ala., Miss., Ga., La., 
Tenn., and Ky. 


Michigan (Laurium)—MC-116646, John 
Fontana Contract Carrier Application. 
Permit proposed. Lumber, except ply- 
wood dimensions stock, built-up wood 
and veneer stock, from the site of the 
Seneca mine, one mile north of Mohawk, 
Keweenaw County, Mich., to Oconto, New 
London, Two Rivers, Goodman, and 
Milwaukee, Wis., over irregular routes, 
limited to service to be performed under 
a continuing contract or contracts with 
the Goodman Lumber Division of Cal- 
umet & Hecla, Inc., of Goodman, Wis. 

Mississippi (C orinth) — MC-116978, 
Howard Bunch Common Carrier Applica- 
tion. Denial of certificate proposed. Pe- 
troleum products, in bulk, in tank ve- 
hicles, from Memphis, Tenn., to points 
in Mississippi on and north of U.S. High- 
way 82, over irregular routes. 

New Jersey (Maplewood)—MC-12668, 
Public Service Coordinated Transport 
Broker Application. License proposed. 
Passengers and their baggage, between 
points in the United States, except be- 
tween New York, N.Y., on the one hand, 
and, on the other, Ten Mile River Boy 
Scout Camps, N.Y., and points in Rock- 
land County, N.Y. 


New Mexico (Grants)—MC-98599, Sub. 
1, Zuni Trucking Co., Extension—Grand 
Junction, embracing MC-112173, Sub. 12, 
Boyd E. Richner, Inc., Extension—Grand 
Junction. Certificates proposed. Ore con- 
centrates, in containers, from points in 
McKinley and Valencia counties, N.M., 
within 30 miles of Grants, N.M., to the 
site of the plant of the Atomic Energy 
Commission located approximately four 
miles from Grand Junction, Colo., over 
irregular routes, conditioned on request 
from Zuni Trucking Co., for cancella- 
tion of its “Form BMC 75” statement in 
MC-98599. 

New York (Brooklyn)—MC-94835, Sub. 
1, Brick Trucking Corp., Extension— 
Long Island, N.Y. Certificate proposed. 
Brick, from Auburn, Hazleton, Paxton- 
ville, Watsontown, York and Lancaster, 
Pa., Matawan, Sayreville and points in 
Hillsborough Township, N.J., and Rose- 
ton and Binghamton, N.Y., to points in 
Westchester, Suffolk and Nassau coun- 
ties, N.Y., over irregular routes. 


New York (Brooklyn) — MC-116970, 
Harold Wallach, dba Wally’s Delivery 
Service, Common Carrier Application. 
Permit proposed. Wearing apparel, in 
cartons, over irregular routes, from Eliz- 
abeth, N.J., to New York, N.Y., restricted 
to deliveries to carriers or forwarders for 


movement beyond New York, continuing 
contract with Neptune Raincoat Co., 
Inc., of New York. 


North Carolina (Sanford)—-MC-116727, 
Sub. 1, Nelson Transportation Co., Inc., 
Common Carrier Application. Certificate 
proposed. Lumber, except plywood or 
veneer, over irregular routes, from San- 
ford, N.C. and points within 50 miles 
thereof, to points in Fla., Tenn., Ky., 
O., Del., Pa.,-N.J., N.Y., and Conn. 


Ohio (Versailles) —-MC-106920, Sub. 10, 
Riggs Dairy Express, Inc., Extension— 
St. Joseph and St. Louis, Mo. Certificate 
proposed. Frozen pies and frozen din- 
ners (meat, poultry, fish and shellfish, 
with vegetables), from St. Joseph and 
St. Louis, Mo., to points in Conn., Del., 
Ind., Md., Mass., Mich., N.J., N.Y., O., 
Pa., and R.I., over irregular routes. 


Ohio (Zanesville)—MC-3971, Sub. 7, 
Conrad C. Wilson and Fred A Wilson, 
dba Zane Transit Lines, Extension— 
Huntington, W.Va. Certificate proposed. 
Passengers and their baggage, and ex- 
press and newspapers in the same ve- 
hicle with passengers, between Athens, 
O., and Huntington, W.Va., and return, 
over a regular specified route, serving all 
intermediate points. 


Oklahoma (Hugo)—MC-28680, Sub. 17, 
Jordan Bus Co., Extension—Spiro, Okla. 
Denial of certificate proposed. Passen- 
gers and their baggage, express and mail, 
over Oklahoma Highway 9, between Te- 
cumseh, Okla., and Spiro, Okla., serving 
all intermediate points between Tecum- 
seh and Whitefield, Okla., restricted 
against local service between Whitefield 
and Spiro, and serving the off-route 
point of Seminole, Okla. 


Oregon (Portland)—MC-52858, Sub. 72, 
Convoy Co., Extension — Minneapolis, 
Minn. Certificate proposed. Over irregu- 
lar routes, (1) automobiles, secondary 
movements, truckaway, from Minneap- 
olis to points in Kan., Neb. (except 
Omaha), Colo., Wyo., Mont., Utah, Nev., 
Ida., Calif., Ore.. and Wash., and (2) 
trucks, secondary movements, truckaway, 
from Minneapolis to points in Kan., Neb. 
(except Omaha), Colo., Wyo., Utah, Nev.., 
and Calif., with restriction to preclude 
(1) transportation of vehicles originating 
at points of manufacture or assembly, and 
(2) tacking or combining of the authority 
recommended with any authority now 
held; and conditioned on request for 
modification or certificate MC-52858, 
Sub. 66, by canceling authority to operate 
from Minneapolis. 


Oregon (Portland)—MC-110877, Sub. 
4, Independent Carriers Corp., Extension 
—Elimination of Gateway. Denial of 
certificate proposed. Lumber, from points 
in six Oregon counties to points in 
Calif., Ore., and Wash.; except Van- 
couver, Wash., over irregular routes. 


Pennsylvania (C arlis1le)—MC-28439, 
Sub. 79, Daily Motor Express, Inc., Ex- 
tension-Shortsville, N.Y. Certificate pro- 
posed. Agricultural implements, agri- 
cultural machinery and _ agricultural 
implements and machinery parts and at- 
tachments over irregular routes, from 
Shortsville, N.Y., to points in the United 
States, and return of damaged or defec- 
tive shipments of the described commodi- 
ties. 

Pennsylvania (Levittown)—MC-12662, 
Jack Berkley, doing business as Week- 
ender Ski Club, Broker Application. 
Denial of license proposed. Passengers 
and their baggage in charter and special 
operations, beginning and ending in 
Philadelphia and points within 20 miles 
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thereof, and extending to ski area 
Pa., N.Y., N.H., Me., Vt., Mass., ¢ 
Utah, and Ida. 


Pennsylvania (Morris Run) C. 
117075, Alaric B. Carr Common Ca 
Application. Certificate proposed AS- 
sengers and their baggage, in sp 
operations, over a described route 
tween Morris Run, Pa., and Pai 
Post, N.Y., and return, serving i: 
mediate points in Pennsylvania, re. 
stricted to the transportation of passe: 
gers and their baggage originatin 
or destined to the site of the Ings 
Pand Co. plant at Painted Post. 


South Carolina (Charleston) — Mc. 
116285, Sub. 4, Bennett Truck Lines, In 
Contract Carrier. Permit propos 
Glazed tile, manufactured stone, and 
concrete blocks and pipe, from Charle: 
ton, S.C., to points in Lowndes, Dob, 
Stephens, McIntosh, Fulton, KeKall 
Cobb, Richmond, and Chatham counti¢ 
Ga., over irregular routes, limited 
service under a continuing contract wit! 
William Bird Sales Corp., of Charlesto: 
S.C. 


Texas (Fort Worth)—MC-1510, Su 
59, Southwestern Greyhound Lines, In 
Extension-Lower Rio Grande Vall 
Denial of certificate proposed. Passengers 
and their baggage, newspapers, mail and 
express, over described regular routes 
between Corpus Christi, Tex., an 
Brownsville, Tex., and return servi! 
all intermediate points, coordinating th: 
operation of through buses betwee 
points and places on the proposed ope 
ation with that of the applicant’s exist 
ing operation, including operations of 
other Greyhound system companies 


Texas (Houston)—MC-1124, Sub, 13 
Herrin Transportation Co. Extension 
Alternate Route. Certificate proposed 
General commodities with exceptions 
between Dallas, Tex., and Alexandria 
La., over described routes, and return 
serving no intermediate points, as an 
alternate route. 


Texas (Lubbock)—MC-110157, Sub. 1 
C. M. Lang and C. R. Givens, dba Langs 
Transit Co., Extension—Olton, Tex. Cer- 
tificate proposed. General commodities 
with exceptions, over described route: 
between (1) Lubbock and Olton and serv- 
ing the intermediate point of Spade 
Tex.. and (2) between Spade and Little- 
field, Tex., with no service at intermedi- 
ate points, subject to restrictions 


Wisconsin (La Crosse) ——-MC-80430, Sub 
87, Gateway Transportation Co., Exten- 
sion-Alternate Route. Certificate pro- 
posed. General commodities, with excep- 
tions, over five described alternate route: 
in Ind., O., and II1., for operating conven- 
ience, with no service at intermediate o 
off-route points, and serving the termin! 
of the alternate routes as points 
joinder only with no service at an! 
points not presently authorized. 


Wisconsin (Milwaukee)—MC-17227 
Sub. 8, Lindner Bros. Trucking, Inc., Ex- 
tension — Groceries. Permit proposed 
Over irregular routes, groceries and pre- 
miums and advertising material used 
the sale and distribution of grocerik 
from the plant site of the Procter 
Gamble Manufacturing Co., in Chicag 
to points in 42 Wisconsin counties, and 
damaged or defective shipments of t) 
aforementioned commodities, on return 
to the P. & G. plant site, under a cor- 
tinuing contract or contracts with Proc- 
ter & Gamble Distributing Co., of Ch - 
cago. 
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Oral Argument Held at I.C.C. on Carrier 
Proposals to Limit Loss-Damage Liability 


Basic $3 Limit of Liability for Loss and Damage Proposed in Rules 


Of Rail and Motor Carriers Assailed by Shippers. Carriers Say Rules 


Would Provide Protection Against Unexpected ‘Catastrophic’ Claims. 


unsel for motor and rail car- 
and various shipper groups 
ticipated in oral argument held 
h 11 before the Commission in 
Ex Parte MC-49, Released Rates 
Rules—National Motor Freight Clas- 
cation, and Ex Parte No. 197, Con- 
idated Freight Classification and 

niform Freight Classification. 
\rgument on behalf of the motor car- 
applicants in Ex Parte No. MC-49 
resented by Edgar Watkins, Wil- 
F. Zearfaus argued for the rail 
licants in Ex Parte No. 197. Robert 
hmore represented the National In- 
trial Traffic League in opposition t 

e applications 

Others arguing against the proposec 
leased rate rules included S. W. Earn- 
| represented the National 
Retail Merchants Association, the Mem- 
Freight Bureau, Cluett, Peabody & 
In Anti-Friction Bearing Manu- 
turers Association, Inc., and Associ- 
d Industries of New York, Inc.; Harry 
Brashear, for the Aircraft Industries 
.\ssociation; C. A. Washer, for the Amer- 
an Retail Federation; Frank J. Clark 
r the National Small Shipment Traf- 
Conference, Inc.; L. E. Masoner, for 
e Department of Defense, and Mal- 
lm Miller, for the General Services 
Administration and certain other execu- 


aw who 


tive agencies. A. E. Later, did not appear 


argue on behalf of the state of Ari- 


rhe oral argument was held in response 
» petitions by the applicant carriers, 
hich earlier had filed exceptions to an 
aminer’s proposed report in the case 
1e examiner, John A. Russell, had 
commended denial of the applications 
"W., Sept. 21, 1957, p. 71) 
Proposed Rules 
rhe carriers had asked the Commis- 
for authority to establish rules limit- 
their liability with respect to loss 
damage in transit to stated maxi- 
m values per pound, package or ship- 
and to establish valuation charges 
each $100 of values above the stated 
xima. The applicant motor carriers 
ed that a limit of $3 per pound or 
0 per package, whichever might be 
ater, subject to a maximum of $100,000 
shipment, be set as limits of their 
jility in freight claim cases. The 
carriers similarly asked for a $3 
it per pound, subject to a maximum 
$200,000 per shipment except where 
other than carrier convenience more 
in one car was required, the $200,000 
iximum would apply to each car. 
4 further provision of each proposed 
le was that when the declared or re- 


leased value exceeded the amounts set 
aS maxima, a charge of 10 cents per 
$100 of excess value or fraction thereof 
would be imposed by the carrier. The 
carrier’s proposed rules also provided 
that the declared or agreed value of each 
shipment be entered in writing on the 
shipping order and bill of lading; that 
in the absence of an agreement to the 
contrary, all property would be deemed 
to have a released value of not more 
than the proposed maxima and _ the 
carrier’s liability would be limited to 
those amounts, and that nothing should 
restrict the carrier’s right to refuse 
hipments under rule 3 of 
freight classifications 


certaln 


In his argument in support of the 
motor carrier’s application in Ex Parte 
MC-49, Mr. Watkins said that he be- 
lieved that only about 5 per cent of 
moto! carrier general merchandise 
traffic would be affected by the pro- 
posal. He said that the rule was sought 
to protect the carriers from “catastroph- 
ic claims” on exceptionally high-valued 
commodities about which the carriers 
might know nothing except their general 
rating as freight He made the point 
that “no carrier has any knowledge of 
the value of any shipment tendered it 
by a shipper until a claim arises.” 

Mr. Watkins further said that the pro- 
posed rule would require shippers to give 
notice to the carriers of shipments of 
unusual value, which they were not 
presently required to do, and would en- 
able carriers to provide protection in 
transit for valuable shipments com- 
mensurate with their statea value 


Basis for $3 Figure 

In answer to a question by Commis- 
sioner Arpaia as to how the $3-per- 
pound figure was arrived at, Mr. Wat- 
kins said that it was based on an aver- 
age of insurance carried by motor car- 
riers as claim protection, and on a simi- 
lar 50-cent-per-pound limit granted to 
“the express companies” by the Com- 
mission in 1916, which, translated int 
present dollar values, would be 
$3 per pound 


Mr. Watkins said that “value ha 
little influence on making classifica- 
tion ratings as they now stand,” in sup- 
port of the point that he could not get 
figures relating insurance cost to the 
value of insured shipments in order t 
support further the $3 figure 


about 


Mr. Zearfaus, arguing for the rail 
applicants, said that the rail case was 
similar to that of the motor carriers, 
and that to some extent, it was based 
thereupon. He said that the motor car- 
riers were first to present the $3 figure, 
and that “for competitive reasons” the 
railroads had to go along with it 
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In reply to a question by Commis- 
sioner Arpaia as to how the rail carriers 
arrived at the $3 figure, Mr. Zearfaus 
said that although exact figures were 
not available, they had “tried to get 
something that would exempt the great 
bulk of rail traffic, but would protect 
them from excessive values.” 

As to the power of the Commission to 
approve or otherwise use the $3 figures 
presented by the carriers, Mr. Zearfaus 
said that he believed that since only 
about 1 per cent of rail shipments would 
be affected by the proposal, the Com- 
mission would be able within its discre- 
tionary powers to approve such a figure 
as a reasonable limit to liability as pre- 
sented. He also stated that the Com- 
mission had issued a general released rate 
order in “the express case.” 

Robert Burchmore, first to argue for 
shipper protestants in Ex Parte No. MC- 
49, Released Rates Rules—National Motor 
Freight Classification, embracing Ex 
Parte No. 197, Consolidated Freight Classi- 
fication and Uniform Freight Classifica- 
tion, said that the National Industrial 
Traffic League, which he represented, 
‘would not object to any protection 
1eeded by the carriers,” but that it would 
object and was objecting to the instant 
proposals 

Mr. Burchmore said that although he 
conceded that the value of transporta- 
tion service had become less of a facto1 
in determining rates the value of prop- 
erty in relation to its susceptibilify to 
damage was still very important. Thus, 
he said, the value of articles was still 
important in any such consideration as 
that presented in the instant case 

Mr. Burchmore contended that the evi- 
dence presented in the record was not 
complete, in that it did not state .con- 
clusive figures in support of the various 
aspects of the proposed released rate 
rules. There was not, for example, any 
showing as to what carrier insurance 
costs were in relation to value of ship- 
ments, nor of the relation to costs of the 
proposed 10-cent charge on extra-maxi- 
mal shipments, he said 


Responsibility ‘Shift’ 

Mr. Burchmore stated that the case 
appeared to him to boil down to an 
attempt by the carriers to shift their 
responsibility for taking care of property 
entrusted to them “to the shoulders of 
the shippers.” He said that as a party 
to the case he wanted to know the “real 
dangers on the carriers’ shoulders,” 
from which they claimed to seek pro- 
tection, and that the information pre- 
sented as evidence by the carriers in the 
case was insufficient to support their 
case 

There were two “areas of discussion” 
recognizable in the case, one pertaining 
to the limitations on liability, and one 
to the value of property, Mr. Burchmore 
stated. As to the former, he said that 
he detected in the writings on the sub- 
ject a failure to distinguish between 
limitations relating to the extent cf a 
carrier’s duty to protect property ten- 
dered it, and limitations as to the extent 
of claim payments a carrier must make 

Following Mr. Burchmore was S. W 
Earnshaw, who argued on behalf of five 
shipper groups. Mr. Earnshaw said that 
“limited liability agreements were flatly 


outlawed by Congress in 1915, but the 
railroads have been trying to get around 
this ever since.” In that year, the first 
so-called Cummins amendment to sec- 
tion 20(11) of the interstate commerce 
act was adopted, outlawing such agree- 
ments, he said. Any blanket approach to 


pes 


ee 
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released rates “is illegal per se,” Mr. 
Earnshaw stated. 

“The Supreme Court adhered to the 
basic policy of the act, that the essential 
duty of a common carrier is to accord 
full-scale protection to the shipments 
entrusted to it, and struck down each and 
every one of these bare-faced attempts 
to derogate full common carrier liabili- 
ty to shippers for their own negligence,” 
Mr. Earnshaw stated. 


‘Important Point’ Neglected 


He said that the carriers had left out 
the most important point of the case: 
That the Commission was there to deter- 
mine the effect on the basic rate struc- 
ture of the proposed released rate rules. 
Furthermore, he said, the carriers had 
not proved as required that even the 
small percentage of total shipments they 
claimed would be affected by the pro- 
posed rules were “extraordinary excep- 
tions,” and represented unusually great 
risks. 

After a review of how the proposed 
rules would affect his clients, Mr. Earn- 
shaw said that “to protect themselves 
as they say against a few unauthorized 
risks, applicants would saddle the entire 
shipping and receiving public” with the 
burden of keeping track of values of each 
package shipped. Such would be too 
great a burden for many shippers to 
bear financially, since skilled personnel 
would be required to keep the records, 
if, indeed, such information could be 
developed at all, he said. 


Mr. Earnshaw stated that the “burden 
of value and allowance for risks” in 
shipments were already reflected in car- 
riers’ rates. If shippers were to assume 
the burden of protecting their own ship- 
ments, then the rates the carriers charge 
for those shipments must be reduced 
accordingly, he said. 

Such had been the case in shipments 
of drugs, where rates were reduced after 
drug shippers agreed not to file claims, 
Mr. Earnshaw said in a post-argument 
interview. 

There was no evidence in the record 
of “backbreaking” claims against car- 
riers, Mr. Earnshaw said. His clients, 
for example, had no claims of more 
than $150 per package, he said. Carriers 
could get insurance to cover claims 
“freely,” he contended. 

Claim ‘Potentials’ 

In response to a question by Chair- 
man Freas as to whether he had stated 
that some shipments represented tre- 
mendous claim potentials to carriers, Mr 
Earnshaw said that he had made such 
a statement. When asked by Mr. Freas 
whether he thought the carriers were 
entitled to protection from such claims, 
Mr. Earnshaw said that he could not 
answer because, among other things, 
that point had not been considered in 
his clients’ case. 

In conclusion, Mr. Earnshaw said that 
in effect, the proposed rules were an 
“arbitrary reclassification” upward of 
many commodities, with the concurrent 
removal of basic carrier liability. A 
downward revision of the rate structure 
should be the result, instead, if the pro- 
posed rules were allowed, he concluded. 

Next to argue for the protestants was 
Harry R. Brashear, representing the Air- 
craft Industries Association. He stated 
that the Commission was “wholly with- 
out power to grant a released rate or- 


der,” and that it would be “unjust and 
unlawful” to do so. Assuming respon- 
sibility for claims as the shippers would 
be doing under the proposal “is contrary 
to the basic law of torts,” he said. 

The ratio of claims paid to the value 
of goods shipped by rail was only 0.01 
per cent according to the records of the 
aircraft manufacturers, and even less 
than that for goods shipped by truck, 
Mr. Brashear said. He did not think 
there was a need for the proposed rules. 
he said. 

C. A. Washer, representing the Ameri- 
can Retail Federation, said that he con- 
curred with Mr. Earnshow in his objec- 
tions to the proposed rule as they would 
have to be carried out by the shippers. 
He said that the expense and difficulties 
for consignors attendant upon imple- 
menting the proposal would be prohib- 
itive. 

Small Shipper Views 


Frank J. Clark, arguing for the Na- 
tional Small Shipments Traffic Confer- 
ence, Inc., said that he was opposed to 
the proposal as a matter of law. The 
difficulty of declaring the value of com- 
modities at the time of shipment would 
deprive shippers of the option they now 
had in choosing between lower and higher 
rates, which difficulty would be a requi- 
site of the lawful operation of the pro- 
posed released rates, he said. 

The applicant carriers did not make a 
factual record to support their basic 
figure of $3 per pound, Mr. Clark said. 
He further contended that at present, 
shippers could retrieve about 85 per cent 
of the value of goods from claim pay- 
ments while, under the proposed rules, 
they would assume about 97 per cent of 
the responsibility. 

L. E. Masoner, representing the De- 
partment of Defense, said that he be- 
lieved the applicants had failed te su- 
stain the burden of proof. He said that 
he felt there was something more needed 
in the case than a desire by the carriers 
for protection from “catastrophic losses.” 

The Department of Defense shipped 
many articles valued at more than $3 
per pound, he said, but that claims had 
been negligible in recent years. For ex- 
ample, he said, between May and Ar- 
gust, 1956, the army shipped 2,043,°99 
tons of goods, representing $47,000,030 
in charges, for which the claim ratio 
was less than 0.5 per cent. Improved 
packaging was a factor in the record, 
he said. 

In a consideration of certain items 
with which he said the carriers had 
expressed concern in making their case, 
Mr. Masoner said that of 10,145,009 
pounds of torpedoes shipped in 1955, 
involving $400,000 in carrier revenues, 
no claims at all were recorded. Mr 
Masoner suggested that the railroads 
bring the matter of large claims before 
the Commission, instead of pursuing the 
approach adopted in their instant ap- 
plication. 

In response to a question by a com- 
missioner, Mr. Masoner said that he 
did not believe that the proposed rules 
would apply to “section 22” shipments 


G.S.A. Presentation 


Last to argue for the protestants was 
Malcolm Miller, who appeared for the 
General Services Administration and the 
executive agencies of the government, 
except the Department of Defense and 
the Atomic Energy Commission. He said 
that released rates were authorized by 
statute only in particular instances. He 
had reference to the so-called second 
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Cummins amendment to section 2 | 
which provided that carriers could 
their liability on a particular pri 
when expressly authorized by the 
mission. 


As an indication of the lack of 
for the proposed rules, Mr. Mille: 
that the Veterans Administration i: 
had had only one claim in conn 
with all its shipments, and that 
for about $13. Other agencies re} 
similar records, he said. 

Mr. Miller said that the inte: 
Congress in setting up the stat 
authority applicable to the case 
to “reinstitute the laws of liabi 
Since the proposed 10-cent charg 
excessively-valued shipments was 1 
rate charge, according to the admissi 
of a railroad official, Mr. Miller sai 
that he would question whether existir 
statutes would authorize the cai 
proposal. 


In rebuttal, Mr. Watkins stated 
the proposed rules had not been s! 
to be unlawful. He said that the § 
per-pound figure, which had been qu 
tioned by the Commission, related t 
type of insurance carried by the n 
carriers on a vehicle basis 

In reply to a question by Commissions 
Arpaia as to how the 10-cent excess-valu 
charge was arrived at, Mr. Watkins sai 
that a similar charge had been allows 
“the express companies” by the Com- 
mission in 1915, which later was increased 
to 19 cents, and that it was based part) 
on insurance costs. He was unable to get 
the figures he wanted from the insurance 
companies, however, relating costs 
values, Mr. Watkins said 

He stated that it was high-valued g 
which caused carriers the most trouble 
and that it was at them that the pr 
posal was directed. 


Mr. Zearfaus in rebuttal said that he 
did not know exactly what traffic woul 
be affected by the proposed rules, but 
that the carriers wanted and needed p! 
tection against “surprise” claims of 
usually high amounts. In defense of thi 
$200,000-per-car liability limit figure, M: 
Zearfaus said that it was arrived at ol! 
the basis of the $3-per pound figure an 
known average car weights. He said that 
“no one can argue” that the $3 figure 
was too high a limit to warrant consic- 
eration, meaning that 1 per cent of ship- 
ments which he estimated would be 
fected by the proposal represented a! 
important claim potential to the carrie! 










1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or or 
argument appear below. The assignments ar 
grouped under separate headings as to ra 
water, motor, etc. They will be published on 
once. Changes in assignments will be publishe 
as announced by the 1.C.C. 
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Changes in Assignments 


Hearing in 32130, United States of Ame 
v. W.P. R:R. Co., 32131, Same v. S.A.L. ! 
Co., and 32132, Same v. B. & A RR. Co 
signed March 24, at Washington, D.C., « 
celed and reassigned April 21, at Washi 
ton, D.C., before Examiner Russell 


Hearing in I. & S. 6875, Forwarder 
creases—Package Rates—Minimum Char 
Etc., assigned March 12, at Washingt 
D.cC., canceled and reassigned March 26 
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, ton, D.C., before Examiner Morgan. 
in I. & 8S. 6789, Increased Switch- 
arges at Duluth, Minn.-Northern 
assigned March 17, at Duluth, Minn., 
i and reassigned April 14, at U.S. Ct 
yuluth, Minn., before Examier Boat 
i in 32134, Consolidated Edison Co 
In et al. v. C. R.R. Co. of N.WJ., 
assigned March 18, at New York, 
neeled and reassigned April 8, at 
44th St., New York, N.Y., before 
er Hosmer 
in Finance 19978, Texas Short 
Co. Abandonment, assigned March 
Grand Saline, Tex., postponed to a 
be fixed 
in 32303 and Ist Sup., Buffing 
nds—Boston to Chicago, assigned 
at Cleveland, O., canceled 
in 32305, Ajayem Lumber Co. v 
I Co., assigned March 17, at New 
N.Y canceled and reassigned April 
S. Air Reserve Bldg., New York, 
efore Examiner Hosmer 
in 32350, Carbone Bros. & Co., 
Erie R.R. Co., assigned March 
New York, N.Y., canceled and reas 
April 10, at U.S. Air Reserve Blidg., 
rk, N.Y., before Examiner Hosmer 


‘ 
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New Assignments 


April 2—Chicago, I1l.—_U.S. Custom Hse. Bldg 
Examiner Kobernusz 
443, Ist Sup.—Iron or Steel—Chicago to 
moduque 


ipril 29—Washington, D.C.—Examiner Rus- 


9932-Harrison Construction Co., et al. v 
R.R. Co 

9928—Grafton Coal Co. v. B. & O., et al 
114—United States of America v. C. & O 
Ry. Co 

May 21—Washington, D.C.—Examiner Barber 
1503—Akron, Canton & Youngstown R.R 
( et al Atchison, Topeka & Santa 
k Ry. Co., et al 
31503, Sub. 1—Ahnapee & Western Ry. Co 
et al. v. Abilene & Southern Ry. Co 


1503, Sub. 2—Chicago, Burlington & Quin- 
R.R. Co., et al. v. Same 

1503, Sub. 3—Chicago, Milwaukee, St. Paul 

* Pacific R.R. Co. v. Same 

1503, Sub. 4—Louisville & Nashville R.R 

( Akron, Canton & Youngstown R.R 


{ c ai 


WATER 


Changes in Assignments 
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I ed March 17, at New York, N.Y., can- 
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Changes in Assignments 


Hearing in 32314, Fibre Box Association 
4.C. & Y., et al., assigned March 31, at 
ington, D.C., canceled and reassigned 
1, at Washington, D.C., before Exami- 
Russell 
Hearing in MC-52458, Sub. 143, T. I. Mc- 
mack Trucking Co., Inc Woodbridge, 
common carrier application, assigned 
ch 6, at New York, N.Y., canceled and 
Signed April 15, at Washington, D.C 
: re Examiner Carr 
| arings in MC-42261, Sub. 34, Langer 
sport Corp., Jersey City, N.J.. common 
} er application, and MC-107403, Sub. 254, 
| rooke Matlack, Inc., Philadelphia, Pa., 
| non carrier application, assigned March 
it Washington, D.C., canceled and re- 
ned March 27, at Washington, DC., 
re Examiner Jackson 
ring in MC-93884, Sub. 1, B & C Tank- 
Inc., Midland, Tex., common carrier ap- 
tion, assigned March 14, at Santa Fe 
canceled 
aring in MC-43552, Sub. 3, Union Mo- 
Line, Inc., Union, N.J.. common carrier 
ation, assigned March 11, at New 
N.Y canceled 
aring in MC-F-5724, Cletus Houff—Con 
Elliott Bros. Trucking Co., Inc., as- 
ed March 11, at Washington, D.C., can- 
i and reassigned June 2, at Washington, 
before Examiner Card 
earing in MC-66886, Sub. 7, Belger Cart- 
Service, Inc., Kansas City, Mo., com- 


mon carrier application, assigned March 13 
at St. Louis, Mo., canceled. 

Hearing in MC-730, Sub. 107, Pacific Inter- 
mountain Express Co., Oakland, Calif., com- 
mon carrier application, assigned March 24 
at Carson City, Nev., canceled and rea 
signed March 24, at Holiday Hotel, Reno, 
Nev., before Jt. Bd. 260. 

Hearing in MC-117066, J. W. Carter, Sparta 
Tenn., contract carrier application, assigned 
March 26, at Nashville, Tenn., canceled 

Hearing in MC-111159, Sub. 47, Miller 
Transporters, Ltd., Jackson, Miss., com 
mon carrier application, assigned April 8 
at Memphis, Tenn., canceled and reassigned 
April 7, at Robert E. Lee Hotel, Jackson 
Miss before Examiner Roberts 

Hearing in MC-115959, Sub. 1, Leon Lib- 
man, New York, N.Y., assigned March 10, 
at New York, N.Y., canceled and reassigned 
April 10, at 345 Broadway, New York, N.Y 
before Examiner Messer 

Hearing in MC-41404, Sub. 14, Argo Collier 
Truck Lines Corp., Martin, Tenn., common 
carrier application, assigned March 13, at 
Chicago, Ill., canceled and reassigned March 
31, at U.S. Custom Hse., Chicago, Ill., before 
Examiner McCarthy 

Hearing in MC-114015, Sub. 8, Huss, Inc 
Chase City, Va., contract carrier applica- 
tion, assigned March 13, at Washington 
D.C., canceled and reassigned April 11, at 
Washington D.C., before Examiner Van 
Dyke 

Hearing in MC-83539, Sub. 31, C & H 
Transportation Co., Inc., Dallas, Tex., com- 
mon carrier application, assigned March 17 
at Chicago, Ill., canceled. 

Hearing in MC-117113, Gill’s Truck Line 
Somerset, Ky contract carrier application 
assigned March 21, at Louisville, Ky can- 
celed and reassigned March 24, at Kentucky 
Hotel, Louisville, Ky., before Jt. Bd. 37 

Hearing in MC-110683, Sub. 11, Smith's 
Transfer Corp. of Staunton, Va., Staunton 
Va common carrier application, assigned 
March 24, at Nashville, Tenn., canceled and 
reassigned April 14, at City Ct. Hse., Bristol, 
Va., before Jt. Bd. 279 

Hearing in MC-116912, Worker's Trans- 
portation of DeQuincy, La., Inc., DeQuincy, 
La common carrier application, assigned 
March 11, at New Orleans, La., canceled 

Hearing in MC-C-2168, Maurice D. Con- 
don and Edelstein Foods, Inc.—Investigation 
of Operations, assigned March 12, at New 
York, N.Y., canceled 

Hearing in MC-79476, Sub. 15, Young’s 
Motor Truck Service, Inc., Taunton, Mass 
common carrier application, assigned March 
13, at Main P.O. Bidg., Providence R.I 
transferred to March 13, at Narragansett 
Hotel, Providence, R.I., before Jt. Bd. 13 

Hearings in MC-109637, Sub. 65, Gasoline 
Transport Co., Louisville, Ky., common car- 
rier application, MC-112617, Sub. 37, Liquid 
Transporters, Inc., Louisville, Ky., common 
carrier application, and MC-114091, Sub. 18, 
Direct Transport Co. of Ky., Inc., Louisville 
Ky common carrier application, assigned 
March 17, at Kentucky Hotel, Louisville 
Ky transferred to March 17, at U.S. P.O 
Louisville, Ky before Jt. Bd. 1 and Ex- 
aminer Roberts, respectively 

Hearing in MC-112617, Subs. 35 and 36, 
Liquid Transporters, In Louisville, Ky 
common carrier application, assigned March 
18, at Kentucky Hotel, Louisville, Ky., trans- 
ferred to March 18, at U.S. P.O., Louisville 
Ky., before Jt. Bds. 277 and 263, respectively 

Hearing in MC-108461, Sub. 60, Whitfield 
Transportation, Inc., Las Cruces, N.M., com- 
mon carrier application, assigned March 31 
at Santa Fe, N.M., canceled and reassigned 
March 31, at Community Center, Alamo- 
gordo, N.M before Jt. Bd. 33 

Hearings in I. & S. M-10741, Petroleum 
Products—Between Norfolk and N.C as- 
signed March 11, at Washington, D.C., post- 
poned to a date to be fixed 

Hearings in MC-111069, Sub. 17, Coldway 
Carriers, Inc Clarksville, Ind and MC- 
116872, Sub. 1, Bullock’s Truck, Corbin, Ky 
contract carrier application, assigned March 
19, at Kentucky Hotel, Louisville, Ky., trans- 
ferred to March 19, at USPO, Louisville, Ky 
before Examiner Roberts 

Hearing in MC-117105, Minden Cooperative 
Creamery Co., Minden, Nev., contract carrier 
application, assigned March 21, at Carson 
City, Nev., canceled and reassigned April 29 
at State Comm Carson City, Nev before 
Jt. Bd. 7é 


New Assignments 


March 18—Oklahoma City, Okla.—Fed. Bld 
Jt. Bd. 88 
MC-116460, Sub. 1—Missouri, Kansas & 
Oklahoma Lines, Inc., Tulsa, Okla 
March 20—Chicago, Ill.—U.S. Custom Hs« 
Examiner Hinely 
MC-110988, Sub. 46—Kampo Transit, In 
Neenah, Wis., common carrier applica- 
tion 
March 20—Louisville, Ky.—Kentucky Hotel 
Examiner Roberts 


MC-111397, Sub. 25—Davis Transport 


63 


ICC News 


Paducah, Ky 
tion 
March 27—Lincoln, Neb.—Capitol Bldg Ex- 
aminer Kilroy 
MC-116924, Sub. 1—Joe Glover, Nebraska 
City, Neb., contract carrier application 
April 1—Washington, D.C.—Examiner Van 
Dyke 
MC-9685, Sub. 58—Emery Transportation 
Co., Chicago, Ill 
MC-107640, Sub. 36—Midwest Transfer Co 
of Ill., Chicago, Il 
April 4—Akron, O.—Sheraton-Mayflower Ho- 
tel—Examiner Kobernusz 
I. & S. M-10873—Dump Truck Bodies, 
Spreaders, Etc., from Galion, O 
April 7—Jackson, Miss——Robert E. Lee Ho- 
tel—Jt. Bd. 28 
MC-111159, Sub. 45—Miller Transporters, 
Ltd., Jackson, Miss., common carrier ap- 
plication Correction ) 
April 7—Washington, D.C.—Examiner Cox: 
MC -F-6657—Cooper-Jarrett, Inc.—Purchase 
Anthony and Nickolas Serio 
April 10—Chicago, Ill.—U.S. Custom Hse 
Examiner Collins 
MC-F-6790—Daily Motor Express, In 
Purchase Portion)—Contractors Tran- 
sit, Inc 
April 10—Washington, D.C.—Examiner Cox 
MC-F-6806—Northern Haulers Corp.—Pur- 
chase (Portion)—Penn Yan Express, In 
April 11—Bristol, Va.—cCity Ct. Hse Ex- 
aminer Roberts 
MC-116279, Sub. 1—Black’s Transfer, Ap 
palachia, Va 
April 11—Chicago, Il—U.S. Custom Hse 
Examiner Collins 
MC-F-6781—TIhomas E. Welby—Control 
Mercury Truck Lines, Inc 
April 11—Newark, N.J.—State Off. Bldg Jt 
Bd. 119 
MC-3647, Sub. 233—Public Service Coordin- 
dated Transport, Maplewood, N.J., com- 
mon carrier application 
April 14—Chicago, ll.—U.S. Custom Hse 
Examiner Collins 
MC-F-6783—Royal Transit, In Purchase 
(Portion Drummey Cartage Co., Inc 
April 14—Washington, D.C.—Examiner Cox 
MC-F-6642—Pilot Freight Carriers, Inc 
Control—Arlington Transportation Co 
April 15—Chicago, Ill.—U.S. Custom Hse 
Examiner Collins 
MC-F-6683—Michigan Express Ine Pur- 
chase—Chicago-St. Louis Express, Inc 
April 16—Chicago, Hl.—U.S. Custom Hse 
Examiner Collins 
MC-F-6690—Hoover Motor Express Co., Inc 
Control and Merger—Indianapolis For- 
warding Co 
April 16—Minneapolis, Minn.—Fed. Ct. Bidg 
Jt. Bd. 142 
MC-108449, Sub. 58—Indianhead Truck 
Line, In St. Paul, Minn., common car- 
rier application 
April 16—Washington, D.C.—Examiner Carr 
MC-29647, Sub. 27—Charlton Bros. Trans- 
portation Co., Inc., Hagerstown, Md., 
common carrier application 
April 16—Washington, D.C.—Examiner Bor- 


common carrier appiica- 


MC-117187—-Texas-Vermont Transport, Inc 
Henderson, Tex., contract carrier appli- 
cation 
April 17—Chicago, II. 
Jt. Bd. 149 
MC-33278, Sub. 9—Lee Transportation C 
St. Louis, Mo., common carrier applica- 


U.S. Custom Hse 


tion 
MC-112713, Sub. 73—Yellow Transit Freight 
Lines, Inc Kansas City, Mo ommon 






carrier application 

April 17—Washington, D.C.—Examiner Cox 
MC-F-6817—Coastal Tank Lines, Inc Pur- 
chase—Asphalt-Petroleum Transporter, 
Inc 

April 18—Madison, Wis.—State Comm.—Ex- 
aminer Collins 

MC-F-6768—Chippewa Motor Freight, Inc 
Purchase—William F. Metza 

April 21—Boston, Mass.—New P. O. & <¢ 
Hse. Bldg.—Examiner Messer 

MC-117038, Sub. 1—L. S. Gilligan Corp 
Weymouth, Mass., common carrier ap- 
plication 

April 21—Lansing, Mich.—Olds Hotel—Ex- 
aminer Collins 

MC-F-6748—Direct Transit Lines Inc 
Purchase (Portion)—Bell Motor Freight, 
Ine 

April 22—Boston, Mass.—New P. O. & Ct 
Hse. Bldg.—Examiner Messer 

MC-106051, Sub. 16—Old Colony Transpor- 
tation Co Inc., New Bedford, Mass., 
common carrier application 
MC-117150—H. Tremblay Co., Inc Willi- 
mansett, Mass., common carrier applica- 
tion 

April 22—Washington, D.C.—Examiner Cox 

MC-F-6789—Adley Express Co.—Purchase 
Romeo J. Lavigne 
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Aprii 28—Oklahoma City, Okla.—Fed. Bldg.- 
Examiner Lee 
MC-112020, Sub. 39—-Commercial Oil Trans- 
port, Fort Worth, Tex., common carrier 
application 
April 28—San Francisco, Calif.—Old Mint 
Bidg.—Jt. Bd. 75 
MC-113466, Sub. 3—H. J. Fehely, Klamath, 
Calif common carrier application 
April 29—Oklahoma City, Okla.—Fed. Bldg 
Examiner Lee 
MC-114284, Sub. 7—F. Gaffin, Inc., Okla- 
homa City, Okla common carrier ap- 
Plication 
April 29—San Francisco, Calif.—Old Mint 
Bldg.—Jt. Bd. 75 
MC-79196, Sub. 1—Wallen Van Lines, Inc., 
Chicago, Ill., common carrier applica- 
tion 
April 30—Oklahoma City, Okla.—Fed. Bldg 
Jt. Bd. 16 
MC-110325, Sub. 17—Transcon Lines, Los 
Angeles, Calif common carrier appli 
cation 
April 30—San Francisco, Calif.—Old Mint 
Bldg.—Jt. Bd. 78 
MC-116445, Sub. 1 Lorin A. Waldron 
Placerville, Calif., common carrier appli- 
cation 
May 1—Oklahoma City, Okla.—Fed. Bldg 
Examiner Lee 
MC-30844, Sub. 33—Heuer Truck Lines, In« 
Marshalltown, Ia., common carrier ap- 
plication 
May 1—San Francisco, Calif.—Old Mint Bldg 
Jt. Bd. 151 
MC-117159—Plywood Trucking Co., Oak- 
land, Calif., common carrier application 
May 2—Oklahoma City, Okla.—Fed. Bldg 
Jt. Bd. 88 
MC-76032, Sub. 119—Navajo Freight Lines 
Inc., Denver, Colo., common carrier ap- 
plication 
May 2—Oklahoma City, Okla.—Fed. Bidg 
Jt. Bd. 86 
MC-111401, Sub. 87—-Groendyke Transport 
Inc., Enid, Okla., common carrier appli- 
cation 
May 2—San Francisco, Calif.—Old Mint Bld 
Examiner Linn 
MC-27126, Sub. 3—Checker Van and Stor- 
age Co., Oakland, Calif., common carrier 
anplication 
May 5—Dallas, Tex.—Baker Hotel—Examiner 
Lee 
MC-108207, Sub. 57—Frozen Food Express 
Dallas, Tex., common carrier application 
May 5—Dallas, Tex.—Baker Hotel—Examiner 
Lawton 
MC-C-1891—Oilfield Equipment, Materials 
and Supplies To and Between South- 
west 
May 7—Dallas, Tex.—Baker Hotel—Examiner 
Lee 
MC-116063. Sub. 3—C & R Transport Co 
In Winnsboro, Tex., common carrier 
application 
May 8—Dallas, Tex.—Baker Hotel—Examiner 


Lee 
MC-113779, Sub. 67—York Interstate Truck- 
ing, Inc., Houston, Tex., common Carrier 


application 

May 9—Dallas, Tex.—Baker Hotel—Examiner 
Tee 

MO-92983, Sub. 262—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion 

May 12—Houston, Tex.—Fed. Off. Bldg.—Jt 
Bd. 77 

MC-105387, Sub. 24—R. A. Corbett Trans- 
port, Lufkin, Tex common carrier ap- 
plication 


May 13—Washington, D.C.—Examiner Pat- 


rick 
MC-F-6334 Lincoln Transport Systems 


Inc.—Control—Amsterdam Despatch, Inc 
May 14—Houston, Tex.—Fed. Off. Bildg.—Jt 
Bd. 32 


MC-115135, Sub. 2—Chemical Express, Dal- 
las, Tex., contract carrier application 
May 15—New Orleans, La.—Jung Hotel—Ex- 

aminer Lee 

MC-116077, Sub. 38—Robertson Tank Lines 
Inc., Houston, Tex., common carrier ap- 
plication 

May 19—Little Rock, Ark.—State Comm 

Examiner Lee 

MC-96025, Sub. 21—Hoskins’ Truck Service, 
Malvern, Ark., common carrier applica- 


tior 


May 19—Little Rock, Ark.—State Comm.—Jt 


Bd. 217 
MC-110771, Sub. 7—White Dome Transport 
In Fort Smith, Ark., contract carrier 


application 

May 20—Little Rock, Ark.—State Comm 
Examiner Lee 

MC-16007, Sub. 19—Contract Freighters, Inc 
Joplin, Mo., common or contract carrier 
application 

May 21—Little Rock, Ark.—State Comm 
Ex*miner Lee 

MC-29566, Sub. 54 Southwest Freight 

Lines, Inc., Kansas City, Mo., common 
carrier application 


TRAFFIC ORLY 


Civil Aeronautics 
Board News 


Airline Opposes Suspension 
Of Slick Rights Unless Board 


Controls Suspension Period 


Alleging that operations of Slick 
Airways, Inc., under its property 
certificate had ceased entirely, Amer- 
ican Airlines, Inc., in answer to a 
petition of Slick for authority to 
suspend its services at all points 
named in its certificate, says that 
the board ought to terminate Slick’s 
certificate because of the cessation 
of operations or, if it suspends the 
certificate, the suspension should be 
terminable only at the will of the 
board and not automatically or at 
the option of the carrier. 


The C.A.B. is studying a petition filed 
with it by Slick to suspend the remainder 
of its air freight service until January 
1, 1959 (T.W., March 1, p. 74). It had cur- 
tailed some services earlier 

American said that the C.A.B. should 
control termination of suspension of the 
certificate because, as Delos W. Rentzel, 
chairman of the board of directors of 
Slick had testified before a congressional 
committee that the company would enter- 
tain an offer to buy all of its equipment, 
e transfer of stock ownership of Slick 
might oecur and a new operator appear 
in the field without the necessity of 
proving public need. 


C. & O. Stock Ownership 


American said that the Chesapeake & 
Ohio Railway Co. owned 70,000 shares of 
Slick’s common stock, in addition to Slick 
convertible debentures, and that if the 
debentures were converted into common 
stock on or after January 1, 1959, the rail- 
road company would acquire control] re- 
quiring prior board approval. This, it said, 
illustrated the danger that Slick’s “in- 
operative certificate” might at some fu- 
ture date “provide the springboard by 
which a different entity—by the simple 
expedient of acquiring the corporate shell 
and the dormant certificate of Slick 
could engage in air transportation with- 
out making the requisite’showing that its 
services are required by the public con- 
venience and necessity.” The entity 
American added, “would not necessarily 
be the C. & O.,” and that Mr. Rentzel’s 
offer to sell the company’s equipment 
made while appearing before the con- 
gressional committee “was not so 
limited.” 


American also said that if a temporary 
suspension was granted the board should 
provide adequate “insurance” that the 
“time out” was used “for the purposes 
stated in the suspension application and 
not simply as borrowed time to peddle 
Slick’s dormant certificate to unknown 
interests.” 


Cargo Service Available 


The protesting carrier also said that 
while Slick’s cessation of its services on 


February 21 caused at least tem 
hardship to many shippers, the ext 
the loss in scheduled cargo servi 
not to be exaggerated.” It cited « 
cut-backs in service by Slick, an 
scribed the cargo services now « 
by other air carriers at the 13 
affected by the final cessation of s 
by Slick. 

American also contested Slick’s 
tion that the board had given 
sympathetic attention to Slick’s 
lems “and, therefore, is responsibl: 
Slick’s difficulties.” American sai 
was aware of no carrier in the indu 
which had been “so uniformly succ: 
in enlisting the board's assistanc: 
Slick Airways over the past decade 
cited a number of occasions on 
it said “Slick has received the 
solicitous attention of the board 


Examiner Says Air Rights, 
Dallas-West Coast, Should 
Be Granted to Continental 


An examiner of the Civil Aeronau 


tics Board has recommended th 
of several applicants, the bo 
should select Continental Air Lit 
Inc., as the carrier to receiv: 

thority to operate between fF 


Worth-Dallas, Tex., and San Fran 


cisco/Oakland, Calif., serving vai 
ous intermediate points. 
In an initial report in No. 7596, et 


Dallas to the West Service Case, Exan 


iner Thomas L. Wrenn recommended th 
Continental's certificate for route N 
should be amended to add a new segme! 
No. 7, to read as follows: 

“Between the terminal point Dall 
Tex., the intermediate points Fort Wort 
Lubbock, El Paso, Albuquerque, Phoe! 
and (a) beyond Phoenix, the interme 
ate point Las Vegas and the co-tern 
points San Francisco/Oakland; an: 
beyond Phoenix, the intermediate | 
San Diego and the terminal point 
Angeles.”’ 

The examiner recommended 
changes in Continental’s certificate, « 
ing with conditions of service in T 
and New Mexico. Among other tl! 
Examiner Wrenn said that the auth 
to transport mail over segment N 
should be limited to carriage on a 
subsidy basis, i.e., “on a service mail 
to be paid entirely by the Postm 
General.” 

Other Recommendations 

The examiner also recommends 
amendment to American Airlines 
tificate for route No. 4 so as to pe 
service beyond Los Angeles to San F 
cisco/Oakland American's _ certil 
now permits service to Los Angeles 
amended its route No. 5 would auth 
service between the co-terminal pi 
Dallas and Fort Worth, Tex., the i 
mediate points Midland/Odessa (t 
served through Midland Army Air Fis 
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Douglas, Tucson, Phoenix, San 

) and Los Angeles and the co- 
il) points San Francsico/Oakland. 

us recommended, he said Ameri- 
pplication in No. 7962 should be 


ther applications which the ex- 

recommended should be denied, 
eir docket numbers, were as fol- 
No. 7150, Braniff Airways, Inc.; 
06, California Eastern Aviation, 
No. 7955, Delta Air Lines, Inc.; 
07, Eastern Air Lines, Inc.; No. 
National Airlines, Inc., and No 
Western Air Lines, Inc. He said an 
ation filed by Trans American Air- 
Inc., in No. 8209, should be dis- 
for want of prosecution. 


Hector, in Mohawk Case, 
Calls for C.A.B. to Review 
its Mail Rate Standards 


In a separate statement, dated 
March 11, in a “show-cause” order 

the Civil Aeronautics Board in- 
olving temporary mail rates for 
Mohawk Airlines, Inc., Louis J. Hec- 
or, a member of the board, said he 
aw no reason “why the board should 
ot in its mail rate processes utilize 
the) basic motive of the free enter- 
rise system in order to give maxi- 

im air service to the public at 
the minimum subsidy cost.” 


The board’s “show-cause” order was 
ed in No. 7277, Mohawk Airlines, Inc.., 
Rates Mr. Hector said the case 
ided a chance to look at some gen- 
aspects of the board’s mail rate 
ndards and procedures 


‘Opportunity’ as ‘Test Case’ 
rhe local service industry,” he said, 
ust beginning to embark on great 
rovements in the convenience, speed 
{i comfort of its services. The Mohawk 
| rate. in mv view, is a test case where 
board has the opportunity and duty 
establishing new policies and new mail 
te procedures to cope with this era 
rapid growth and change 
rhe basic ouestion we must face is 
nply this: How shall the board set 
tandards to determine the extent, char- 
ter and quality of service that a local 
rvice airline shall be authorized to pro- 
le over its certificated routes with tax- 
yer subsidy? These are decisions 
national policy which must be made 
the board 
In my view, the board must be pre- 
ed when necessary to make specific, 
icrete decisions as to the extent, char- 
er and quality of service to be sub- 
zed with federal funds and to make 
h decisions in advance if necessary. 
board should not wait to second 
ss the carrier on decisions which are 
arely the board’s responsibility. .. .” 
Ir. Hector said he believed the board 
tuld devise general rules and he said 
t as to mail rate standards and pro- 
ures “the cold winds of the competi- 
e market will in the long run be a 
better determinant of the proper qual- 
and auantity of service to be offered 
public than detailed decisions of a 
vernment agency.” 
It is only by thus re-thinking the 
blem of mail rates so as to provide 


concrete profit incentives to management 
that we can hope to stabilize the sub- 
sidy bill, which in the light of the area 
cases, threatens to reach such propor- 
tions under current procedures as to 
jeopardize the very existence of the local 
service experiment,” he said. 

“T realize that there will be special 
circumstances where an incentive for- 
mula will not work. It may always be 
necessary, for instance, to direct service 
in remote and sparsely settled areas at 
a cost to the government in excess of an 
incentive rate. The existence of an over- 
all incentive formula, however, will make 
it easier to identify and cope with such 
exceptions. Indeed, the board might find 
it expedient in such cases, or in new air 
transportation experiments such as the 
helicopter operations, to proceed on some 
sort of fixed-fee contract basis so that 
both the government and the carrier will 
know exactly how much subsidy to ex- 
pect. A broard reading of our mail rate 
powers surely empowers us to institute 
procedures which would simultaneously 
better promote air transportation and 
better protect the public treasury.” 


“T feel that the board should no longer 
delay an attempt to provide genuine 
profit incentives to the managements of 
subsidized carriers in order to give them 
a real drive to increase their earnings 
and efficiency rather than a mere nega- 
tive desire to avoid any action which 
might cause a future disallowance by the 
rate staff and a mere general desire to 
get off subsidy some day in the fu- 
ture 

In the instant proceeding Mohawk’s 
temporary mail compensation for the 
period of January 1 through April 30 
1958, was set at an annual rate of 
$2,205,818 


New York to Be Served 
By Airline From Bermuda 


The issuance of a foreign air carrie 
permit to Eagle Airways, Ltd., of Ber- 
muda, to transport persons, property 
and mail between the Bermuda Island 
and New York City, has been authorized 
by President Eisenhower, efiective as 
of March 6, the date of his approval 

The President acted in accordance 
with the recommendation made by the 
Civil Aeronautics Board in the proceed- 
ing, No. 9190, Eagle Airways (Bermuda) 
Ltd 


C.A.B. Says It Must Offset 
Profits Against Subsidies 


The Civil Aeronautics Board, by a 3-2 
majority in No. 7902, Capital Gains Pro- 
ceeding, has determined that it is re- 
quired by law to offset against subsidies 
the profits which airlines may make on 
the sale of aircraft (T.W., Nov. 3, 1956. 
p. 80). The conclusion was announced 
in a press release by the board. 

The board noted that a bill (H.R. 5822) 
which would eliminate this requirement 
was pending in Congress. The bill would 
amend section 406(b) of the civil aero- 
nautics act so as to allow airlines re- 
ceiving subsidy to retain profits received 
from the sale of used flight equipment, 
provided they reinvested the amounts so 
received in new flight equinment (T.W.. 
March 1, p. 84). The bill originally was 
passed by the House and Senate then 
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CAB News 


sent back to the House, with Senate 
amendments. 

The board, in announcing its conclu- 
sion in the proceeding said, in part 

“On this major issue in the C.A.B.’s 
capital gains case, Chairman James R 
Durfee and members Harmar D. Denny 
and G. Joseph Minetti comprised the 
majority. 

“Vice-Chairman Chan Gurney and 
member Louis J. Hector were of the 
opinion that the board does have the 
legal power to permit carriers on subsidy 
to retain capital gains arising from the 
sale of flight equipment, and that sub- 
ject to certain safeguards the board as 
a matter of policy should permit such 
gains to be retained 

“Further, Chairman Durfee, Vice- 
Chairman Gurney and member Denny, 
without expressing opinions as to merits 
of individual provisions of the proposed 
legislation, indicated they had no ob- 
jection to the legislation’s basic objec- 
tive. 

“The board had previously withheld 
comment on the proposals while its 
-apital gains case was pending.” 


Probe Set on Forwarder 
Plea of American Express 


Three proceedings involving applica- 
tions of American Express Co., Inc., for 
authority to operate as an international 
air freight forwarder and for approval of 
interlocking relationships have been con- 
solidated by the Civil Aeronautics Board, 
which, by an order, instituted an investi- 
gation to determine whether such opera- 
tions under part 297 of the board’s 
economic regulations would be consistent 
with the public interest 


No. 8880, American Express Co. for 
Approval of Control Relationships Under 
Section 408 and for Exemption Pursuant 
to Section 1(2) and Section 416(b) of the 
Act. and No. 8879, Various Individuals 
and American Express Co. for approval 
of Interlocking Relationships Under Sec- 
tion 409 of the Act, were consolidated 
under No. 9315, American Express Co. for 
a Letter of Registration as an Interna- 
tional Air Freight Forwarder Under Part 
297 of the Economic Regulations 

The board said that on May 1, 1956, 
American Express filed an application for 
a letter of registration, and that last 
July 5 it and various individuals filed for 
approval of interlocking relationships. 
The board said that on the latter date 
American Express also filed for approval 
of control of Express by various com- 
panies and for an order exempting Ex- 
press from requirements of section 408 
insofar as they would preclude Express 
from engaging promptly in international 
air forwarding Operations 


The C.A.B. said that Acme Air Cargo 
Inc., had protested the petition. 


“The board is unable to find, in the 
absence of a public hearing thereon,” it 
said, “that the conduct of international 
air freight forwarder operations by Ex- 
press under part 297 of the economic 
regulations will not be inconsistent with 
the public interest 


“Furthermore, the board has con- 
cluded that it would not be in the public 
interest to grant Express an exemption 
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from the requirements of section 408 of 
the act... . 

“Accordingly, the board will deny the 
request of Express in No. 8880, and will 
institute an investigation of the applica- 
tion of Express for a letter of registra- 
tion under part 297 of the economic 
regulations (Docket No. 9315). Since the 
issues raised by said investigation and 
by the applications in Dockets Nos. 8879 
and 8880 are closely interrelated, the 
board finds that the consolidation of 
these proceedings will be conducive to 
the proper dispatch of the board’s busi- 
ness and to the end of justice and will 
not unduly delay the proceedings.” 


Seven New 1.A.T.A. Rates 
Are Approved by C.A.B. 


Seven additional rates proposed by 
the International Air Transport Associ- 
ation to be applicable on roots and spices, 
cloth and textile goods have been ap- 
proved by the Civil Aeronautics Board, 
with the provision that on considera- 
tion of statements filed within 15 days 
March 5 the board may modify its ap- 
proval. 

In its order in No. 9160, Agreement 
C.A.B. No. 11645, In the Matter of An 
Agreement Adopted by Joint Conference 
1-2 of the International Air Transport 
Association Relating to Specific Commod- 
ity Rates, the board said the agreement 
submitted introduced rates to be appli- 
cable under the following commodity de- 
scriptions: 

Item 0700, Roots and Spices, proposed 
rate 150 cents per kilogram, minimum 
weight 100 kilogram, from Sao Paulo, 
Brazil, to Amsterdam, Hamburg, London, 
Paris and points in Switzerland; Item 
2102, Cloth Only, Excluding Finished 
Textile Manufactured Articles, proposed 
rate 100 cent per kilogram, minimum 
weight 45 kilogram, from Lisbon to New 
York, and Item 2600, Textile Goods 
and Finished Textile Articles, N.ES., Ex- 
cluding Clothing and Footwear, proposed 
rate 100 cents per kilogram, minimum 
weight 45 kilograms, from Lisbon to New 
York 


C.A.B. to Require Notice 
Of Air Cargo Embargoes 


The Civil Aeronautics Board gave 
notice on March 5 of a proposal to adopt 
a rule requiring air carriers certificated 
to carry property to give notice to the 
public, connecting carriers, and the 
board, whenever conditions beyond con- 
trol of the carrier’s “makes necessary 
the application of any embargo as to 
any type or class of cargo otherwise 
acceptable.” 

The notice of rule making said it was 
proposed to adopt a new part 228 of the 
board’s economic regulations. Interested 
persons were informed that they might 
participate in the proposed rule making 
by the submission of written data, views 
or arguments to the board’s secretary. 
The board said that all relevant matter 
in communications received on or be- 
fore April 9 would be considered before 
it took final action on the proposed rule. 

The proposed rule, a copy of which 
was attached to the notice, required no- 
tice of embargo, set out what the am- 
bargo was to contain, how notice was to 
be given of the embargo, and also re- 
quired notice of termination or modifica- 


tion of the embargo in the same manner 
when the original notice did not set 
forth the date on which it would be 
lifted. 


Express Agency Probe 
To Be Reopened by C.A.B. 


Oral argument in No. 2746 et al., Re- 
opened Railway Express Agency Investi- 
gation, has been set by the Civil Aero- 
nautics Board to begin at 10 a.m. April 
2 in Room 5042, Commerce Building, 
Washington, D.C., before Francis W. 
Brown, chief examiner. 

In the proceeding, an examiner rec- 
ommended in an initial decision that the 
board deny proposed participation by 
the Railway Express Agency, Inc., as an 
international air freight forwarder be- 
of what he said would threaten “a com- 
plete monopolization of the entire small 
package market” (T.W., Nov. 23, 1957, 
p. 102). 

The agency later filed a brief excepting 
to certain findings, but it said it had 
concluded to cancel general agency 
agreements with three airlines, as the 
examiner recommended (T.W., Feb. 8, 
p. 75). 


TRAFFIC \ op) 


Costa Rican Airline May 
Continue to Serve Miam 


Lineas Aereas Costarricenses, §S 
Costa Rican airline, has been g 
authority by the Civil Aeronautics } 
on approval of the President, to cor 
for one year operations to and 
Miami under the airline’s tempora: 
eign air carrier permit. 

The renewal was made effective 
the date of the President’s app 
March 6, for transportation of pers 
property and mail between the ter: 
point of San Jose, Costa Rica, th: 
termediate points of Managua, Nica 
gua, and Cayman Islands, British Ww: 
Indies, and the terminal point of Mian 


The Civil Aeronautics Board, in ; 
opinion in the proceeding, No. 82 
Lineas Aereas Costarricenses, S.A., sa 
the permit was limited to one yea 
instead of three as the carrier aske 
“to allow time for settlement of p: 
lems of reciprocity between the t 
governments.” It said that should agre: 
ment be reached between the two cow 
tries the permit would be continued i 
effect during the period provided 
such treaty 


Federal Maritime 
Board News 


Bull Steamship Co. Woold 
Bar Return Now of Ships 
‘Transferred Foreign’ 


A protest has been lodged with 
the Maritime Administration against 
the return to American-flag opera- 
tion of ships formerly transferred 
to foreign-flag operation, particu- 
larly at present when, the protesting 
steamship company said, it had four 
US.-flage Libertvs “laid up for want 
of business.” 


Counsel for the Bull Steamship Co., 
in a letter to Clarence G. Morse, mari- 
time administrator, said the company 
had asked that he “register its vigorous 
protest against any application to docu- 
ment foreign vessels under USS. flag at 
the present time.” 


He indicated that one ship, recently 
redocumented under the U.S. Flag was 
“reported to have been chartered for 
two consecutive voyages on grain to 
India.” 


The steamship company’s attorney said 
that operation of U.S.-flag vessels with- 
out subsidy was “precarious” under the 
best of circumstances and that it would 
be grossly unfair for owners of such 
vessels to be confronted with competi- 
tion “from foreign-flag vessels redocu- 
mented under U.S. flag solely for the 
purpose of competing for the only cargoes 
available for US.-flag vessels in non- 
liner services.” 


He asserted that charter rates in the 
foreign trade fell precipitously in the 


second half of 1957 to levels so low 


US.-flag vessels were “at a severe dis- 


advantage and often could not compet 
In recognition of this, he said 
Federal Maritime Board and the Ma! 
time Administration had recently ca 
celled outstanding bareboat charters 
annual review (T.W., March 8, p. 72 
“While it is recognized that the 
thority of the board and administrat 
to deal with the problem of redocume! 
tation is limited, we urge that the boar 
use its power to the fullest extent 
prevent foreign ships from coming 


under the U.S. flag to compete wilt! 


owners of US.-flag vessels at this criti 
period of depressed market conditio! 
the attorney said 


F.M.B. Sees Need for More 


Sailings on Trade Route 12 


By a report in S-71, United States 


Lines Co.—Application for Increas 
Subsidized Sailings on Trade Route N 
12-Far East Service, the Federal Ma 
time Board has found a need for 12 : 
ditional subsidized sailings per year 0o\ 
trade route No. 12. 

The route is described as between U 
Atlantic ports 
Florida to but not including Key We 
and ports in the Far East (Jap 
Formosa, the Philippines and contin 
of Asia from Union of Soviet Social 
Republics to Siam, inclusive) 


The board found that the pres 


service on the trade route by US.-fi 
vessels was inadequate and that, to a - 
complish the purposes and policy 
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erchant marine act of 1936, ad- 
vessels of U.S. registry should 
rated thereon. 
n this record we conclude that 
ime of trade on the route will, in 
future, remain at least equal to 
el of trade in the past few years,” 
ird said. “Under any reasonable 
that might be applied, it is 
that U.S.-flag service on trade 
No. 12 is inadequate.” 


Agreements for Combined 
Ocean, Air Travel Approved 


rence G. Morse, maritime admin- 

has approved interline passen- 
reements between Grace Line, Inc., 
sidized operator, and a number of 


eS 


rhe agreements, dealing with round- 
transportation of passengers by a 
nation of aircraft and steamship, 
etween Grace and Pan American 
\irways: Braniff Airways; KLM Royal 
D h Airlines: British Overseas Airways 
and British West Indian Airways, 


Approval of the agreements was sub- 
t to certain conditions. The net 
missions earned under the agree- 
are to be taken into account in 
ermining reserve fund deposits, 
fits recapture and other provision of 
e subsidy contract with Grace Line 
e is to maintain adequate records 
transportation furnished and com- 
ions earned, and the administrator 
ancel his approval at any time on 
lays’ notice to Grace Line 


M.A. Now Scrapping Vessels 
To Up-Grade Reserve Fleet 


The Maritime Administration, having 
ided, after consultation with the 
artment of Defense that the 
ff ships in the reserve fleets 
be up-graded by substituting bet- 
and faster ships received under the 
ie-in and build program for low- 
rity Liberty ships, has initiated a 
poine program of these latter ships 
which 100 ships per year will be 
ipped for about a five-year period 
This was disclosed by the Maritime 
y in a report to Congress on the 
vities and transactions of the M.A 
der the merchant ship sales act of 
46, as amended, for the period from 
tober 1 through December 31, 1957 
report was submitted to Congress 
March 6 
The agency stated that work began 
the scrapping project in January 
yeal 
since the establishment of the na- 
ial defense reserve fleet, about 
0 Liberty ships had been maintain- 
for the purpose of filling military 
lirements of the Department of De- 
e in- a national emervency, the M 
aid. In the years following World 
r II, about half of this number were 
d in the Korean War and other 
pping emergencies, and the _ re- 
inder, due to structural and other 
ficiencies, had been considered of low 
lority, it added. As such, only the 
ist essential preservation measures 
re provided and the limited funds 
ade available for~reserve fleet ex- 


penses were channeled into the work on 
better class ships, said the agency. 

“Sales authority under the merchant 
ship sales act of 1946 expired on Janu- 
ary 15, 1951. At that time a total of 
1,956 war-built vessels had been sold 
843 to United States-flag operators and 
1,113 to foreign-flag operators. Pro- 
visions to the act relating to the main- 
tenance of the national defense reserve 
fleets and the chartering of government- 
owned vessels authorized in the public 
interest are still in effect. 

“Under this authority there were 55 
vessels under charter on December 31, 
1957, 48 less than were chartered at the 
end of the previous quarter. 

“An additional four vessels were 
chartered under other authorites of law, 
four less than the number at the end 
of the preceding quarter. Vessels in the 
reserve fleet totaled 2,036, an increase 
of 93 from the number in reserve at the 
beginning of the quarter. 


“On December 31, 1957, 59 Maritim 
Administration-owned vessels were un- 
der charter under all authorities of law 
a decrease of 52 as compared with the 
corresponding total at the close of the 
preceding quarter 


A.P.L. Authorized to Boost 
Sailings on Trade Route 17 


The Federal Maritime Board has au- 
thorized American President Lines, Ltd., 
to increase its sailings in the Atlan- 
tic Straits service No. 1 of trade route 
No. 17 from a minimum of 12 and a maxi- 
mum of 16 subsidized sailings per year 
to a minimum of 24 and a maximum of 
28 subsidized sailings, and has extended 
the carrier’s existing intercoastal privi- 
leges to cover the additional sailings 

The board said that A.P.L. in the pro- 
ceeding sought only to have its existing 
intercoastal privileges extended to cover 
the additional sailings, and that no op- 
jection had been made to those privileges 

Under section 805(a) of the merchant 
marine act of 1936 susidized vessels may 
not be used in the intercoastal service 
unless the board finds such service will 
not result in unfair competition to those 
operating exclusively in the coastwise or 
intercoastal service and will not be prej- 
udicial to the objects and policies of the 
act The board made such a finding 
as well as the necessary finding unde! 
section 605(c) of that act, that A.PI 
was not serving the trade route to the 
extent of the sailings requested and that 
present U.S.-flag service on the route 
was inadequate within the meaning of 
that section 


P. U. & D. Service on Vans, 
Containers in Puerto Rican 
Trade Subject of Orders 


Competitive tariff proposals of the 
Waterman Steamship Corp. of Puerto 
Rico and of the United States At- 
lantic & Gulf-Puerto Rico Confer- 
ence were the subject of special 
permission authority granted the 
carrier and the conference by the 
Federal Maritime Board on March 10. 


By special permission No. 3679, the 
conference was permitted to file a tariff 


se 


on one day’s notice publishing charges 
governing pickup and delivery service in 
connection with vans and containers for 
specified general cargo to and from 
points in the port limits of New York 
and Philadelphia and the commercial 
zone of Baltimore, on the one hand, and, 
on the other, points in the port limits of 
Puerto Rico. These provisions were in- 
tended to meet similar pickup and de- 
livery provisions published by Water- 
man. The conference was also author- 
ized to publish more liberal free time 
and demurrage provisions 

By special permission No. 3681 the 
board authorized Waterman to eliminate 
on one day’s notice a minimum weight 
provision of 5,000 pounds in connection 
with its pickup and delivery charges. 

Waterman and the carriers were per- 
mitted to establish the same charges on 
refrigerated vans 


Ocean Freight Forwarder 
Probe Delayed Indefinitely 


The Federal Maritime Board has 
agreed to a request made by Represen- 
tative Bonner, of North Carolina, chair- 
man of the House committee on met- 
chant marine and fisheries, that the 
board postpone proceedings on proposed 
rules to govern payment of ocean 
freight brokerage to forwarders and 
thers until hearings have been held 
yn legislation to license foreign freight 
forwarders (T.W., March 8, p. 73) 

The board issued an order extending 
until its further notice the time for 
filing the responses required of parties 
in its order in No. 765, Investigation of 
Practices, Operations, Actions and Agree- 
ments of Ocean Freight Forwarders and 
Related Matters, and Proposed Revision 
of General Order 72. This proceeding 
had been consolidated for hearing with 
No. 831, Practices and Agreements of 
Common Carriers by Water in Connec- 
tion with Payment of Brokerage or 
Other Fees to Ocean Freight Forwarders 
and Freight Brokers, and hearings had 
been scheduled for March 31 at New 
Orleans; April 28 at San Francisco, and 
May 26 at New York 

By a notice in the two proceedings 
those hearings were postponed until 


further notice 


Ship Agreements Filed 
With F.M.B. for Approval 


The Federal Maritime Board has an- 
nounced the filing with it for approval 
under section 15 of the 1916 shipping act 
of the following agreements 

No. 7661-2, an amendment to agree- 
ment No. 7661, between N. V. Stoomvaart 
Maatschappij “Nederland” and Konin- 
klijke Rotterdamache Lloyd n. v., provid- 
ing for joint operation of a service to be 
known as “Nedlloyd Line”: (1) In both 
directions between (a) ports of the 
United States and of Canada on the At- 
lantic Coast and Gulf of Mexico and (b) 
ports in the Mediterranean Sea, includ- 
ing Casablanca and Adriatic and Black 
Sea ports, Suez, ports in the Red Sea, 
Gulf of Aden, Arabian Sea, India, Pakis- 
tan, Ceylon, Burma, Persian Gulf, Colony 
of Singapore, Federation of Malaya, In- 
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donesia, Thailand, Indo-China, North 
Borneo, Philippine Islands, Central 
America, Panama Canal Zone, South 
America, Cuba, Mexico, Caribbean Sea 
and the West Indies, and (2) in both di- 
rections between (a) ports of the United 
States and of Canada on the Pacific, At- 
lantic and Gulf coasts and (b) West, 
South and East African ports, Madagas- 
car, Mauritius and Reunion, ports in the 
Red Sea, Gulf of Aden, Arabian Sea, 
Suez, Port Said, ports in the Mediter- 
ranean Sea, including Casablanca and 
Adriatic and Black Sea ports, Cuba, 
Mexico, Central America, Panama Canal 
Zone, South America, Caribbean Sea 
ports and the West Indies. 


No. 8278, between Dampskibsselskabet 
Torm A/S (Torm Lines), North Atlantic 
and Gulf Steamship Co., Inc., agents, 
the initial carrier, and Bull-Insular Line, 
Inc., the West Indies carrier, covering 
the transportation of general cargo under 
through bills of lading from loading 
ports of the initial carrier in Argentine, 
Uruguay, and Brazil to ports of call of 
the West Indies carrier in Puerto Rico, 
with transhipment at the ports of New 
York, Baltimore and Philadelphia. 


F.M.B. Finds Subsidies May 
Be Granted on Seaway Route 


The participation of US.-flag vessels 
in trade route No. 32 traffic (between 
U.S. ports on the Great Lakes and the 
St. Lawrence Rivers and ports in the 
United Kingdom, Ireland, Atlantic 
Europe and Baltic-Scandinavian ports) 
is inadequate and U.S. vessels should 
operate on that route, according to a 
determination made by the Federal Mari- 
time Board. 


The board also determined that sec- 
tion 605(c) of the merchant marine act 
of 1936, as amended, did not interpose 
a bar to the award of operating-differ- 
ential subsidy aid to Isbrandtsen Co., 
Inc., T. J. McCarthy Steamship Co., or 
United States Lines Co., with respect to 
services on trade route No. 32. 

The determinations were in an order 
issued in three proceedings involving ap- 
plications of those carriers for an operat- 
ing-differential subsidy agreement on the 
trade route: No. S-64, Isbrandtsen Co.., 
Inc.; S-67, T. J. McCarthy Steamship 
Co., and S-69, United States Lines Co. 

The board was disposing of a number 
of motions which had been filed in those 
proceedings. 

The board discontinued the proceed- 
ings under section 605(c) of the 1936 
act with respect to the services pro- 
posed. 

In S-64, the board suspended until 
its further order the proceeding under 
section 805(a) of the 1936 merchant 
marine act. In S-67, the board denied 
a motion to discontinue the proceeding 
under section 805(a) of the 1936 act. It 
also denied motions of T. J. McCarthy 
and United States Lines to consolidate 
the three proceedings for hearing. 

Section 605(c) of the 1936 merchant 
marine act requires the F.M.B. to find 
that service on a given trade route is 
inadequate before an operating-differ- 
ential subsidy contract may be made. 

Section 805(a) of that act prohibits 
the award of a subsidy to any operator 
also operating in the domestic inter- 
coastal or coastwise service unless the 
board finds that the grant will not 
result in unfair competition to those 


operating exclusively in intercoastal or 
coastwise trade. 


Ships Subsidy Hearing 


The Federal Maritime Board has given 
notice of hearing, at a time and place 
to be set, in S-76, Central Gulf Steam- 
ship Corporation, a proceeding involving 
an application of Central for ay oper- 
ating-differential subsidy on the follow- 
ing service: 


A minimum of 16 and a maximum of 
24 sailings per year from the United 
States Gulf ports extending from 
Brownsville, Tex., to Tampa, Fla., and 
United States north and south Atlantic 
ports, extending from Jacksonville, Fla., 
to Portland, Me., from and to the trade 
route 18 ports on the Red Sea, Persian 
Gulf, India, Burma, East-West Pakistan 
and Ceylon, with the privilege of calling 
at Beirut and Port Said. 


Court News 


Pipeline Companies Charge 
Justice Department Has 
Repudiated Consent Ruling 


Some of the oil pipeline companies 
which were defendants in a suit 
brought by the government and set- 
tled by a consent decree in 1941, 
under which shipper-owners of pipe- 
lines might receive no more than 7 
per cent in dividends based on the 
valuation of the pipeline, charge the 
Department of Justice with repudi- 
ating the decree because of a motion 
filed by the department challenging 
the basis on which dividends were 
figured. 

Briefs were filed in the district court 
for the District of Columbia in civil No 
14060, United States of America v. 
Atlantic Refining Co. et al. by the 
Arapahoe Pipe Line Co., Sinclair Pipe 
Line Co., and the Pure Oil Co., and by 
Service Pipe Line Co. and Standard Oil 


Co. (Indiana) in support of the Arapa- 
hoe brief. 


The respondents said that the con- 
troversy was over the definition of val- 
uation in paragraph III(a) of the 1941 
judgment, reading as follows: 


“Valuation as hereinabove used shall 
mean the latest final valuation of each 
common carrier’s property owned and 
used for common carrier purposes as 
made by the Interstate Commerce Com- 
mission. To the latest final valuation 
of the commission shall be added the 
value of additions and betterments to 
the common carrier property made after 
the date of such latest final valuation, 
and from this sum shall be deducted 
appropriate amounts for physical depre- 
ciation on, and retirements of, common 
carrier property, computed by the car- 
rier as of the close of the next preceding 
year, in accordance with the methods 
used by the Interstate Commerce Com- 
mission in bringing valuations down to 
I 


Arapahoe, and those joined with it 


TRAFFIC ORL) 


contested the assertion of the D 
ment of Justice in its motion fo: 
judgment, that it was a misinter 
tion of the cited paragraph for Ara 

to pay the shipper-owners 7 per cx 
$26 million of funded debt, and tha 
Sinclair and Pure Oil Co. should re ej, 
7 per cent only on the $2,900,000 “; 

to start Arapahoe.” 

The defendants asserted that th 
partment, as any other signatory 
consent decree, must remain bou 
its plain terms “and may not rep. 
years later the judgment and its w 
versally accepted construction on { 
ground that it would now prefer a diff; 
ent judgment.” 


Basis of Dividends 


Dividends were based on valuati 
set by the Commission, Arapahoe 
and argued that, since the Commissi 
included the valuation of property pw 
chased or built by “money gained fron 
loans,” the company was also justified ; 
including such valuation in computin 
its shipper-owner dividends. 

The supporting pipeline compani 
said that there was no occasion to look 
beyond the language of the consen' 
judgment to discover what element 
were to be included in computing divi- 
dends and that it was necessary “on! 
to apply the plain language of th: 
decree reasonably and sensibly.” 

They said that the construction of th: 
paragraph for which they contended 
had been followed by Service from the 
beginning. They asserted there was n 
overpayment of dividends by Service be- 
cause of the use of pro-rata values of 
additions and betterments. They further 
observed that the interpretation of the 
department, because of heavy retire- 
ments in 1955 the elimination of pro- 
rata valuation (which would have al- 
lowed the valuation of the preceding 
December 31 to stand as the dividen 
basis) would have increased the divi- 
dends permitted to be paid in that yea 
by a million dollars. 

“These facts alone should throw doubt 
upon the validity of the department's 
contentions,” said Service and Standar 
in the concluding portion of their brief 


Supreme Court Rules Against 


Houston Terminal Railway 


The Supreme Court of the Unite 
States on March 10 affirmed by a pe 
curiam order, a decision of a federal dis- 
trict court which upheld a Commissio: 
ruling that that agency had no jurisdic- 
tion in a dispute between railroads serv- 
ing Houston as to interchange arrange- 
ments because the Houston Belt & Ter- 
minal Railway Co. and its owning rail 
roads were seeking a change in division 
of the through rates (T.W., Jan. 25. | 
92). 

The order was handed down in N¢ 
730, Houston Belt & Terminal Railw 
Co., et al. v. United States of America 
Interstate Commerce Commission and 
Texas & New Orleans Railroad Co. Th 
court granted motions to affirm and a'- 
firmed the judgment of the federal dis- 
trict court for the southern Texas d 
trict, Houston division. 

The Commission had held that, 
the Houston Belt and its owners hed 
not adduced evidence of the nature r- 
quired by section 15(6) of the intersta « 
commerce act, there was an absence '! 
jurisdiction under the decision in Ba - 
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This booklet has been prepared by National Van Lines 
and is available without charge to all Traffic Managers 
and employees of their companies. It deals frankly with 
problems that are often soft-pedalled in moving pro- 
posals, estimates and plans. 

Whether your problem is moving transferred executives 
and employees or handling large-scale moves of conven- 
tion exhibits and business equipment, you'll find this 





this unusual new booklet! 


booklet frank and revealing. Personnel being moved will 
be particularly interested in such facts as: How the gap 
between promise and performance can compound the 
difficulties of a move . . . How “extras” can boost the 
mover's original estimate . . . How insurance fails to cover 
many damage losses . . . How delays multiply out-of- 
pocket costs and the difficulties of adjusting to a new job 
. . . How faulty packing causes damage . . . 


For free copies of this outspoken booklet, call your National Van Lines Affiliate 


listed under “Movers” in the yellow pages, or write Dept. C-1, National Van Lines, Inc., 


World Headquarters, National Plaza, Broadview, Illinois (In Chicagoland). 





Everywhere in the U.S.A. 
Anywhere in the world! 


a 
NATIONAL VAN LINES : 


America’s Pioneer 


Nationwide Moving Company 
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timore & O. R. Co. v. United States, 277 
US. 291. This, the appealing railroads 
said, showed confusion on the part of 
the Commission and the district court 
because, they asserted, the Commission 
had plenary jurisdiction in car service 
matters. 


‘Preferential Routing’ 
Clauses in Land Contracts 
Held Illegal by High Court 


The Supreme Court of the United 
States has ruled that clauses in con- 
tracts under which the Northern 
Pacific Railway Co. sold or leased 
“land grant” tracts, requiring that 
commodities produced or manufac- 
tured on the tracts be shipped via 
N.P. lines if its rates and services 
were equal to those of competing 
carriers, are illegal per se under sec- 
tion 1 of the Sherman act as unlaw- 
ful and unreasonable restraints of 
trade. 


Justice Harlan dissented and was 
joined by Justices Frankfurter and Whit- 
taker. Justice Clark took no part in the 
consideration or decision of the case. 

The opinion of the majority in No. 50, 
Northern Pacific Co. and Northwestern 
Improvement Co. v. United States of 
America, was delivered by Justice Black. 

He said a district judge in a suit 
brought by the government had made 
numerous findings and had granted the 
government’s motion for summary judg- 
ment. The majority affirmed that action. 


Justice Black said that the district 
court (142 F. Supp. 679) had issued an 
order enjoining the defendant from en- 
forcing the existing “preferential rout- 
ing” clauses or from entering into any 
future agreements containing them. He 
said the railroad had disposed of about 
37 million of the 40 million acres of 
land granted it by the government to 
facilitate the construction of a rail- 
road line from Lake Superior to Puget 
Sound. In a large number of its sales 
contracts and in most of its lease agree- 
ments, he said, the railroad had in- 
serted the “preferential routing” clauses. 

Justice Black based his opinion on 
the “tying arrangements” condemned 
in International Salt Co. v. United 
States, 332 U.S. 392. He defined a tying 
arrangements as an agreement by a 
party to sell one product but only on 
condition that the buyer also purchase 
a different (or tied) product, or at 
least agreed he would not purchase that 
product from any other supplier. He 
said that such arrangements denied 
competitors free access to the market 
for the tied product “not because the 
party imposing the tying requirements 
has a better product or a lower price, 
but because of his power or leverage 
in another market.” 

He said the majority believed the dis- 
trict judge was clearly correct in en- 
tering summary judgment declaring the 
“preferential routing” clauses unlawful 
restraints of trade and that the undis- 
puted facts established beyond any gen- 
uine question that the defendant pos- 
sessed substantial economic power by 
virtue of its extensive land-holdings 
“which it used as leverage” to extract 
the. preferential routing arrangements. 


There could be no real doubt, he added, 
that a substantial amount of interstate 
commerce had been and was affected 
by “these restrictive provisions.” 

The real purpose of the railroad, said 
Justice Black, was “to fence out com- 
petitors, to stifle competition,” which, 
he asserted, was “the very type of thing 
the Sherman act condemns.” 

Justice Harlan, in his dissent, said 
that, in his view, the prerequisite for 
treating the tying arrangements as un- 
reasonable per se had not been con- 
clusively established in the lower court. 
He said the case should be remanded 
to the district court for a trial on the 
issue whether the railroad and the Im- 
provement Co.’s land holdings gave 
them the necessary control. over “the 
relevant market for land” necessary 
under the Supreme Court’s previous 
decisions “to make the challenged tying 
clauses violative per se of the Sherman 
act.” 

He said, also, that the court’s dispo- 
sition of the case and its discussion of 
International Salt Co. v. United States, 
supra, was apt to produce confusion 
as to what proof was necessary to show 
per se illegality of tying clauses in 
future Sherman act cases. 

Under section 1 of the Sherman act, 
he said, the government was required 
to show that the challenged tying clauses 
constituted unreasonable restraints of 
trade. The word “unreasonable” was 
emphasized in the dissenting opinion. As 
a result, he said, the tying clauses raised 
legal issues different from those pre- 
sented by the legislatively-defined tying 
clauses invalidated “under the more 
pointed prohibitions of the Clayton act.” 
He said that Times-Picayune Publishing 
Co. v. United States, 345 U.S. 594, had 
made it clear beyond dispute that “both 
proof of dominance in the market for 
the tying product and a showing that 
an appreciable volume of business in 
the tied product is restrained are es- 
sential conditions to judicial condem- 
nation of a tying clause as a per se 
violation of the Sherman act.” 

Justice Harlan said that the tying 
clauses “here” were not “cast in such 
absolute terms” as to preclude the 
vendee from purchasing a tied product 
at better terms or of a better quality 
elsewhere. He referred to the fact that 
the tying clauses contained provisions 
that the purchasers or lessees might 
ship by other railroads if offered lower 
rates or superior service. He concluded 
his dissent as follows: 

“The court’s action in affirming the 
judgment below sanctions what I deem 
to be a serious abuse of the summary 
judgment procedures. Cf. Sartor v. 
Arkansas Natural Gas Corp., 321 US. 620. 
A record barren of facts adequate to sup- 
port whether a finding of economic pow- 
er over a relevant land market or a find- 
ing that the land involved is so unique as 
to constitute in itself the relevant market 
is remedied by this court’s reliance upon 
‘common sense’ and judicial notice of ap- 
pellants’ commanding position. But these 
are poor substitutes for the proof to 
which the government should be put. 
I would remand to the district court for 
a trial and findings on the issue of 
‘dominance.’ ” 


Rail Fines for Safety Act 
Violations Total $8,850 


The I.C.C. has announced that in Feb- 
ruary an even dozen railroads paid total 
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fines of $8,850 on 48 counts of Viol: ‘ion: 
of safety appliance acts. 

“The 48 counts were based upon = hre 
inoperative couplers, 20 inefficient ang 
brakes, 10 insecure running board: ty, 
insecure handholds, one insecure ¢.fety 
railing, two cut-out brakes, seven (ain; 


without required percentage of air ong 
insecure sillstep, one insecure ladder ang 
one drawbar of incorrect height,” the 


Commission said. 

Two railroads were fined $400 for foy 
violations of the hours-of-service lay 
the agency said. 

It added that in each instance, unde 
both laws, suit was brought by the Us 
attorney for the federal district cour 
having jurisdiction in the area in which 
each violation occurred, and on informa. 
tion furnished by the I.C.C. as required 
by law. 

Of the 48 counts of violations of th» 
safety appliance acts, 17 were listed fo; 
the Southern Pacific Railroad, represent. 
ing fines totaling $1,700. The Northern 
Pacific was fined $1,350 on six counts, the 
Reading Co. $1,250 on five counts, and 
the New Haven Railroad $1,000 on four 
counts, according to the statement 
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Oil Imports Contributing 
To Problems of Railroads, 
Rep. Van Zandt Declares 


Heavy imports of residual oil are 
“rendering a death blow to the coal 
and railroad industries,” causing 
many coal miners and railroad em- 
ployes to lose their jobs, according 
to Representative Van Zandt, ol 
Pennsylvania, who has urged that 
Congress enact legislation restricting 
the volume of oil imports. 


He made his statement in remarks i! 
serted in the March 5 issue of the Con- 
gressional Record in regard to the pro- 
posed reciprocal trade agreements act 
He said that because of the many wit- 
nesses scheduled to testify on the agree- 
ment before the House ways and mean 
committee he had decided to “take his 
case” directly to the House. He said 
part: 

rv American railroads today art 
beset with a number of problems. I & 
not contend that the coal-carrying lin¢ 
would automatically find themselves baci 
on a vigorous footing if residual-oil im 
ports were reduced. 

“I want to point out, however, that i 
coal equivalent the residual-oil import 
last year amounted to more than 3 
million tons. The resulting estimated los 
to the railroad industry is $109,235,00( 
Given their logical share of this servic 
charge, the Pennsylvania, B. & O. an 
other coal haulers would most certairl! 
be in much better condition than th 
are at the present time. 


Railroads and Defense 


“Here is an appraisal of current con 
tions on the railroads by James 
Symes, president of the Pennsylvania 

“‘If my appraisals of rail trans} 
requirements in the event of another w4 
are approximately correct, and I belie v¢ 
they are, then certainly we are not nov 
prepared to do the kind of job we wo 
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Company Training Program? 


\ ANY’S the company training program that 
4 founders for one or more of the reasons we’ve 
illustrated here in admittedly exaggerated form. 
Lack of adequate space and facilities, unreason- 
able demands on the time of executive personnel 
charged with instructing, interruptions to train- 
ing, lack of proper text materials, lack of motiva- 
tion or enthusiasm on the part of trainees—all these 
can hamper the best-intentioned and most carefully 
planned company training program. 


More and more companies are solving their train- 
ng problems by sending traffic employees to the 
Academy of Advanced Traffic and paying either 
n full or in part for their training. This has the 
‘vantage of providing formal classroom training 
thout the waste of valuable executive time and 


gives the employee so selected a real incentive to 
develop to his highest capabilities. 


HERE are a number of interesting and prac- 

tical plans for company-sponsored training— 
the full-time day program which provides practical 
training prior to employment—the part time eve- 
ning program which supplements on-the-job ex- 
perience, and the completely new program, re- 
quested by industry, in which the employee spends 
one day a week in school and the balance of the 
week on the job. 


Backed by twenty-seven years of experience in pre- 
paring men and women for responsible and ex- 
acting positions in transportation and traffic man- 
agement, the Academy offers programs to meet 
the needs of all. 


ACADEMY OF ADVANCED TRAFFIC 


NEW YORK: 63 Vesey Street, New York 7, N.Y. 
PHILADELPHIA: Market St. Natl Bank Bidg., Market & Juniper Sts., Phila. 7, Pa. 
Telephone: New York—Digby 9-4050 Philadelphia—Rittenhouse 6-3061 
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be called upon to perform—and we will 
not be prepared to do so if present poli- 
cies with respect to transportation are 
continued. The same line of reasoning 
that caused me to indicate, 17 years ago, 
that the railroads could handle the ex- 
pected load of World War II causes me 
to say now that they are not prepared 
to do what will be expected of them in 
the event of another war.’ 

“Under the circumstances, it would ap- 
pear that Congress has a very definite 
obligation to enact legislation restrict- 
ing the volume of residual oil that may 
enter the markets of the United States 
from foreign sources. 


“So long as this alien product is per- 
mitted to deprive American workers of 
their means of livelihood, and so long as 
the national security is threatened, Con- 
gress is remiss in its duty if restrictions 
of residual oil are not incorporated into 
the laws of our land... .” 


Excise Tax on Cars, Trucks 
Attacked in Five Measures 


Five bills dealing with the manufac- 
turer’s excise tax on passenger automo- 
biles and trucks have been introduced 
in the House. One calls for repeal of the 
tax, one would reduce the levy and three 
would suspend the tax for one year. 

A bill (H. R. 11243) introduced by 
Representative Bentley, of Michigan, calls 
for repeal of section 4061 of the internal 
revenue code of 1954, that being the sec- 
tion relating to the tax. 


Representative Knox, of Michigan, 
phrased his bill (H. R. 11221) to reduce, 
effective March 1, the tax on automobiles 
and on parts and accessories to 5 per cent 
of the price for which sold. 


Suspension of the section of the in- 
ternal revenue code was proposed in two 
bills (H. R. 11194 and 11267) introduced by 
Representative Rabaut, of Michigan, and 
in a bill (H. R. 11266) submitted by Rep- 
resentative Moulder, of Missouri. 


Director of Safety Unit 


Edward F. Jones, 34, has been appointed 
staff director of the traffic safety sub- 
committee of the House interstate and 
foreign commerce committee, effective 
March 1. He formerly was director of 
information of the Tennessee Depart- 
ment of Safety and was with the 
Nashville (Tenn.) Banner. 


Loans for Highway ‘Injuries’ 


Senator Humphrey, of Minnesota, has 
introduced a bill (S. 3434) which would 
amend section 207(b)(1) of the small 
business act of 1953 so as to provide for 
disaster loans to small business concerns 
which suffer economic injury to federally 
aided highway construction programs. 


Subsidy to Airlines 


A bill introduced by Representative 
Younger, of California, would amend 
section 406(b) of the civil aeronautics 
act to provide that “if it is determined 


that a domestic trunkline carrier is not 
entitled to subsidy for any period such 
carrier shall thereafter be ineligible for 
subsidy with respect to its domestic op- 
erations.” The bill is designated 
H.R. 11175. 


Farm Bureau Favors Repeal 
Of Transportation Taxes 


The American Farm Bureau Federa- 
tion has asked the members of the Senate 
finance committee to consider favorably 
a proposed amendment to a tax bill, 
sponsored by 14 senators, calling for re- 
peal of the taxes on the transportation 
of persons and property (T.W., March 1, 
p. 29). 


The senators offered an amendment to 
H.R. 7125, a bill to make _ technical 
changes in the tax laws. After referring 
to the amendment, the federation, in a 
letter signed by Charles B. Shuman, 
president, said: 

“The arguments against the transpor- 
tation tax have been presented to mem- 
bers of the Senate finance committee on 
numerous occasions, and we will not try 
to elaborate those arguments in this 
letter. 


“The transportation tax is a tax on a 
necessity on the flow of commerce. It’s 
discriminatory as between areas and as 
between for-hire and private carriage. 
It artificially increases the economic dis- 
tance between various areas of our coun- 
try. We believe its termination should 
have a priority in any tax revision 
program. 

“Your consideration will be sincerely 
appreciated.” 


Funds for Navigation Congress 


A bill (S. 3405) introduced by Senator 
Chavez, of New Mexico, would author- 
ize the appropriation of not more than 
$180,000 to finance the 1961 meeting of 
the Permanent International Association 
of Navigation Congresses, which will be 
held in this country. 


U.S. World Trade Fair 


The Senate on March 6 pased a joint 
resolution (H. J. Res. 509) which would 
authorize the President to invite the 
various states and foreign countries to 
take part in the second annual USS. 
World Trade Fair, which will be held 
from May 7 through 17 at New York 
(T.W., Feb. 22, p. 86). 


Right-to-Work Opposition 

The General Court of Massachusetts, in 
a memorial presented to Congress on 
March 10, urged that Congress not enact 
any legislation relating to the right to 
work “or any legislation designed to pro- 
hibit closed shops or to provide that no 
employe shall as a condition of his em- 
ployment be required to join a labor 
union.” 


Changes in Aeronautics Act 


The Senate on March 6 passed and 
sent to the House a bill (S. 2919) which 
would amend the civil aeronautics act so 
as to authorize free or reduced transpor- 
tation rates on airlines for retired em- 
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ployes of air carriers and a bill (S_ 1399 
which would authorize the imposit.n ¢ 
civil. penalties for violation of se uri 
provisions of the act (T.W., March » 
p. 81). 


Senate Amends, Passes 
Supplemental Money Bil! 


The second supplemental appropria. 
tions bill for 1958 was passed on Mar 
11 by the Senate, which added amend. 
ments to the bill and asked for a co; 
ference with House members. 

As amended by the Senate, th: 
(H.R. 10881) would provide an addition 
$3,720,000 for salaries and expense: 
the National Advisory Committe: 
Aeronautics. The President had request: 
$5 million and the House had set 
amount at $3.5 million. 


For the Transportation and Pu 
Utilities Service, the Senate version 
the bill carries an appropriation of $37 
500, just half what was granted by | 
House. The President had asked $100,0 

The President’s proposal that the § 
retary of Commerce be authorized 
transfer funds from the vessel operations 
revolving fund into the federal ship mort- 
gage insurance fund in order to redeen 
defaulted loans or mortgages was ap- 
proved by both the Senate and House 

The report on the bill in the Senat 
was designated S. Rept. 1344 (T.W., Feb 
15, p. 99, and March 1, p. 82). 


Navigation Works Proposal 


A bill to authorize construction, repai 
and preservation of various public work 
on rivers and harbors for navigatior 
flood gontrol and other purposes ha: 
been introduced in the House by Repr 
sentative Mack, of Washington. It 
identified as H.R. 11121. 


Hydrofoil Ships to Hawaii 


Delegate Burns, of Hawaii, has i 
troduced a bill (H.R. 11308) which woul 
permit the use of foreign-built hydrofoi 
vessels in the coastwise trade of Hawai 
A hydrofoil vessel is one with “under- 
water wings” which, like the wings of a! 
airplane, lift the hull in proportion | 
the speed of forward movement 


Rail Unemployment Act Change 


The railroad unemployment insuranct 
act, under terms of a bill (H.R. 11338 
introduced by Representative Val 
Zandt, of Pennsylvania, would & 
amended so as to increase temporaril) 
from 130 to 195 the maximum numbe! 
days of unemployment, with a benet! 
year, for which unemployment benefits 
may be paid. 


Imports for Trade Fair 


The Senate committee on finance | as 
favorably reported a joint resolution 
J. Res. 439) which would permit arti 
imported for exhibition at the Washi 
ton State Seventh International Tra. 
Fair to be admitted without payment » 


tariff. The fair will be held from Ap! 


11 through 20 at Seattle. 
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Jonvary Rail Net Income 
Estimated at $26 Million, 
18 Million Below 1957 


timated net income of Class I 
oads in January after interest 
other fixed charges, amounted 
6,000,000 compared with $44,000,- 
000 in the same month of 1957, ac- 
ing to reports filed by the car- 
ri with the Bureau of Railway 
Economics of the Association of 
American Railroads and made pub- 
yy the A.A.R. March 6. 


Net railway operating income of Class 

t railroads in January was $31,828,152 

vared with $58,564,460 in 1957,” the 

AAR. said. 

In the 12 months ended January, 
rate of return averaged 3.25 per 
compared with a rate of return 

3.94 per cent for the 12 months 

nded January, 1957. Rate of return, 
uated on earnings before interest 

nd other fixed charges, is based on the 
verage value of road and equipment at 
he beginning and end of the period 
hown by the books of the railways, 
luding materials, supplies, and cash, 
accrued depreciation. 
Total operating revenues in Janu- 
amounted to $778,425,405 compared 
th $855,316,551 in the same month of 

57, a decrease of 9.0 per cent. Oper- 
ting expenses in January amounted to 

$650,042,010 compared with $688,032,183 

n 1957, a decrease of 5.5 per cent. 
Thirty-seven Class I railroads failed 
earn interest and other fixed charges 
January, of which 20 were in the 

Eastern District, six in the Southern 

Region, and 11 in the Western District. 


Eastern District 


Class I railroads in the Eastern Dis- 
trict in January had an estimated net 

ome, after interest and other charges, 

$5,000,000 compared with $14,000,000 
n 1957 

Operating revenues of Class I rail- 
roads in the Eastern District in January 
totaled $333,910,489, a decrease of 13.0 
per cent compared with January 1957. 
Operating expenses totaled $286,007,066, 

lecrease of 8.6 per cent compared with 


Southern Region 


Class I railroads in the Southern 
rion in January had an estimated 
income, after interest and other fixed 
rges, of $7,000,000 compared with 
000,000 in 1957. 

yperating revenues of Class I rail- 
ds in the Southern Region in Jan- 
y totaled $118,075,544, a decrease of 
per cent compared with January 1957, 
le operating expense totaled $94,586,- 
a decrease of 3.7 per cent compared 
h 1957. 


Western District 


Class I railroads in the Western Dis- 
t in January had an estimated net 
ome, after interest and other fixed 
irges, of $14,000,000 compared with 
),000,000 in 1957. 

‘Operating revenues of Class I rail- 
ids in the Western District in Jan- 
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This is the Reading’s conception of a future master con- 
trol center from which an entire railroad could be oper- 
ated by remote control. The idea is still in the imaginative 
Stage, but the picture does dramatize the rapid progress 
railroads are making. For most of the elements in this 
machine exist today! 

The list of innovations is imposing—automatic control 
of train movement over main and branch lines . . . auto- 
matic “push button” classification of cars in yards... 
“electronic brains” for record keeping . . . as well as a 
host of other exciting technological advancements. 

As a major railroad, the Reading has played a vital 
role in this picture of progress. The result is safer, faster 
and more economical transportation service for your 
freight. Try it and see! 






PHILADELPHIA, PA. 


S Reading Railway System 
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ALL-CARGO FLIGHTS 
EACH DAY, EACH WAY 


70 EUROPE . « » connecting 
NEAR EAST, FAR EAST 


SEABOARD « WESTERN 





THE ALL-CARGO AIRLINE 


Daily AIRTRADER Super Constellation Flights... 
Greatest SPEED. . . CAPACITY . . . DEPENDABILITY. 
For rates and information call your Freight 
Forwarder or Seaboard & Western Airlines. 80 Broad 
St., New York 4, N. Y.—WHitehall 3-1500; Idlewild AIR 
International Airport, Bldg. 82, New York, N. Y.— 
OLympia 6-5880; 1001 Connecticut Ave., N. W., 


Washington 6, D. C.—Republic 7-1430. 


Interstate Commerce 
Law and Practice 


Just think . .. a ready-reference library on inter- 
state commerce law ... at your fingertips! That’s 
what you'll have by putting a set of “Interstate 
Commerce Law and Practice” by Wm. J. Knorst 

- in your personal library. Brilliantly written 
and edited, these volumes present another seg- 
ment of the nationally recognized, authentic text 
material of The College of Advanced Traffic . . 
which has set the pace in traffic training since 1923. 
Order several sets today . . . for your own 
reference library . . . and for your traffic depart- 
ment. Use the convenient order form at the 
bottom of this ad. 


College of Advanced Traffic 
22 W. Madison St., Chicago 2, Ill. 


Single volumes may be purchased at $7.50 each. 
Complete set of 3 vols. $22.50. 


[) Vol. 1 () Vol. 2 [j Vol. 3 [ Set of 3 Vols. 
Name 
Firm - 


Address 


SI ecnineeremsneineliin ‘ ee 


Seer 


By William J. Knorst 


Vol. I Federal Regulation of 
Interstate Commerce, The 
Amendatory and Related Acts, 
Construction and Interpretation 
of Interstate Commerce Act, 
Glossary to Foreign Words and 
Phrases, Key to Citation Re- 
ports, Notes and Citator. 


Vol. Il Duties, Prohibitions, 
Penalties and Forfeitures, and 
General Application of the Act. 


Vol. INI The Nature, Func- 
tion and Organization of the 
ICC, Practice and Procedure 
Before the ICC and the Courts 
as Provided for in the Inter- 
state Commerce Act and the 
ICC’s General Rules of Prac- 


tice and Procedure. 
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uary totaled $326,439,372, a decre: se , 
5.3 per cent compared with the san 
period of 1957, while operating ex: eng, 
totaled $269,448,114, a decrease 
per cent compared with 1957.” 


Transport Clearing Houses 
Report Volume Last Year 
Of $431,491,023 in Bills 


The 12 offices of Transport Clear. 
ings—the industry-owned, non-prof 
organization established by loca) 
truck lines to facilitate collection 
and payment of commercial freig}; 
bills—have reported handling a vol- 
ume of $431,491,023 in freight bil); 
in 1957 for the 598 member carrier 


The figure was given in the consoli- 
dated report for 1957 issued by the of. 
fices, which are located at Dallas, Den. 
ver, Duluth, St. Paul, Kansas City, Si 
Louis, Los Angeles, San _ Francis 
Philadelphia, Portland, Ore., Salt Lak 
City and Seattle. 

They reported that they handled ai- 
most 27 million freight bills of mor 
than 92,000 customer accounts. 

All offices reported increases in v 
ume over 1956, the greatest gain bei 
registered by the office at Salt Lake Cit 
—15.1 per cent. 

The following breakdown was 
plied: 

Transport Clearings of Dallas—Las 
year the Transport Clearings office her 
handled 2,707,632 freight bills, with : 
total volume of $34,942,754, an increas 
for the year of 10.55 per cent over 1956 

Transport Clearings of Colorado, Den- 
ver—Although not operating a complet: 
year, this office handled 341,154 freigh 
bills, the total volume totaling $6,924.62 

Northern Transport Clearings, In 
Duluth, Minn.—This office processed 235,- 
366 freight bills for a total volume « 
$2,947,931. The increase over 1956 wa 
10.1 per cent. 

Transport Clearing House, Inc., Kan 
sas City—A volume of $38,605,327 was re} 
resented in the 2,568,482 freight bill 
handled throughout 1957, a rise of 13 pr 
cent over the preceding year. 

Transport Clearings of Los Angeles 
Here, 5,136,503 freight bills were handle 
the total volume aggregating $104,442 ,23¢ 
The year’s gain was 14.7 per cent. 

Transport Clearings of Philadelphia 
Inc.—Here, again, a complete year wa 
not operated. Total volume, for the 1,672, 
465 freight bills handled, was $33,3242 

Transport Clearings of Portland—Las' 
year this establishment handled 2,068.27 
freight bills with a volume of $27,987,124 
a rise of 1.6 per cent for 1957 over 195 

Transport Clearings of Utah, Salt Laks 


City—There were 1,068,226 freight bill 


handled in this office representing a 
ume of $15,814,205. 

Transport Clearings Bay Area, 5a! 
Francisco—This office handled 4,304.22 
freight bills for a total volume of $65,637 
108. This was an increase of 8.1 per « 

Transport Clearings of Puget Soun 
Seattle—In 1957 it handled 11,9419 


freight bills. Total volume was $28,3\)7, 


689. The increase was 6.3 per cent. 
Transport Clearings of St. Louis—T 
office did not operate the entire yea! 
handling 1,788,246 freight bills for a tc “a 
volume of $29,827,218. 
Transport Clearings of the Twin Cil 


St. Paul—Three million freight bills, r P- 
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re ing a total volume of $44,500,000, 
' andled here in 1957, for an increase 
er cent over 1956, 
sport Clearings said new offices 
be opened this year at Boston, New 
‘ity, Baltimore and Charlotte, N.C. 


Oi! Pipeline Revenue Down 
in 1957 by 1.3 Per Cent 


e oil pipe line companies—carriers 
annual operating revenues of 

than $500,000—reported  trans- 
ition revenues totaling $670,690,411 

ve year 1957, a decrease of 1.3 per 
inder the total of such revenues 

re ted for the year 1956, namely, 
$679,806,718, according to a compilation 
by the Commissioner’s Bureau of Trans- 
Economics and Statistics of trans- 
portation revenue and traffic of the 

ompanies, statement Q-600. 

Oil originated on line and received 
from connections totaled 4,447,835,697 
barrels for 1957, as compared with 4,388,- 
066.148 for 1956, the statement showed. 


Loadings in Canada Fall 16% 
From Same Week Last Year 


Cars of revenue freight loaded on rail- 
vays in Canada in the seven-day period 
ended February 21 totaled ‘63,395, com- 
ared with 75,566 in the same period of 
1957, a decline this year of 16.1 per cent, 
the Dominion Bureau of Statistics, 
Ottawa, Canada, reported. 

The bureau said the main commodities 
loaded in fewer cars were wheat and 


ther grain, 4,586 (as against 6,099 in 
1957); copper Ores and concentrates, 
ypper-nickel ores and _ concentrates, 


aluminum ore and concentrates and non- 
ferrous ores and concentrates, N.OS., 
2.213 (3,109 in 1957); building sand, 
gravel and crushed stone, 1,534 (2,325) ; 
rude gypsum and “other” mine products, 
non-metallic, 1,584 (2,202); logs, posts, 
poles and piling, 976 (1532); pulpwood, 
3,757 (6,068): newsprint paper, 3,106 

4,022), and merchandise L.C.L., 10,611 
13,363). 

Cars received from connections in the 
most-recent period declined 25.5 per cent, 
from 35,383 to 26,358. 

Loadings were down 20.1 per cent in 
he eastern division, from 50,261 to 40,137 
ars, and were down 8.1 per cent in the 
west, from 25,305 to 23,258. Receipts 
from connections fell 28.3 per cent in the 
east, from 31,305 to 22,453 cars, and fell 
42 per cent in the west, from 4,078 to 

105 cars. 

“or 1958 through February 21, car- 

dings were off 7.1 per cent, dropping 

m the 521,793 loadings last year in 

* Same period to 484,912. The num- 

of cars received from connections 


S down 9.6 per cent, from 233,985 to 
623 


Rail Financial Data 


At the end of December, 1957, Class I 
lroads, exclusive of switching and 
rminal companies, had total current 
ets of $3,180,872,150, including $716,- 
2,863 in cash, as compared with $3,- 
2,427,267, including cash of $846,875,130 
the end of December, 1956, according 
a statement (M-125) of selected in- 
me and balance sheet items of those 


roads, prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics. 


The statement showed that $417,111,- 
681 of funded debt would mature within 
one year from the end of December, 1957. 
This compared with funded debt of 
$382,591,811 matured in the comparable 
period of 1956. 

Total current liabilities stood at $1,- 
913,650,020 at the end of December, 1957, 
as against $2,095,955,797 at the end of 
December, 1956. Included in the current 
liabilities was accrued tax liability of 
$544,307,421 at the end of December, 
1957. US. Government taxes accounted 
for $369,833,532 of the accrued tax liabil- 
ity at the end of December, 1957, as com- 
pared with $476,132,527 at the end of 
December, 1956. Accrued tax liability at 
the end of December, 1956, was $640,624,- 
695. 


Cars Unloaded at U.S. Ports 
In February 28% Under ‘57 


Cars of export and coastal freight, ex- 
cept coal and coke, unloaded at Atlantic, 
Gulf, Pacific and Great Lakes ports in 
February totaled 67,658, compared with 
93,753 in the same month of last year, a 
decrease of 28 per cent according to a 
compilation issued by E. P. Miller, man- 
ager of port traffic of the car service di- 
vision of the Association of American 
Railroads. 

Export grain accounted for 18,139 of 
the cars unloaded this past February, a 
decline of 8,444 cars, or 32 per cent, from 


the total of 26,583 cars in the same 
month of 1957. 
Cars of export freight, other than 


grain, aggregated 42,132 in February of 
this year as against 60,396 in February, 
1957, a fall of 18,264 cars—30 per cent. 

The compilation also showed that at 
Great Lakes ports this February, cars of 
export freight ‘no figures given for 
grain) totaled 4 and the coastal trade 
amounted to 467, a grand total of 471 
cars. No comparative figures were given 
for February, 1957 


Rail Employe Compensation 
Declined 1.98% in December 


Compensation paid to employees of 
Class I steam railways, exclusive of 
switching and terminal companies, 


amounted to $439,695,842 in December, 
1957, as against $448,592,275 in December 
1956, a decrease of 1.98 per cent, accord- 
ing to a compilation of wage statistics 
of those roads (statement M-300), pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 

Total number of employees reported 
by the carriers as of December, 1957, was 
918,862, a decrease of 97,125 or 9.56 per 
cent under the number reported for De- 
cember, 1956. 

The total number of hours paid for 
was 9.56 percent less in December, 1957, 
than in December, 1956. A comparison 
of the number of employes who received 
pay during the month with the total 
hours paid for showed 181 hours an 
employ in December 1957, and 182 hours 
in December 1956..In December 1957, 
employes received pay for 6,280,445 hours 
of overtime which was 3.97 per cent of 
the straight time paid for. 

Compensation for “time paid for but 
not worked,” for December, 1957, was 
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reported as follows: Executives, officials, 
and staff assistants, $19,296; professional, 
clerical, and general, $5,994,346; main- 
tenance of way and structures, $4,713,923; 
maintenance of equipment and stores, 
$8,861,190; transportation (other than 
train, engine and yard) $3,258,075; and 
transportation (yardmasters, switch 
tenders, and hostlers), $556,058. 


In the train and engine service, com- 
pensation for December, 1957, was re- 
ported as follows: Straight time paid 
for, $106,693,285; overtime paid for, 
$9,385,436; constructive allowances, $13,- 
843,850; total, $129,922,571. Miles actu- 
ally run totaled 315,103,234, and miles 
paid for but not run totaled 31,922,877. 


Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 110,481 freight cars and 
an average daily shortage of 339 freight 
cars for the week ended March 1, com- 
pared with a surplus of 119,544 cars and 
a shortage of 171 cars, on an average 
daily basis, for the week ended February 
22, according to the car service division 
of the Association of American Railroads. 

Comprising the surplus in the latest 
period were 34,407 plain box cars, 170 
auto box, 24,695 gondola, 37,240 hopper 
(includes 5,484 covered), 8,909 stock, 
2.583 flat, 1,357 refrigerator and 1,120 
miscellaneous cars. The shortage was 
made up of 4 plain box and 335 refrig- 
erator cars. 


Carload Waybill Statistics 


The Bureau of Transport Economics 
and Statistics of the Commission has 
issued a 48-page document titled “Car- 
load Waybill Statistics, 1956, State-to- 
State Distribution, Animals and Prod- 
ucts, Traffic and Revenue, One Per Cent 
Sample of Terminations in the Year 
1956.”" The study is designated as state- 
ment SS-3, covering the year 1956. 


Services and 
Products 


Robinson Chicago Terminal! 


Robinson Transfer Motor Lines, Inc., 
of Kingsport, Tenn., has opened a new 
terminal in Chicago and has added 12 
new stainless steel insulated tank trail- 
ers, bringing its tank fleet to 38, J. M. 
Shackleford, general manager, has 
announced. The new terminal was de- 
scribed as the third opened by Robin- 
son in the last year. The new trailer 
units, supplied by the Butler Manufac- 
turing Co., Joplin Trailer Co. and 
Fruehauf Trailer Co., increase the 
Robinson fleet by 50 per cent over a 
year ago, the management says. 


Western Pacific Icing Machine 


A new $40,000 mechanical car-icing 
maching, to be used to expedite perish- 
able freight shipments, was put in serv- 
ice on February 27 at Stockton, Calif., by 
the Western Pacific Railroad and the 


Valley Ice Co., it was reported by K. V. 
Plummer, Jr., assistant superintendent 
of transportation and head of the perish- 
able freight department of the railroad. 
Initial icing of cars will be accomplished 
in 1% minutes and re-icing in less than 
a minute. 


Trucks for California Carrier 


Southern California Freight Lines has 
bought 175 International trucks to add 
to its fleet, it has been announced by 
G. B. Healy, motor truck district man- 
ager for the truck manufacturing com- 
pany, the International Harvester Co 


New Alaskan Sailings Set 


The Alaska Steamship Co. has an- 
nounced that beginning March 7 it will 
offer weekly sailings from Seattle to 
Sitka, Alaska. The ships will touch at the 
Ports of Ketchikan, Wrangell, Peters- 
burg, Juneau, Haines and Skagway. C. R. 
Rose, traffic manager of the line, said 
that the new service would double the 
sailing offered in past years. Fourteen 
Alaska steamships were scheduled to 
sail from Seattle to Alaskan ports be- 
tween March 11 and April 11, it was an- 


Personal News 


Arthur E. Gilman, Los Angeles man- 
ager for William J. Rountree Co., Inc., 
will assume duties as general traffic 
manager of the company on April 1, 
with headquarters in New York. Verne 
C. Jones, formerly assistant manager at 
Los Angeles, succeeded Mr. Gilman there 
March 15. 


Ralph L. Chamberlain has been ap- 
pointed traffic and service manager of 
the Crystal Tissue Co., Middletown, O. 
He succeeded the late George A. Popp, 
under whom Mr. Chamberlain had been 
assistant since 1950. 


George F. Carr, for the last 12 years 
associated with Temco Aircraft Corp., 
Dallas, Tex., has been appointed traffic 
manager to succeed the late C. A. Wilson. 
Before becoming associated with Temco, 
Mr. Carr was with Sears, Roebuck & Co. 
and the North American Aviation Co. 


CARRIERS 


Rail—— 


On March 1, Wyatt C. Hurst, Sr., re- 
tired as general agent at Memphis for 
the Central of Georgia Railway Co., 
which has announced the appointment 
of Harlan S. Brown, assistant Florida 
freight agent at Miami, to succeed him. 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, $15 Washington Building, 
Washington 5, D. C. 
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nounced. The new weekly sailing: ay 
scheduled for Friday of each week 


Waterfront Project at Tolec'o 


The Toledo-Lucas County (O.) Por 
Authority has announced the advoertis. 
ment for bids for an estimated $1,250.99 
land development project “which wij 
prepare 30 acres of ideal waterfront prop. 
erty for general cargo and grain facili. 
ties.” The bid opening is to be Apri! |! 


N.J. Area ‘Piggyback’ Service 


The Central Railroad of New Jers 
and the Lackawanna Railroad hav 
gun a new “piggyback” service for ship. 
pers in territory between Somerville a: 
Jersey City, NJ., including the citi 3 
of Plainfield, Perth Amboy, Linde 
Elizabeth and Bayonne, the two lin 
have announced. The new arrangement 
inaugurated March 12, provides 
Jersey Central area with the new ty 
service, through Lackawanna connec- 
tions, to points between Maine and Cali- 
fornia, it was stated. More than 1,4 
stations now receive “piggy-back” serv- 
ice from the Lackawanna through 3 
connections, it was said. 





Louis E. King, superintendent of 
the Southern Railway System at Bir- 
mingham, Ala., was appointed to the 
new position of 
vice-president, with 
headquarters at 
Birmingham, on 
March 10. The an- 
nouncement was 
made by Harry A 
DeButts, president 
who said the estab- 
lishment of the of- 
fice was in line with 
the policy of having 
representation by 
executive staff of- 
ficers in the major 
centers along the 
railway’s line. Mr. King joined the rail- 
way as a student apprentice in 1937 





L. E. King 


Glen F. Bridges, general agent with 
the St. Joseph (Mo.) Union Station Co 
since 1944, has been appointed division 
passenger agent for the Burlington Rail- 
road at Omaha. He succeeds S. C. Dan- 
iels, who has been with the Burlington 
Railroad since 1914 and is retiring. 


The Illinois Central Railroad has ap- 
pointed R. Leo Esdorn, Jr., as general 
traffic agent at Baton Rouge, La., and has 
promoted Robert J. Linton to succeed him 
as general agent at Houston. The changes 
were effective March 1. 


F. A. Dykstra has been appointed dis- 
trict freight agent at Cincinnati for the 
Canadian Pacific Railway Co. and Sco 
Line Railroad, succeeding Ira M. Kiley, 
who retired February 28 after 20 years of 
service. 


Alan G. Kern and James J. Collins 
have been appointed general agents fi 
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WARROWFLYTED 


— 5 — 5 
CHrput* 


here’s what happens: 


> waAVAso 
_ __ ARROWFLYTE> 
Special ~~ *ey,5y1*° 


Executive Supervision in- 
sures alertness to sched- 
ules. wAVAso 
WARROWFLYTED 

Extra ~ *Curpyst®” 

pickup and delivery trucks 
insure prompt terminal 
handling of all shipments. 


_- wAVAso 
WARROWFLYTED 
 —Seuepyst® Monitor- 


Master central control 
assures consistency of 
performance. 


Salida a 


NEW! FASTEST L.T.L. 


Less Than Truckload 


Trucking Service EVER OFFERED ! 
CHECK THESE SCHEDULES 
SAN FRANCISCO 
AKLAND 
DENVER 


NEW YORK J 
ANSAS CITY j 





CHICAGO 
OMAHA 
ird Morning 
{ KANSAS CITY WICHITA 
|} DALLAS DENVER 


Interlined with Strickland 
ransportation Co 


T 
2nd Morning 


QUERQUE 
ILLO 


6th Morning 
—> | NEW YORK CITY 
<—| 


Interlined with Strickland 
Transportation Co 


Weekends exciuded 


ARROWFELYTE service will soon be added on all routes in all directions. 
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KANSAS CITY © Tv 


between the Midwest 
and Gulf ports 






Cove 


Ovyenburg « 


Memphis 


Call the GM&O SIRMINGHAM 
Freight Repre- ‘ 
sentative near 
you for expert 
counsel on ship- 0 ae 
ping sca aia wtw PI & 


wf 
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EXCLUSIVE SERVICE! 
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WAAIR 
FREIGHT 


Only TWA offers fast, one-airline service 
between 65 U. S. cities and 23 world 
markets abroad. Ship door-to-door. One 
billing. Call TWA today. 
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All TWA flights carry Air Mail 


Air Freight and—in the U. im TWA 


Air Express TRANS WORLD AIRiinEs 


eves 





Transcontinental 3 Ways 


East or West through the Kansas 
City or Omaha gateways, or to 
and from the Pacific Northwest 
via St. Paul-Minneapolis over 
Milwaukee Road rails all the 
way. Terre Haute division via 


automatic yard at Bensenville, 





connects points southwest, west 
and northwest of Chicago with 
lines to and from the East and 
South. For information, ask your 
Milwaukee Road representative. 


Md de 





the Quanah, Acme & Pacific Railway 
Co., at New York and Philadelphia, 
respectively, it has been announced by 
J. G. Martin, traffic manager. 


R. H. Francis, general road foreman 
of equipment, has retired after more 
than 50 years of service with the 
Frisco Railway. 


Warren J. Smith has been appointed 
assistant freight traffic manager at 
Chicago for the Baltimore & Ohio Rail- 
road Co., to succeed the late J. H. 
Kuntz. Mr. Smith joined the B. & O. 
in 1925. Most recently he was assistant 
general freight agent at Chicago. 


Thomas B. Arnold has been appointed 
general freight agent, with headquarters 
at St. Louis, for the Missouri Pacific 
Railroad Co., to succeed L. F. Brinkley, 
who has retired after 38 years of service. 
J. J. Myers has been appointed to suc- 
ceed Mr. Arnold as general agent at St. 
Louis. R. T. Kermnedy has been appointed 
general storekeeper and L. P. Brock as- 
sistant storekeeper, both at St. Louis. 


The retirement of W. P. Sullivan, vice- 
president—purchasing and taxes for the 
Monon Railroad, effective February 28, 
has been announced by the railroad. 


Vernon G. Hesse has been appointed 
material handling manager in the depart- 
ment of purchases and stores of the Chi- 
cago & North Western Railway Co. Mr. 
Hesse was formerly assistant manager in 
the truck transportation department of 
the Alton Box Board Co., Alton, Il. 


A. W. Chandler has been promoted to 
sale manager at Cleveland by the Toledo 
Peoria & Western Railroad. Mr. Chand- 
ler was formerly a sales representative 
in the railroad’s Chicago office. 


R. A. Van Ness, system bridge engineer, 
and E. W. Flanders, engineer of in- 
ventories for the Santa Fe Railway at 
Chicago, retired on February 28. Mr. 
Van Ness has been succeeded by C. H. 
Sanberg, system assistant bridge en- 
gineer, and H. A. Patton, computer, has 
succeeded Mr. Flanders. 


To provide a “personalized” service to 
the grain industry and its allied fields 
such as baking, brewing and feed manu- 
facturing, the Chicago & Eastern Illi- 
nois Railroad has announced the ap- 
pointment of C. J. Lessing as director 
of traffic research, with headquarters in 
Chicago, effective March 10. 


Motor—— 


Clifford Springett has been promoted to 
sales manager of eastern Pennsylvania 
by Zeno Freightway, Inc., under man- 
agement control of Helm’s Express, Inc. 
His headquarters will be at the Camden, 
N.J., terminal. Wayne Blatt has been 
assigned as sales representative at the 
Reading, Pa., terminal, and Maynard 
Sheffield has been made sales representa- 
tive at Harrisburg, Pa. Kenneth E. 
Metzger, who has been in the transpor- 
tation industry in Ohio the last 20 years, 
has joined the sales staff and will be 
attached to the terminal at Cleveland. 


Joseph C. Comstock has been appointed 
Kansas City district manager for Spec- 
tor—Mid-States. He will coordinate the 
company’s line haul operation for its 
terminals at Kansas City and Wichita 
and Topeka, Kan, Mr. Comstock has been 


TRAFFIC Vor; Miya. 15, 1 
terminal manager since joining th: cop. ; Cluk 
pany in 1948 at Kansas City. He wi cop. at Assc 
tinue in that post in addition to }\s ey. 
panded duties. J Da\ 

y I al 

Conklin Truck Line, Inc., ha an. Bey ane 

nounced the appointment of J. A. Con. Bic, He 

nors, former vice-president and gener, HR, , 195 
manager of Keeshin-Seaboard Freig} 

Lines, as national sales represeniatiy Be c. &. (B 


with headquarters in New York Ci fi er Of 


With the objective of surpassing 195° 
Sales record of $9,770,963, Merchan 
Motor Freight, Inc., has announced t} a 
appointment to its sale staff of Norma) | 
C. Campbell at Kansas City, Harry | 
Anderson at Chicago; James A. Jolhinsop 


at Detroit and Richard C. Griffin 
Moline, Il. 


Hayes Freight Lines, Inc., has ap. 
nounced the appointment of James | 
Drury as regional sales manager 
southern territory, with headquarters 
Louisville. He was formerly in the trai. 
fic department of the Kaiser Aluminun 
Co., and more recently was sales manager 
for Bell Lines, Inc. 


Dean W. Skoogland has been appointed 
to the sales staff in the Chicago office 
of the Consolidated Forwarding Co. Up- 
til recently, Mr. Skoogland was a traffic 
expediter for the Electro-Motive division 
of the General Motors Corp. in Chicago 







Robert E. White has been appointed 
to the Los Angeles sales staff of 
T.I.M.E., Inc. Mr. White's last assign- 
ment was with the Navy. He was asso- 
ciated with carloading companies 
the west before entering the service 


An engraved 
bership and 
were presen 
T ansportatic 
his retiremer 
Water—— ogent at Da 
rood. The « 


The Port of Seattle Commission ha: lond’s servic 


named Robert H. Fletcher to head it former regic 
public relations program, effective Marc! Traffic Club: 
24. He succeeds Ed E. Simonds, resignec Poul J. Chit 
Formerly, Mr. Fletcher was with th 


Dallas, and 
Spokane (Wash.) Chamber of Com Freight 
merce and the Spokane Coliseum 
The Alaska Steamship Co. has an- Indust 
nounced the appointment of James F Patriot Et 
O'Sullivan as agent at Nome, Alaska March 1] 
effective March 24. He is presently the (Pa.) Tra 
company’s agent at Valdez. dinner Wi 
John Pincetich, who has been publi Member 
relations director for the Matson Navi of Cumbe 
gation Co. in Hawaii, will succeed Ber- son, sale: 
nard Clayton, Jr., as public relation salesmen 


director in San Francisco on May ! Ali Ghan 
Mr. Clayton, it was announced by Mat- lf 

son, will become executive vice-preside! A 

and a director of P. K. Macker & C he @ 








a public relations counseling firm ne 
Apr 
Air—— rhe El 
rved 
Richard A. MacDonald has been ap- linne! 
pointed regional director of sales fo 
American Airlines, Inc., with headquar- ick 
ters in Chicago. Mr. MacDonald has bee! ySpapi 
with American since 1946, most recent!! inta 
as manager of commercial and militar was 
sales. f th 
ta. 
= lembe 
OBITUARIES > hee 
eer O 
- , dise 
William P. Libby, 80, retired vice- Ss fac 
president—traffic of the Plymouth Co d- e€ vic 
age Co., died February 27 at Plymovth affic 
Mass. He was a past president of ht TC, 


New England Traffic Club, the Bos 0! arch 1 
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Club and the National Freight 
Association. 


J Davis, retired assistant to the 
nt and general attorney for the 
ikee Road, died March 1 at 

Ss He was with the railroad from 

1950, when he retired. 


c. R. (Beb) Johnson, retired traffic 
er of the Deere & Webber Co. 


and an honorary member of the Traffic 


Club of Minneapolis, died March 1. 


H. S. Shadrach, 66, freight claim 
agent at Cleveland for the Nickel Plate 
Road, died March 6 at Massillon, O. 


Hubert Keeney Bishop, 87, former 
deputy commissioner of the Bureau oi 
Public Roads, died March 9 in Washing- 
ton, D.C. 


Traffic Clubs 


Traffic Club Honors Land 





An engraved wrist watch, an honorary life mem- 
bership and a scroll signed by the membership 
were presented to Lamar Land (center) by the 
Transportation Club of Dallas to commemorate 
his retirement, March 1, as southwestern freight 
agent at Dallas for the Baltimore & Ohio Rail- 
rood. The gifts were also in recognition of Mr. 
land’s service as a former club president and 
former regional vice-president of the Associated 
Traffic Clubs of America. With Mr. Land are 
Poul J. Chitwood (left), of the Ford Motor Co., 
Dallas, and R. H. (Rudy) Reynolds, of Red Arrow 
Freight Lines, president of the club. 


Industry Night” and a tour of the 
Patriot Evening News plant featured the 
March 11 meeting of the Harrisburg 
(Pa.) Traffic Club. The club’s annual 


Members of the Tri-State Traffic Club 
of Cumberland, Md., heard Myer Abram- 
son, salesman and humorist, talk on 
salesmen’s exploits” when they met at 
Ali Ghan Shrine Country Club, March 


The annual traffic dinner of the 
Savannah (Ga.) Traffic Club will be 
i April 18 at the Hotel Oglethorpe. 


‘he Elmira (N.Y.) Area Traffic Club 
‘rved “Off-Line Carriers’ Night” at 
linner meeting March 12. 


ack Tarver, president of Atlanta 
vSpapers, Inc., which publishes the 
inta Journal and Atlanta Constitu- 
was the speaker at a meeting March 
of the Transportation Club of At- 
ta. 


lembers of the North Jersey Traffic 
ib heard Warren Sernbetz, chief en- 
eer of the Railway Express Agency, 
, discuss modernization of railway ex- 
Ss facilities, and L. E. Galaspie, execu- 
e vice-president of the Associated 
affic Clubs of America, speak on 
T.C. and You” at the club’s meeting 
arch 10. 


Edward R. Hornig, of the Missouri 
Pacific Railroad, has been elected presi- 
dent of the Traffic Club of Denver to 
succeed James R. Wildman, traffic man- 
ager of the Adolph Coors Co. Other 
new officers for 1958 are: first vice- 
president, Lowell B. Gardner, traffic 
manager of the Stearns-Rogers Manu- 
facturing Co.; second vice-president, 
Bert E. Gregory, general passenger 


agent for the Denver, Rio Grande & 
Western Railroads; secretary-treasurer, 
Howard A. Hosek, traffic manager of 
the Tivoli Brewing Co. New members 
of the board of directors are: S. G 
Parks, of the Robinson Brick & Tile 
Co.; H. L. Sullivan, of the Kansas 





Shown here, from left, are Edward R. Hornig, 

president; Bert E. Gregory, second vice-president; 

Howard A. Hosek, secretary-treasurer, and Lowell 

B. Gardner, first vice-president, new officers of 
the Traffic Club of Denver. 


City Southern Railway; R. L. Roush, 
of the Great Western Sugar Co.; C. D. 
McIntosh, of the Burlington Railroad; 
F. F. Beyers, of the Public Service Co.; 
W. S. Moore, of the Denver, Rio 
Grande & Western; Morris Cooper, of 
the Bowman Biscuit Co.; R. L. Glass, 
of the Shwayder Supply Co.; P. S 
Barnett, of the Ideal Cement Co.; A 
S. Bonney, of the Colorado Builders 
Supply Co., and F. H. Booth, of the 
Denver, Rio Grande & Western. 


Practical aspects of rockets and space 
ships were discussed at a meeting on 
March 12 of the Pikes Peak Traffic Club, 
Colorado Springs, Colo., by Dr. J. W. 
Lewis, radiologist. 


Giles Morrow, president and general 
counsel of the Freight Forwarders In- 
stitute, Washington, D.C., was the 
speaker at the March 12 meeting of 
the Traffic Club of Greater Miami, Inc. 
























CUT YOUR distribution 


COSTS profitably: 


COOKE personalized service cuts 
your costs, raises your profits 
through individual solutions to 
your particular warehousing, trans- 
portation and physical distribution 
problems. 30 years a leader in pub- 
lic merchandise warehousing in the 
world’s greatest distribution cen- 
ter! Unsurpassed in specially- 
trained personnel, methods, equip- 
ment and facilities! Write today 
for detailed brochure. 


when time and money count, 


count on 





J, LEO COOKE WAREHOUSE CORP. 


JERSEY CITY & TRENTON, N. J. 


PENN RR: 140 Bay St. Jersey City 2 
Oldfield 3-5080 e Whitehall 3-5090 
Whitehead Rd., Trenton 9 © JUniper 7-4646 


ERIE RR: 12th & Provost St., Jersey City 2 
Oldfield 3-5080 . Whitehall 3-5090 


TWX: JC-112 


EASTERN REPRESENTATIVES FOR: 
North Pier Terminal, Chicago, mw. & 





Encinal Terminals, Alameda, Calif. 










DAILY ALL CARGO 
FLIGHTS 

TO EUROPE 

Via KLM 


~§- 
ROYAL DUTCH 
See your AIRLINES 
cargo agent, 
forwarder or 
any KLM office. 


“Experts with Exports” 





lk 
electronic eue 
on your shipments — 
can tell you where 


they are in a matter 


minutes. 


UNION PACIFIC 


RAILROAD 


OMAHA 2, NEBR. 


What other carrier offers you 
SCHEDULED SERVICE both 
on and beyond its own lines? 


T.LM.E. 


INCORPORATED 
GENERAL OFFICES. P.O. BOX 1120, LUBBOCK, TEXAS 


the Scheduled transcontinental motor carrier 





The club honored Alex M. Balfe, presi- 
dent of the Merrill-Stevens Dry Dock 
Co. and the Dade Drydock Corp., as 
“Transportation Man of the Month.” 


The Ohio State Industrial Traffic 
League has announced that its 1958 an- 
nual meeting will be held April 3 in the 
Deshler-Hilton hotel, Columbus, O. At 
the meeting, events of the past year 
would be reviewed, officers will be elected 
and the framework for the coming year’s 
activity will be prepared, accordingly to 
the league. 


The Wisconsin Valley Traffic Club, of 
Wisconsin Rapids, will hear Philleo 
Nash, former administrative assistant to 
the President of the United States, 
speak on “The American Presidency” 
at its dinner meeting of April 17 at 
the Elks Club in Wisconsin Rapids. 


At a recent meeting of the Traffic 
Club of Greater Miami, Inc., a resolu- 
tion endorsing the proposed repeal of 
war-time excise taxes on transportation 
was adopted and sent, together with 
signed petitions, to Senator Smathers, 
of Florida, who has co-sponsored legis- 
lation to repeal the taxes (T.W., March 
lp we). 


Members of the El Paso (Tex.) Traffic 
Club saw a movie, “Mr. Withers Stops 
the Clock,” and heard an address by 
Howard Berg, sales representatives for 
Continental Air Lines, Inc., at their 
March 4 meeting. 


“Export and.Steamship Night” will be 
held March 19 at a dinner meeting of the 
Rock River Valley Traffic Club of Rock- 
ford, Ill. 


The Traffic Club of Wichita (Kan.) 
heard Cliff Titus, supervisor of man- 
agement development and community re- 
lations of the Beech Aircraft Corp., 
speak on “The Magic of America” at a 
luncheon meeting March 13. 


Vance Cummins, executive secretary 
of the Will County Manufacturers As- 
sociation, will address the Will County 
(Ill.) Transportation Club at Joliet March 
18. His subject will be “Free Enter- 
prise and You.” 


Members of the Traffic Club of Den- 
ver will be dinner guests of Shwayder 
Bros., Inc., March 20, and after view- 
ing a film, “The Story of Samsonite,” 
will tour the plant. 


“American Airlines Day” was observed 
at a meeting March 4 of the Los Angeles 
Transportation Club, with G. Marion 
Sadler, vice-president of American Air- 
lines, Inc., speaking on. “Airline Service 
in a Competitive Transportation Indus- 
try.” The club made a tour of the Fire- 
stone Tire & Rubber Co. plant as a fea- 





Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). items received later than 
Monday will be published in the 
following week's issue. 
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long has it been sing 
you ve specitied 
T. P. & W.? On your 
next car, use the 


route across Illinois! 
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INDUSTRIAL 
TRAFFIC 
MANAGEMENT 


by G. LLOYD WILSON 
$4.00 


Proctical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 


WET ILL ee VIA WET ILL ee 
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TIME 
FREIGHTS 77Zand 78 


Save a full day between 
major points of the South- 
east and Midwest and 
West. 


Doe 


RAILWAY 
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Wilmington Club Has Its Annual Dinner 
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hese persons had the honor of sitting at the head table at the tweny-seventh annual dinner of the Pilot Freight Carriers 
raffic Club of Wilmington, Del. The dinner, attended by more than 600 persons, took place oun 

arch 3 (T.W., March 1, p. 89). The speaker was James Q. du Pont, administrative assistant in the GENERAL OFFICES — WINSTON-SALEM. N. C 
sublic relations department of E. |. du Pont de Nemours & Co. Shown (left to right) are: Andrew 

Negro, general agent of the Reading Co., first vice-president of the club; J. A. Schwab, vice-presi 








t of the Chesapeake region of the Pennsylvania Railroad; Howard W. Pepper, president of the 
: Delaware Motor Transport Association and treasurer of the H & H Poultry Co; Mr. du Pont; H. B THE DIRECT CENTRAL 
‘ vice-president—traffic of the Reading Co.; Governor J. Caleb Boggs, of Delaware; J. W TRANSCONTINENTAL 
® Jr., vice-president—traffic of the Baltimore & Ohio Railroad, who was toastmaster, and W. T 
; Pancoe, assistant traffic manager of the du Pont company and club president 
a ate einer aia iaiaenen 
, 
; of its March 11 meeting. It will ager of the Adams Packing Co., vice- 
® a fashion show at a “Secretaries president; Waldo Mowen, secretary of the 
; Meeting March 18 Coronet Phosphate Co., secretary-treas- 
urer. 
° rhe Traffic Club of New Orleans will 
® a joint forum and luncheon with The annual picnic of the Pacific 
- local chapter of the Transportation Traffic Association, San Francisco, has 
¢BAssociation of America March 18. been set for June 8. Meantime, the R. K. BRADFORD 
: ’ association will meet jointly with the Vice Pres.- Traffic 
. The regular monthly meeting of the Women’s Traffic Club of San Francisco Traffic 
¢@ Polk County Traffic Club of Florida has April 8 and will observe “Air Lines and Offices 
rmation ¢ een postponed one week and will be held Freight Forwarder Night” May 13. ee 
erede ¢ Lakeland March 19. “Safety Night” — 
Widely ° been designated as the theme of the The annual dinner of the Phoenix 
| @Bmeeting. Officers elected for 1958 are: (Ariz.) Traffic Club was held early in 
asic in- A. Caldwell, superintendent of mine March with the Arizona Alpha Chapter 
broader ¢ vice for the Atlantic Coast Line Rail- No. 73 of the Delta Nu Alpha Trans- 
il. The : id, president; Roy Smith, traffic man-_ portation Fraternity, Inc., as co-sponsor 
hington ; 
‘ ‘ DENVER & RIO GRANDE WESTERN RAILROAD 
ae Officers of Niagara Falls Club for ‘58 SS See sees, Se. 


i rr a NS) re 





TS 


178 


bers of the Niagara Falls (N.Y.) Traffic Club have installed these men as their leaders for the 





een nt year. Seated (left to right) are: Walter R. Dressler, of International Forwarding, secretary 
yth- y ictor Yorke, of E. |. du Pont de Nemours & Co., Inc., retiring president; V. A. Raham, of the 
ind ide & Chemical Co., president; Henry L. Schneider, of the Red Star Express Co, vice-president, 
Earl D. Graves, of the International Paper Co., treasurer. Standing: Gerald J. Daley, of the \/ 2. 
Customs Office, a retiring director; J. Charles Mingay, of the Erie Railroad Co., business secre- Vn Listéd Gee 


John M. McGovern, of the Lehigh Valley Railroad Co, a director; Peter C. Carpenter, of Akron 
ago Express, a director; Edward W. Nappier, of the Wabash Railroad, a director; H. A. Har- 
ton, of the Carborundum Co., a director; Clyde A. Bisbing, of Central New York Freightways, a 

director, and Robert A. Wallace, of Lewis Cartage, retiring director. 


General Offices, Indianapolis, Indiana 
In the West 
LYON VAN LINES, INC. 
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when you have 
a traffic problem... 


CALL YOUR 


Pan 


he has the experience, 
the resources, 

to see your shipments 
through on schedule 
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GENERAL OFFICES: Detroit 9, Michigen + Vi 11-9400 
ROBERT B&B GOTFREDSON, President 
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MARKETING | 


AND | 


| 
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TRAFFIC | 
MANAGEMENT 


by 
G. LLOYD WILSON 


A study of the principles and 
problems in marketing to show 
how transportation and traffic 
management may be used more 
effectively to connect the produc- 
tion and consumption of goods. 


$3.00. 


The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D. C. 
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YOUR SHIPPING NEEDS TO 
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TURE 
— > 5,000 MILES SERVING: 


MISSOURI * KANSAS « ARKANSAS + 
TENNESSEE + MISSISSIPPI + 


OKLAHOMA + TEXAS 
ALABAMA © FLORIDA 


Rex Miller, district traffic manager of 
Reynolds Metals, is president of both 
groups. 


“Railroad Night,” with E. V. Murphy, 
assistant vice-president of the freight 
traffic department of the New Haven 
Railroad, as speaker, has been announced 
for the March 17 dinner meeting of the 
Bridgeport (Conn.) Traffic Association. 


The thirty-seventh annual dinner of 
the Traffic Club of Hudson County (N.J.), 
Inc., will be held March 18 at the Essex 
House Hotel in Newark. 


A tour of the American Smelting & 
Refining Co. plant with a.cocktail party 
and supper featured the March 13 
meeting of the Corpus Christi (Tex.) 
Traffic Association. 


The thirty-second annual banquet of 
the Metropolitan Traffic Association of 
New York, Inc., will be held April 17 
at the Hotel Commodore. 


“Truck and Movers’ Night,” with 
James Cummins, of the Market Street 


‘Delta Nu Alpha 


New Delta Nu Alpha Chapter Installs Officers 












TRAFFIC \ /op,) fa 15, 195 
Van & Storage Co., as speaker, wa 
March 11 by the Women’s Traffi 
of Oakland, Calif. The club’s 
“Bosses’ Night” is scheduled for , 
and “Steamship Night” is slats 
May 13 


e Ha/ ver 


o 
: iit I CX 
A presentation of the latest in 
communication will highlight the 


17 meeting of the Traffic Club of Syra a 
cuse, (N.Y.). The subject treatme 
include movement of material or {| 
within plants and over the road ‘ss 
A “shrimp outing” is planned | 
Traffic Club of Tampa (Fla.) f ynower 
meeting April 21 at Bartke’s | Choir 
Point Club. Guests will include 7 
bers of the Florida Traffic Association Topek 
which will hold its annual sprin 
tournament at the Palma Ceia G ton Line 
and Country Club April 22 and 
& Easte 
David A. Howard, editor and publish; 
of the Jacksonville “Seafarer,” was t! Milwe 
speaker when “Maritime Day” wa: ' Ady 
served March 10 by the Traffic Club of Bie 
Jacksonville (Fla.). His subject Joted F 
“What the Port Authority Can Do—N 
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These first-year officers of Inland Empire Chapter 143 of the Delta Nu Alpha Transportation Frater tidal 
nity, Inc., Spokane, Wash., were installed at a charter night meeting February 17. The chapter 
which was organized last August with 21 traffic executives and now numbers 71 members, heord Worl: 
Hamilton Owens, manager of the industrial department of the Spokane Chamber of Commerce 
discuss the status of industry in Spokane. The officers (left to right) are: Herbert Becker, district Pacit 
manager of the Republic Carloading & Distributing Co., member of the board; William Drazdick 
traffic manager of the White Pine Sash Co., first vice-president; George Stearns, owner-manager o! 1 Air 
the Sunset Transfer Co., treasurer; Carl Uggen, traffic freight agent for the Southern Pacific © io Ste 
president; Howard Johnston, owner of Inland Traffic Service, second vice-president; Oliver Caliso 
traffic manager of General Mills, Inc., secretary, and E. M. Eggan, traffic manager of Inland Mot ston V 
Freight, member of the board. Not in the picture, but elected to membership on the boor 
directors, was Marvin Johnson, ticket agent for United Air Lines, Inc. —- 
This Ad 
“Air Cargo” was the subject of dis- Institute of Industrial and _  Troefl 
cussion at the February meeting of the Management at the American | reader cor 
Connecticut Alpha Chapter No. 56 of the versity, Washington, D.C., were odvertising 
Delta Nu Alpha Transportation Frater- viewed and discussed before the m" 
nity, Inc. John W. Kersey, manager of bers of the Los Angeles Chapter ‘0 © @ lastem 
air freight sales planning of American 116 of the Delta Nu Alpha Transpor‘a to make } 
Airlines, Inc., was the speaker. tion Fraternity, Inc., at their reg: ' ble § 
monthly meeting March 10. Gant 0 rar on 
The scope and program of the Tenth Burke, of the Richfield Oil Co., 4 ences will 
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chairman of the program. Bill Haener 
discussed objectives of the institute. 


Teams from the Delta Nu Alpha 
Transportation Fraternity Chapter of 
Ft. Wayne, Ind., presented their solu- 
tions to a “war games” traffic problem 
before the Fort Wayne Transportation 
Club, Inc., at the club’s meeting March 
13. 


“Transportation Physics’ was the 
topic at the meeting of the Arizona 
Alpha Chapter No. 73 of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
March 4, at Phoenix. W. G. Howell, of 
the Southern Pacific Lines, spoke on the 
laws of physics which result in freight 
claims, and Ted Dalton, of the National 
Carloading Co., explained principles of 
physics used in container laboratories. 


The Penn State University Chapter No. 
59 of the Delta Nu Alpha Transportation 
Fraternity, Inc., will hear Walter K. 
Cabot, general traffic manager of John- 


son, & Johnson, speak on industrial 
traffiC management at the chapter’s 
March 26 meeting. 


“Processing of Railroad Freight Rate 
Applications” was discussed before the 
membership of the OMAHA  (Neb.) 
Chapter No. 19 of the Delta Nu Alpha 
Transportation Fraternity, Inc., at its 
sixth regular monthly meeting March 
6. The remarks of the speaker, W. F. 
Radell, general freight agent of the 
Burlington Lines, were followed by a 
panel discussion. 


D.N.A. Member Wins ‘Oscar’ 





Recognized as the member who gave most gen- 
erously of his ‘time and talent’ in 1957 to future 
educational ideals, Rossiter C. McNeil (right) is 
shown receiving from Andrew A. Jusko, presi- 
dent, an “Oscar” at the annual dinner of the 
Trenton (N.J.) Chapter of Delta Nu Alpha Trans- 
portation Fraternity, Inc., on March 4. Mr. Mc- 
Neil is terminal manager of W. T. Cowan, Inc., 
of Trenton, and was general chairman of the 
fraternity’s national convention held in Atlantic 
City, N.J., last October. 
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classified 
| advertising 


When answering ads please address as follows: 
Box —— Traffic World, 815 Washington Building, 
| Washington 5, D.C. Rates: reader ads, $1.00 
a line (approximately 5 words), minimum three 
lines. Display ads, $15.00 a column inch. 





Classified Advertisements 
Payable in Advance 





- Help Wanted 


GENERAL TRAFFIC MANAGER for Class I 
Motor Carrier serving the Southeast. An- 
nual revenue exceeding three million dol- 
lars. All applications will be kept strictly 
confidential. Reply to P.O. Box 103, Char- 
lotte, N.C., giving complete personal his- 
tory, resume of formal education including 
Trafic Management training, resume of 
| business experience and minimum salary 





| that would be acceptable. Write Box 1154 


DIRECTOR OF TRAFFIC for Midwestern 
feed mill Thoroughly experienced in per- 
sonally handling all phases freight rates 
|}and transit in WTL and SWFB Territory. 
|} ICC Practitioner. Write fully qualifications, 
references and salary required Write Box 
| 1156 


Situations Wanted 


TRAFFIC SPECIALIST—dcesires 
with responsibility College and 
Traffic School graduate Four years ex- 
perience in all phases of traffic Age 28 
Middlewest area desired Write Box 1157 


position 
LaSalle 


OPPORTUNITY in transportation desired 


by traffic school and univ. graduate Prac- 
| titioner Write Box 1158 

' 

| TRAFFIC. Industrial or Rail Six years 
| rail experience and four years industrial 
| Rates and transit in milling industry Age 
| 37 Will relocate Available short notice. 
Write Box 1159 


| TWENTY JUNE GRADUATES of Penn State 
| University majoring in Traffic and Trans- 
| portation desire employment in this field. 
Write DNA, 116 Boucke Building, Pennsyl- 
vania State University, University Park, Pa. 


Wanted 


6 sections (14” x 45” x 13”) wood tariff file 
cabinets, manufactured by P. A. Wetzel Co. 
Write Box 1160 





Educational Courses 


NINE TRAFFIC, TRANSPORTATION AND 
MANAGEMENT HOME STUDY COURSES. 
| Write for free information. Transportation 
Institute, Lewis & Clark College, Portland 1, 
Oreg. 





Educational Books and Courses 
I.C. PRACTITIONERS. The only practica) 
| authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 


ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 








REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
| was written by J. H. Tedrow. Users and 
| students of this book have a record of 90%, 
|} admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is com- 
pact, simple and comprehensive. Covers acts, 
| history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
| Court cases cited. Complete practitioners’ 
| course for class or individual study. En- 
| dorsed by well-known traffic men and law- 
| yers. Study for 15 days and if not com- 
| pletely satisfied your $8.00 refunded. Wm. 
|C. Brown Company, Publishers, Dubuque, 
Towa. 
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From TRAFFIC WORL) 
March 18, 1933 

Net income of the Class 
steam railroads in 1932 show 
deficit of $153,308,487 comy 
with a net income of $116, 36: 
O79 in 1931, according to a 
pilation released by the Cor 
sion, The statistics were con [ 
trom reports of 1605 steam ro 
including 17 switching and 
minal companies. 


* 


A new type of combination 
comotive, railway postofhice 
baggage and express car, operat 
by a diesel engine, was unveil 
by the St. Louis Car Co. and t! 
Ingersoll Rand Co. The 
panies said tests would be ma 
by the Louisville & Nashvil 


Railroad. 
* 


Pending adoption of a reor 
ganization plan dealing with tl 
Shipping Board, President Roos 
velt appointed Adm. Hutch | 
Cone, of Florida, chairman, an 
Capt. Gatewood S$. Lincoln, o! 
California, and Capt. David W 
‘Todd, of New York, as members 
of the board, filling vacancie 
caused by the expiration of th 
terms of T. V. O’Connor, S$. 5 
Sandberg and Admiral Cone, Th 
nominees all were retired Nav 
officers. 


* 


Edward F. Hamm, president 
of the Traffic Service Corp 
tion, publisher of ‘Trat 
Wor.p, died March 6 at 
Augustine, Fla., after sufferin 
heart attack. Mr. Hamm, 66, was 
the principal owner of the Tra 4 
Service Corporation nearly 25 
years, having taken over the p:! 
lication shortly after it was 
founded. 
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Goes Straight Throug 
COAST-T0-COAS 


...One Carrier Responsibility ALL THE WAY 
with NON-STOP, 2-MAN SLEEPER CABS! 
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“HAVE TRUCK...WILL TRAVEL” 


Young Scotty’s offer to “hit the trail’’ echoes the 
sentiments of the entire P-I-E family—dispatch- 
ers, loaders, drivers, washers, and all the others. 
Scotty’s travels have taken him through the 
shops that maintain P-I-E equipment in top 
shape. He has inspected the long lines of rolling 
stock —reefers, tankers, twin trailers, pick-ups 
and all. Scotty’s first year as Mr. P-I-E junior 
grade, has taken him through communication 
centers, loading docks, customers’ plants, and 
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into every nook and cranny of P-I-E’s operation. 
When Scotty says “Have truck—will travel,” 
he says it with all the enthusiasm of the expert 
P-I-E team which keeps 3,000 vehicles busy, in 
Common Carrier Service, carrying customers’ 
cargoes 81,000,000 miles each year—intact, on 
time. 


Watch for a continuation of Scotty's adventures 
with P-I-E. 
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